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World Markets

STOCK MARKETS

Jun 28 prev %chg

S&P 500 4281.27 4280.70 0.01

Nasdaq Composite 14459.69 14360.39 0.69

Dow Jones Ind 34264.14 34433.84 -0.49

FTSEurofirst 300 1756.92 1767.43 -0.59

Euro Stoxx 50 4089.05 4120.66 -0.77

FTSE 100 7072.97 7136.07 -0.88

FTSE All-Share 4035.43 4067.79 -0.80

CAC 40 6558.02 6622.87 -0.98

Xetra Dax 15554.18 15607.97 -0.34

Nikkei 29048.02 29066.18 -0.06

Hang Seng 29268.30 29288.22 -0.07

MSCI World $ 3024.94 3013.36 0.38

MSCI EM $ 1379.59 1367.39 0.89

MSCI ACWI $ 721.91 718.68 0.45

CURRENCIES

Jun 28 prev

$ per € 1.193 1.195

$ per £ 1.389 1.391

£ per € 0.859 0.859

¥ per $ 110.625 110.775

¥ per £ 153.631 154.133

SFr per € 1.096 1.095

€ per $ 0.839 0.837

Jun 28 prev

£ per $ 0.720 0.719

€ per £ 1.164 1.164

¥ per € 131.937 132.387

£ index 81.884 81.911

SFr per £ 1.277 1.275

COMMODITIES

Jun 28 prev %chg

Oil WTI $ 73.04 74.05 -1.36

Oil Brent $ 74.95 76.18 -1.61

Gold $ 1786.65 1784.85 0.10

INTEREST RATES

price yield chg

US Gov 10 yr 146.60 1.47 -0.07

UK Gov 10 yr 0.72 -0.06

Ger Gov 10 yr -0.19 -0.04

Jpn Gov 10 yr 116.94 0.06 0.01

US Gov 30 yr 110.79 2.09 -0.06

Ger Gov 2 yr 105.79 -0.65 0.00

price prev chg

Fed Funds Eff 0.06 0.07 -0.01

US 3m Bills 0.06 0.05 0.01

Euro Libor 3m -0.55 -0.54 -0.01

UK 3m 0.08 0.08 0.00
Prices are latest for edition Data provided by Morningstar

SUN YU — BEIJING

China’s female professionals are fight-
ing the world’s lowest retirement age, 
adding to the challenge for Beijing as it 
grapples with an ageing workforce and 
youth unemployment. 

Court records reveal more than 1,000 
cases since 2019 of Chinese women 
suing employers for making them leave 
work at 50. In the decade before 2019, 
there were fewer than 800 such cases. 

China’s labour rules require women in 
certain professions to retire earlier than 
others — professionals can stay on to 55 
— but the law is vague in specifying 
which groups fall under the policy. In 
the US and UK, retirement ages for men 
and women are set in the mid-60s.

The surge in retirement disputes 
comes as China faces a demographic 
time bomb, with the population ageing 

and its birth rate declining. At the same 
time, the government is striving to meet 
economic growth targets and find 
employment for the young.

“It is true that our retirement rules 
have led to a waste of human capital,” 
said a Beijing government adviser who 
asked not to be identified. “But the 
authorities also don’t want old people to 
compete with young ones for jobs that 
are still in short supply.”

China established its retirement sys-
tem in the early 1950s. The arrange-
ment, said analysts, was then a good 
match for a country in which people 
rarely lived past the age of 50 and 
women had six children on average. 

Since then, life expectancy for women 
has risen to almost 80, and births have 
plummeted, despite relaxation of fam-
ily planning policies. China’s population 
grew at its slowest rate in decades in the 

10 years to 2020. Those factors, com-
bined with improved education and
rising incomes, have prompted more 
women to concentrate on their careers.

In the eastern province of Jiangsu, 
Wang Yun, 51, failed this year in an 
attempt to force her an employer, a 
retailer, to allow her to carry on working 
as a marketing manager beyond 50. “I 
have both the strength and willingness 
to keep my job,” said Wang. “Too bad 
the court wouldn’t listen to me.”

The country’s youth unemployment 
levels are another obstacle to changing 
the retirement age. Joblessness for those 
under 24 is more than 13 per cent, com-
pared with an average of 5 per cent.

“The Chinese economy doesn’t allow 
both the young and the old to be fully 
employed,” said an adviser to the 
ministry of human resources and social 
security, which sets retirement policy.

Chinese women add to demographic 
struggle with fight to work beyond 50
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As global Covid-19 jab campaigns race 
to stay ahead of new mutants, interest 
is growing in the work of scientists 
who are trying to ease fears of another 
pandemic by developing a single shot 
that protects against all coronaviruses. 
England’s chief medical officer has said 
that within five years polyvalent jabs, 
which give this protection, ‘will hold 
the line to a very large degree against 
even new variants’. But the road to 
such vaccines is beset by challenges.
Analysis i PAGE 3

Researchers turn focus to 
‘super shot’ Covid vaccines

Briefing

i UK watchdog probes audit of Greensill
The British accounting regulator has launched a 
probe into the audit of Greensill, a new front in the 
investigation of the supply-chain finance group that 
collapsed in a political and financial scandal.— PAGE 5

i Traditional parties score wins in France
Centre-right and leftwing politicians won 
convincingly in France’s regional elections, brushing 
off an attempt by Marine Le Pen’s far-right party to 
win its first region.— PAGE 2; GIDEON RACHMAN, PAGE 15

i Blinken defends hits on Mideast groups
The secretary of state defended 
air strikes on the sites of two 
Iran-backed militias on the 
Syria-Iraq border, the US 
administration’s second such 
action in four months.— PAGE 4

i Hitachi looks to US to drive expansion
Hitachi expects a wave of infrastructure spending 
and a return of manufacturing under Joe Biden, as 
the Japanese conglomerate bets on the US market to 
push its next phase of growth .— PAGE 6

i Samsung emissions hurt green claims
The South Korean group’s greenhouse gas emissions, 
which in 2020 rose 5 per cent year on year, and its 
slow reduction of fossil fuel use is undermining its 
sustainability claims, say environmentalists.— PAGE 5

i Glencore bets big on Colombian mine
The London-listed miner and commodity trader is 
buying out its partners in one of the world’s biggest 
open-pit thermal coal mines, the latest deal in a 
sector being reshaped by fossil fuel issues.— PAGE 8

i US Fed warns on rising property prices
A top Fed official has warned that the US cannot 
afford a “boom and bust cycle” in the housing 
market that would threaten financial stability, in a 
sign of concern over rising property prices.— PAGE 4

Datawatch

Enrolment on 
MBA courses has 
risen about 25 per 
cent in 2021 from 
the year before. 
The surge in 
applications has 
been put down, in 
part, to students 
wanting to 
sharpen their 
skills for a tough 
post-pandemic 
jobs market.

A surge of interest in MBAs
Annual change in enrolment* (%)
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Global MBA
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*Based on analysis of data from more than
380 programmes in more than 30 countries  
Source: FT Business Education Rankings

Open planning
Fresh thinking can bring the office 
back to life — SARAH O’CONNOR, PAGE 15

Meme too moment
Trading’s diversity woes not helped 
by Reddit ‘bros’ — MARKETS INSIGHT, PAGE 9

Dhaka dash
Covid variant 
sparks exodus 
Migrant workers join the exodus from 
Dhaka, the Bangladesh capital, after 
authorities ordered a new lockdown to 
contain the spread of coronavirus amid 
a rise in infections of the Delta variant 
that was first identified in India.

The surge is believed to have seeped 
into Bangladesh through the neigh-
bours’ extensive land border. Bangla-
desh is reporting more than 5,000 cases 
a day and on Sunday recorded its high-
est official Covid-19 death toll of 119. 

Public health experts warn that 
neglected health systems across swaths 
of the country have been overwhelmed. 
“There is an overflow of people seeking 
admission . . . There is huge pressure,” 
said one.
Report page 3

 Munir Uz Zaman/AFP via Getty Images

MARTIN ARNOLD — FRANKFURT

The head of Germany’s central bank has 
called for the European Central Bank’s 
pandemic-related bond purchases to be 
“reduced” and warned that inflationary 
pressures are mounting in the eurozone.

Jens Weidmann said that there were 
“upside risks” to inflation, adding that 
the ECB’s stimulus programme to ease 
the economic impact of the pandemic 
should end “as soon as the emergency 
situation has been overcome”.

“Inflation is not dead,” said
Weidmann, one of the more hawkish 
members of the ECB governing council, 
comparing inflation to the Galápagos 
giant tortoise, which was wrongly 
classed as extinct for 100 years. 

Eurozone inflation rose to 2 per cent 

in May, the first time that the rate had 
surpassed the ECB’s target in more than 
two years, although economists expect 
that data tomorrow will show it dipped 
slightly in June. While the central bank 
has predicted that price growth will fade 
next year, Weidmann stressed the need 
to “remain vigilant”. 

“In my estimation, the risks around 
the price outlook have shifted,” he said, 
warning of “upside risks to price devel-
opments being predominant in the euro 
area”. His remarks in a speech yesterday 
set up a potential clash with other mem-
bers of the central bank’s governing 
council. Policymakers will meet next 
month and are widely expected to hold 
off on announcing a decision until their 
meeting in September.

In contrast to Weidmann, Fabio

Panetta, an ECB executive board mem-
ber, said yesterday: “We do not seem to 
be on track to run the economy hot,” 
adding that “slack in the economy is 
likely to remain large for some time”.

Weidmann flagged energy prices as a 
particular cause for concern. Inflation 
would continue to rise if oil prices did 
not drop back as expected, he warned. 
“In addition, politicians could take addi-
tional climate protection measures and 
thus increase energy prices,” he said.

A German carbon tax helped lift infla-
tion in Europe’s largest economy to 
2.4 per cent in May, its highest in more 
than two years. Weidmann said infla-
tion could hit 4 per cent in Germany this 
year. “Thanks to the vaccination 
progress, the economy in the euro area 
is now on the way out of the crisis,” the 

Bundesbank boss said, with “implica-
tions” for the ECB’s pandemic emer-
gency purchase programme.

The ECB stepped up the pace of Pepp 
in March and has just over €700bn of its 
€1.85tn pot left to spend in a scheme set 
to last until at least March 2022. Bond-
buying will stop when the ECB judges 
that the coronavirus crisis is over. 

Weidmann said that the Pepp should 
end when all “noteworthy” contain-
ment measures had been lifted and the 
economic recovery was “solid”, adding 
that the eurozone was expected to reach 
its pre-pandemic level of output by the 
first quarter of 2022. 

“In order not to have to end the Pepp 
suddenly, however, the net purchases 
could be reduced step by step in 
advance,” he said.

Bundesbank boss tells ECB to cut 
stimulus amid fears over inflation 
3 Call for reduction of virus-led bond purchases 3 Special concern at rising energy prices

Jens Weidmann, 
the head of 
Germany’s 
central bank, 
said: ‘In my 
estimation, the 
risks around the 
price outlook 
have shifted’

Making history
Xi unassailable as Communist party 
marks 100 years — BIG READ, PAGE 13
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G ermany’s budget and medium-term spending 
plan, announced last Wednesday, come at a 
doubly delicate moment. Both within Ger-
many and at EU level, what post-pandemic 
fiscal policy should look like is becoming an 

increasingly pressing question. 
Berlin’s budget plans send a signal of how Europe’s big-

gest economy will deal with that question, even though 
they are unlikely to survive this autumn’s elections in their 
current form.

“This is for sure not the final word . . . a new govern-
ment will want to leave their own mark on the budget for 
2022,” said Katharina Utermöhl, senior economist for 
Europe at Allianz. But the budget “highlights the difficulty 
of switching from a fiscal version of ‘whatever it takes’ to 
fiscal business as usual”, she added.

Under the plans, which include a 2022 budget and tax 
and spending outlines for 2023-2025, the emergency sus-
pension of Germany’s debt brake — the strict limit on new 
borrowing inscribed in the constitution — continues into 
next year. “We have to do this to have a sensible fiscal pol-
icy”, said Philippa Sigl-Glöckner, director of the think-tank 
Dezernat Zukunft and a former finance ministry official.

The suspension allows the government to borrow about 
€100bn next year. But in 2023, the deficit is projected to 
fall to less than €10bn to respect the debt brake. This 
would happen just when “growth projections tail off and 
unemployment remains higher than before the pan-
demic”, warned Sigl-Glöckner.

The planned tightening may not be quite as drastic as 
the headline numbers 
suggest. The debt brake 
rule does not count bor-
rowing that is classified as 
drawing down a notional 
“reserve” of previously 
budgeted but unspent 
money. Berlin’s plans to 
spread such reserve 
drawdowns over the next 
few years means the real macroeconomic consolidation is 
correspondingly softer.

Yet despite this, the rule’s central place in policy plan-
ning and rhetoric meant that with concern over debt over-
shadowing how to invest in the carbon transition, “you 
don’t focus on what’s important”, said Sigl-Glöckner.

And things would be “painful” from 2023 on, warned 
Utermöhl. The repayment schedule for Covid-related debt 
kicks in then, and gets much more demanding from 2026.

What does this mean for the eurozone? According to 
Utermöhl, the country’s delay to budget consolidation 
“helps in the short term by keeping a lid on fiscal diver-
gence” between states such as Italy, which may go on a “fis-
cal splurge”, and Germany, which could “set the tone for 
eurozone fiscal policy” if it started to normalise. 

She also points out implications for monetary policy. 
Apart from emergency pandemic debt purchases, the 
European Central Bank has bound itself to hold only a lim-
ited share of each country’s debt. A sharp fall in German 
debt issuance “could see the European Central Bank run 
into debt limits” in its regular asset purchase programme. 

Sigl-Glöckner is also concerned about the signal Ger-
many’s direction sends about the looming debate over the 
EU’s fiscal rules that limit deficit spending by member 
states — which are also suspended through next year. “If 
Germany is telling you that by 2023 it’s ‘back to the rules’, 
you’d better start consolidating,” she said.

The risk, however, was for a “hard landing” in 2023, said 
Utermöhl, both “for fiscal policy . . . and for the [tax and 
spending] promises that will have been made” in the elec-
tion campaign.

Despite all these warnings, Germany’s policymakers 
have boxed themselves in by the politics of rules. “Most 
political actors still think you don’t win an election when 
you openly criticise the debt brake,” Sigl-Glöckner said. 

But whether the election defies Germany’s conventional 
wisdom or solidifies it, the consequences will matter well 
beyond its borders.

martin.sandbu@ft.com
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Berlin’s future budget 
and fiscal policy will 
ripple across continent

Germany’s 
policymakers have 
boxed themselves 
in by the politics 
of rules

INTERNATIONAL

VICTOR MALLET — PARIS

Centre-right and leftwing politicians 
won convincing victories in the final 
round of France’s regional elections on 
Sunday, brushing off an attempt by 
Marine Le Pen’s far-right Rassemble-
ment National to win its first region and 
confirming the weakness of President 
Emmanuel Macron’s governing party La 
République en Marche. 

Xavier Bertrand, the centre-right Les 
Républicains leader who saw off a pre-
dicted far-right challenge to be re-elected 
in the region of Hauts-de-France, wasted 
no time in reaffirming his ambition to 
stand against Macron and Le Pen in next 
year’s presidential elections. 

“This result gives me the strength to 
go and seek the support of all the 

French,” he said in Saint-Quentin. 
Recalling his previous regional victory 
in 2015, he said: “History will relate that 
twice here in the territory of Hauts-de-
France the Front National [the old 
name for the RN] has been stopped and 
we have pushed them back.” 

In an election marked by a record low 
turnout of an estimated 35 per cent in 
the second round, French voters re-
elected the incumbent regional govern-
ments run by centre-right and Socialist 
politicians whose parties were crushed 
at the national level by Macron and his 
party in the 2017 presidential and legis-
lative elections. 

“The extremes have retreated a long 
way in our region because we leave 
them no space to operate,” said Laurent 
Wauquiez of LR, who was re-elected in 
Auvergne-Rhône-Alpes in the south-
east. Regional governments have lim-
ited powers, mainly over transport pol-
icy and education, but politicians of the 
established parties said the results had 

given them new hope and undermined 
the notion that next year’s French presi-
dential race would inevitably be a two-
way fight between Macron in the centre 
and Le Pen on the far right. 

Macron is expected to try to revive his 
party — which propelled him into the 
Elysée Palace four years ago on the back 
of a slogan that his movement was “nei-
ther right nor left” but which never 
established a strong presence in local 
politics — and is also likely to announce 
a government reshuffle in the weeks 
ahead, according to senior officials. 

The Socialists and their allies, most of 
whom performed poorly against 
Macron’s and Le Pen’s parties in the 
European elections in 2019, will draw 
comfort from the results of an election 
that confirmed their hold on regions 
such as Brittany in the west and Occit-
anie in the south. 

French voters, however, now lean 
heavily to the right in national elections, 
and politicians who spoke in their 

regions after hearing the initial results 
repeatedly emphasised their attention 
to issues such as law and order. 

It was LR, a political family that has 
provided most French presidents in 
Charles de Gaulle’s Fifth Republic, that 
emerged strongest from the regional 
election, although to win against 
Macron and Le Pen it will probably need 
to unite around a single candidate. 

Bertrand, Wauquiez and Valérie 
Pécresse, re-elected as president of the 
Ile-de-France region around Paris, all 
have ambitions to replace Macron. 

Marine Le Pen’s RN had hoped to win 
at least the southern region of Provence-
Alpes-Côte-d’Azur, but in the end the 
centre-right candidate Renaud Muselier 
won by 57 per cent against 43 for the 
RN’s Thierry Mariani. A Green candi-
date had withdrawn from the second 
round and threw the weight of his 
Green-left alliance behind Muselier to 
keep the extreme right from power. 
Gideon Rachman see Opinion

Elections

Old parties triumph in French regions
Macron and Le Pen lose 
out in vote marked by 
record low turnout

‘The 
extremes 
have 
retreated a 
long way in 
our region 
because we 
leave them 
no space 
to operate’

     Grzegorz Galazka/Mondadori Portfolio/Zuma/DPA

Antony Blinken, US secretary of 
state, pictured left, is given a tour of 
the Sistine Chapel at the Vatican’s 
Apostolic Palace yesterday before a 
meeting with Pope Francis. 

The meeting came in the wake of a 
decision by US Catholic bishops that 
could lead them to deny communion 
to President Joe Biden.

But it was not clear if the topic 
came up as Blinken became the 
highest-ranking US administration 
official to visit since Biden’s 
inauguration in January.

The state department described 
the meeting as “extremely warm and 
very wide ranging”. 

It said Blinken and the Pope 
discussed China, as well as 
refugees, climate change, 
Lebanon, Syria and Ethiopia. 
Reuters, Vatican City

Vatican visit
Blinken meets 
Pope Francis

RICHARD MILNE  
NORDIC AND BALTIC CORRESPONDENT

Sweden’s centre-left government 
resigned yesterday but prime minister 
Stefan Lofven declined to call snap 
elections, saying he would try to form a 
new coalition to break a parliamentary 
gridlock caused by the rise of a nation-
alist party.

“With one year left until regular elec-
tions, and with regards to the extraordi-
nary situation that the country finds 
itself in with the ongoing pandemic with 
the special challenges that would 
involve, snap elections are not what is 
best for Sweden,” Lofven told a press 
conference yesterday.

He said the decision to resign had been 
“the toughest” he had ever had to take.

The prime minister’s resignation 
means that the speaker of Sweden’s par-
liament now has four attempts to try to 
find a new government. Sweden’s tradi-
tional left-right politics have been 
shaken by the emergence of the nation-
alist Sweden Democrats, who first 
entered parliament in 2010 and now are 
the third-largest party. 

Political experts say it is far from cer-
tain that a new government can be 
formed. Lofven took four months in 
2018 to form a minority coalition 
between his Social Democrats and the 
Greens, which was supported in parlia-
ment by two centre-right parties, Centre 
and the Liberals, as well as the ex-com-
munist Left party.

The current political crisis was 
sparked by the Left party joining forces 

with the Sweden Democrats and other 
opposition groups, leading to the first 
successful no-confidence vote against a 
sitting Swedish prime minister.

The Centre party has said it is willing 
to negotiate with Lofven but not with 
the Left or Sweden Democrats. Centre 
has dropped its demand for reform of 
rent controls, the issue that led to Left 
voting against the government.

But the main centre-right opposition 
party, the Moderates, could struggle to 
form a coalition as even with the sup-
port of the Sweden Democrats and the 
Liberals it is unlikely to gain a majority.

“Now the speaker of the parliament 
has to sound out alternative options, but 
there is no obvious way forward to a new 
government,” former centre-right prime 
minister Carl Bildt wrote on Twitter.

One possibility, used before in neigh-
bouring Finland as well as Germany and 
Iceland, would be a grand coalition 
between the Social Democrats and cen-
tre-right parties.

Lofven told the Financial Times yes-
terday: “I have not excluded that. If the 
country enters a situation that requires 
it, then yes I’m open. But I can’t see it 
right now.”

He said snap elections would take 
four months to organise and even then 
there was no guarantee they would give 
a clearer parliamentary picture. Given 
that two possible scenarios from health 
authorities are for an increase in Covid 
cases from August, Lofven said that it 
would be better to try to form a coalition 
from the current parliament first rather 
than “handing it over” to voters.

Scandinavia

Sweden prime minister resigns but warns against snap poll

Don’t be fooled by the chants of “Two 
world wars and one World Cup, doo-
dah!”, or by English fans stretching out 
their arms in imitation of Royal Air 
Force bomber planes. 

The truth is that England’s one-sided 
football rivalry with Germany has lost 
what teeth it had. For most English fans, 
the latest instalment, today’s second-
round Euro 2020 match at Wembley, 
should be a friendly affair. That’s largely 
because English people now define 
themselves more against each other 
than against the Germans.

The rivalry had a 30-year heyday, 
starting with the England-West Ger-
many World Cup final of 1966. Before 
then, England’s football team had never 
been central to national identity. Previ-
ous British heroes had been soldiers, 
royals, cricketers or masochists who 
inflicted pain on themselves for no 
apparent reason: Captain Scott who 

died at the South Pole, Edmund Hillary 
(a New Zealander) who climbed Ever-
est, or Roger Bannister who ran the 
four-minute mile.

The 1966 final was the first big foot-
ball match of the era of near-universal 
television ownership. Its 32.2m domes-
tic viewers remain the largest audience 
for any British television programme. 
Yet England’s victory produced little 
hysteria. Jimmy Greaves, England’s 
unlucky reserve, recalled: “Everybody 
cheered, a few thousand came out to say 
well done, and within a week everybody 
had disappeared.” 

A population that had lived 
through one or both 
world wars under-
stood that football was 
only a game. But then 
came the trilogy of great 
English defeats to Ger-
many: at the World Cups of 
1970 and 1990, and finally at 
Euro 96. The results symbol-
ised an era in which — 
unfairly, in the view of many 

Britons — Germany won the peace. Even 
in this period, though, English hostility 
had a pantomime element. “Two world 
wars and one World Cup,” is a self-
consciously ridiculous chant, at least to 
most people who chant it. It is meant, 
above all, to spice up a football match.

What hostility the English felt peaked 
on July 4 1990. In the World Cup semi-
final in Turin, the West Germans lived 
up to stereotype: charmless, invincible, 
and mechanically proficient at penalty 
shoot-outs. German reunification was 
scheduled three months later. Margaret 

Thatcher, British prime minister, 
feared the new country would 

become an aggressive 
superpower. West 

Germany coach Franz 
Beckenbauer boasted the 

country would be unbeata-
ble at football.
Neither scenario came true. 

United Germany became a gentle 
power, while its football team 
became fallible. Its neighbours 
relaxed. English hostility waned, 
just as Dutch-German and Franco-
German football encounters also 
lost their edge.

By 2010, when Germany beat 

England at the World Cup again, the rit-
ual defeat was hardly traumatic at all. 
British people have learned to love the 
Germans.

This is particularly true of the UK’s 
liberal left, which reveres Germany’s 
quietly professional leader, its manufac-
turing exports and its welcome to refu-
gees in 2015. Fifty-eight per cent of Brit-
ons have a positive opinion of Germany, 
and only 10 per cent a negative opinion, 
report pollsters YouGov.

There’s a broader reason for the dim-
ming of passions. After five decades of 
televised football, international 
matches have become repetitions of 
each other.

And for many English fans, the enemy 
now is within. England’s biggest needle 
match of recent years was the Remain-
Leave derby of June 23 2016, in which 
the underdog Leavers won. 

The referendum kicked off a cultural 
civil war that will continue at Wembley, 
where English nativists will boo and 
English liberals applaud England’s play-
ers for kneeling in support of Black 
Lives Matter. 

The Germans have gone from bogey-
men to guests trapped in the middle of 
an embarrassing domestic dispute.

England’s one-sided football rivalry with Germany loses its bite

Simon
Kuper

Tough penalty: England’s 
Gareth Southgate after 
Euro 96 defeat to Germany

‘With the 
pandemic, 
with the 
special 
challenges 
that would 
involve, 
snap 
elections 
are not 
what is best 
for Sweden’
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Lloyd’s of Brussels Insurance market
to tap new talent pool with EU base

JAMES BLITZ — WHITEHALL EDITOR

A computer system acquired to collect
duties and clear imports into the UK
may not be able to handle the huge
surge inworkloadexpectedonceBritain
leaves the EU, customs authorities have
admittedtoMPs.

adjust its negotiation position with the
EU, a Whitehall official said. “If running
our own customs system is proving
much harder than we anticipated, that
ought to have an impact on how we
press forcertainoptions inBrussels.”

In a letter to Andrew Tyrie, chairman
of the Commons treasury select com-

HMRCwarns
customs risks
being swamped
byBrexit surge
3 Confidence in IT plans ‘has collapsed’
3 Fivefold rise in declarations expected
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use of artificial intelligence — something 
increasingly deployed in drug discovery 
to accelerate research and development.

John Lewis, chief executive at Entos 
Pharmaceuticals, said his company had 
taken “a machine learning approach” 
for its multivalent vaccine. It partnered 
with a specialist AI company with soft-
ware that allowed it to identify “34 dif-
ferent epitopes from different coronavi-
rus proteins” that would produce the 
most potent human T-cell response. 

Entos, based in Edmonton, Canada, 
hopes to begin human trials within the 
next two months.

OSE Immunotherapeutics, a French 
biotech company, has used an AI algo-
rithm that it previously deployed in 
developing a cancer vaccine. The tech-
nology allowed it to identify 12 epitopes 
targeting 11 proteins, most of them 
within the virus, rather than on its sur-
face. “As they’re within the virus they do 
not mutate or they mutate very little,” 
said Alexis Peyroles, chief executive, 
adding that the same kind of proteins 
could be found in both Sars-1 and Mers.

Phase 1 human trials have begun, with 
results expected in September. OSE is 
already “loosely planning” phase 2, 
helped by financial support from BPI 
France, the French innovation bank, 
and a possible phase 3 trial in 2022. 

Peyroles said the vaccine might be 
particularly effective for people with 
suppressed immune systems who did 
not produce protective antibodies in 
response to the current vaccines. But its 
wider use would be as a pan-coronavi-
rus booster for everyone, easily adapted 
to take account of new forms of the dis-
ease as they emerged. “You would have 
a base that would remain and then add 
or remove new epitopes based on the 
new coronavirus,” he said.

VBI Vaccines, based in Cambridge, 
Massachusetts, has taken a different 
approach. Like the current crop of Cov-
id-19 vaccines, VBI’s jab targets the 
spike protein but has been able to gener-
ate a broader immune response. 

“When we immunised animals we 
made antibodies that could protect 
against Covid-19, Sars and Mers — that’s 
like making antibodies that can see red, 
yellow and blue,” said David Anderson, 
chief scientific officer.

“But the immune system is very flexi-
ble and you can teach it to see something 
that’s a little bit between the red and the 
yellow, or the yellow and the blue, spike 
proteins. So now they’re seeing a shade 
of orange or green, which shows 
that you’ve essentially broadened the 
immune response. The idea is that these 
antibodies may now go after variants 
that will continue to mutate and emerge 
over time.”

Jeff Baxter, VBI’s chief executive, said 
it could be with the regulators for con-
sideration in 12 to 14 months. “Science 
doesn’t always go as you expect, and it 
constantly evolves as we learn more,” he 
said. “But it’s very exciting to think that 
maybe in two years’ time every-
one could be getting a booster of a multi-
valent pan-coronavirus vaccine.”

could work for Covid-19, Sars, Mers and 
“future coronaviruses”. Higham hoped 
the Helsinki and Oxford-based com-
pany would have the vaccine ready for 
clinical trials by the end of the year, add-
ing that it could be available for public 
use “by sometime in 2022”.

But developing vaccines capable of 
fighting multiple pathogens is hard. 
“The further apart the viruses are in 
terms of their composition, in terms of 
their sequence, the harder it is to find 
antibodies that will act against [them],” 
said Dennis Burton, at the Scripps 
Research Institute in California, who 
has spent years chasing an HIV vaccine. 

“For example, Sars-1 and Sars-2 are 
quite similar and we find lots of antibod-
ies that will act against both viruses.” 
But to expand a shot to also target Mers, 
let alone future, more diverse coronavi-
ruses, was far more difficult, he said. 

Saville believes that finding the 
epitopes able to give protection against 
diverse coronaviruses will require the 

SARAH NEVILLE — LONDON

As global vaccination campaigns race to 
stay ahead of Covid-19 variants, pio-
neering scientists have set out to ease 
fears of another pandemic by develop-
ing a single shot to protect against coro-
naviruses past, present and future.

Melanie Saville, director of vaccine 
research and development at the Coali-
tion for Epidemic Preparedness Innova-
tions, is among those leading the charge, 
having called for the creation of a vac-
cine that would be broadly protective 
against all betacoronaviruses and 
potentially any strain “that might hop 
from animals to humans in the future”.

“[The] strategy moving forward is 
around two key questions,” she said. 
“What do we need to do to end this pan-
demic and then what do we need to do to 
prevent the next pandemic?”

Sars-Cov-2, which has killed almost 
4m people in the past 18 months, is at 
least the third so-called betacoronavirus 
that has spread among humans in the 
past 20 years. The family of viruses, 
common in bats and rodents, includes 
Sars-CoV-1, which killed more than 700 
people in 2003, mainly in China and 
Hong Kong, and Mers-CoV, which was 
first identified in Saudi Arabia and has 
caused more than 850 deaths since 2012. 

Given that Covid-19 is unlikely to be 
the last coronavirus to infect humans, 
the development of a jab capable of pro-
tecting against all such diseases has 
become a focus for some scientists. And 
as Covid-19 has continued to mutate 
faster than originally expected — most 
recently with the rapid spread of the 
Delta variant, first identified in India — 
interest in their work has increased.

Within five years, “polyvalent vac-
cines” that protect against varieties of 
coronaviruses “will hold the line to a 
very large degree against even new vari-
ants”, Professor Chris Whitty, England’s 
chief medical officer, told UK health-
care staff this month.

But the road to a so-called polyvalent 
or multivalent vaccine is fraught with 
challenges. Researchers have spent dec-
ades unsuccessfully seeking a vaccine 
for HIV — a disease that frequently 
throws up new strains — and the flu jab 
still needs to be updated annually.

Current Covid-19 vaccines, many of 
which have proved highly effective 
against the original Sars-Cov-2 strain 
and its subsequent variants, have 
focused on generating antibodies to 
neutralise the spike protein the virus 
uses to enter human cells. The difficulty 
with that approach, Saville explained, 
can be that “the virus evolves to evade 
that immune response so . . . you need 
to constantly update your vaccine”. 

Multivalent vaccines, in contrast, 
often target pieces of protein in the virus 
that stimulate the immune system, 
known as epitopes, and specifically 
attack those epitopes in parts of the 
virus that do not mutate, even under 
“evolutionary pressure”, according to 
Saville. Many such shots also seek to 
stimulate the production — in addition 

Current coronavirus vaccines stimulate the immune system to produce 
antibodies harmlessly. For example, an inactivated whole virus is treated 
so it cannot replicate

Virus A parasitic antigen consisting of DNA or RNA within a protein coating

Spike proteins On a virus’s surface, they bond to cells, allowing viral DNA 
or RNA access to the cell to replicate

However, as an active virus replicates, it can mutate into a new strain. The 
structure of the spike proteins can change, rendering the antibodies less 
effective

Epitopes Antigen parts that the immune system recognises, stimulating 
antibody production. Depending on the epitope’s location, it may well be 
possible to find a region which does not mutate, giving broad protection 
across mutated strains …

… targeting the epitopes either with antibodies that attack the viruses 
themselves …

… or T cells, which attack cells invaded by viruses

In addition, research is being carried out into a multivalent vaccine that 
could target a range of different spike proteins

A possible solution, targeting epitopes

B cells Where antibodies are made

How antibodies combat viruses …

… and how vaccines can help

Viruses The immune system 
and vaccines

Viral RNA or DNA

Graphic: Ian Bott
Sources: Cepi; FT research

Antibodies Protein molecules in the immune system that attach to virus 
antigens, neutralising them and alerting other cells

Epitopes may hold the key to a multivalent coronavirus vaccine

DONATO PAOLO MANCINI — LONDON 
NIKOU ASGARI — NEW YORK

Mixing and matching the Oxford/
AstraZeneca and BioNTech/Pfizer 
Covid-19 shots generates robust 
immune responses, a study has found.

Researchers at Oxford university com-
pared four dosing schedules involving 
the Pfizer and AstraZeneca shots: two 
using the same at four weeks, and two 
mixing them four weeks apart, with 
comparable results.

Professor Matthew Snape, chief inves-
tigator on the trial, said the results were 
“invaluable” as they could allow for 
flexibility in vaccination campaigns 
worldwide, and that they provided 
“really useful information” on the struc-
ture of any potential booster campaigns, 
if any are needed, for later this year. A 
separate study, run by the university of 
Southampton, is investigating that.

The UK’s deputy chief medical officer, 
Professor Jonathan Van-Tam, said the 
results showed mixed dosing gave pro-
tective immunity after four weeks. But 
he noted there was currently no need to 
change the UK’s vaccine policy as the 
country’s supply position was “stable”. 
Currently, the vast majority of UK 
patients get two doses of the same shot. 

The trials did not aim to assess effi-
cacy, which is a measure of how many 

people contract Covid-19 when vacci-
nated against those who are not.

Oxford also said yesterday its vaccine 
worked even better when second doses 
were delayed beyond the usual 12 
weeks, or up to 11 months. It also said a 
third dose given at least six months after 
the second one gave a “substantial” 
increase in antibodies and a boost to 
immune responses, including against 
variants.

Separately, the Moderna and BioN-
Tech/Pfizer vaccines may provide long-
lasting immunity, according to a study 
by researchers at Washington Univer-
sity, putting into doubt the need for reg-
ular booster shots.

While pharmaceutical companies 
race to create booster doses that will 
protect against mutations of the virus, 
the researchers found that the existing 
mRNA vaccines produced “persistent” 
immunity, with a stronger response in 
people who had previously been 
infected with coronavirus and later 
received full vaccination.

The researchers found the number of 
memory cells that recognised the virus 
did not drop 15 weeks after the second 
dose of the BioNTech/Pfizer jab in 14 
trial participants. They found that vac-
cination elicited “robust humoral 
immunity” — immunity resulting from 
memory B cells that may last for years.

Coronavirus

Mixing AstraZeneca and Pfizer 
 jabs gives strong immunity

Scientists search for super shot to see 
off variants past, present and future
While vaccine drive continues worldwide, researchers turn attention to preventing next pandemic

INTERNATIONAL

BENJAMIN PARKIN — NEW DELHI

Thousands of migrant workers are flee-
ing Dhaka, Bangladesh’s capital, to 
escape an imminent lockdown and a 
surge in Covid-19 cases linked to the 
Delta variant, which is threatening to 
overwhelm health systems.

Authorities imposed curbs, including a 
ban on public transport yesterday, 
ahead of a “complete” nationwide lock-
down for seven days from Thursday 
that will bar all but essential activity. 
Security forces will be deployed to 
enforce the rules.

A wave of infections fuelled by the 
Delta variant has wreaked havoc in 
south Asia since it erupted in India in 
April. The latest surge is believed to 
have seeped into Bangladesh through 
the neighbours’ extensive land border.

Bangladesh is reporting more than 
5,000 cases a day and on Sunday 
recorded its highest official Covid-19 
death toll of 119. The national test posi-
tivity rate is 22 per cent, according to the 
Dhaka Tribune. 

But experts question the official fig-
ures, which they say fail to capture the 
full extent of the surge. Public health 
experts warn that neglected health sys-
tems across swaths of the country have 
already been overwhelmed. 

“Not all district hospitals have ICUs 
[intensive care units],” said Mushtaque 
Chowdhury, convener of civil society 
group Bangladesh Health Watch and a 
public health professor at Columbia 
University, forcing sick patients to 
travel long distances for treatment. 
“There is an overflow of people seeking 
admission . . . There is huge pressure.”

While Bangladesh had introduced 
other lockdowns, Chowdhury said they 
had been ineffectually enforced. “There 
is no choice [this time]. We have to 
implement this very strictly and enforce 
it if we are to contain the disease, which 
is just getting worse and worse.”

India faced a catastrophic wave of 
infections in April and May linked to the 
Delta variant. While cases have receded, 
it is still recording about 50,000 new 
infections a day. Nepal was also plunged 
into crisis by a surge in cases as migrants 
returned from India.

Bangladesh’s National Technical 
Advisory Committee on Covid-19 last 
week warned that health systems were 
at grave risk without robust measures to 
halt transmission of infections.

Complicating matters is Bangladesh’s 
sluggish vaccination drive, with only 
about 3 per cent of the population fully 
immunised. The country was initially 
dependent on Indian-made Oxford/
AstraZeneca jabs and was forced to find 
alternatives after its neighbour stopped 
exporting shots. It is now procuring jabs 
from China and Russia, as well as 
through the World Health Organiza-
tion’s Covax programme.

But the prospect of tough lockdown 
restrictions in a country where millions 
live in poverty has prompted alarm 
about the potentially dire economic and 
humanitarian consequences.

Delta strain

Bangladeshi 
migrant 
workers flee 
Dhaka before 
lockdown

Jabbing on: the 
Pfizer vaccine is 
administered in 
north London. 
Covid-19 is 
unlikely to
be the last 
coronavirus to 
infect humans
Daniel Leal-Olivas/AFP/Getty

to antibodies — of T-cells, which, it has 
gradually emerged, are a crucial part of 
the immune response to Covid-19.

Paul Higham, chief executive of Valo 
Therapeutics, said that by targeting 
epitopes with “very, very low” mutation 
rates, its multivalent vaccine had been 
able to generate a T-cell response that 

the vaccine, been sick with Covid-19 in 
the past six months or had a negative 
PCR result in the past three days.

Although Russia has said as much as 
90 per cent of the rise in cases is because 
of the more aggressive Delta variant 
that emerged in India, the jump also 
comes from a lackadaisical attitude to 
health restrictions among officials and 
the public alike, according to Vasily 
Vlasov, a professor of epidemiology at 
Moscow’s Higher School of Economics.

“They stopped trying to prevent the 
infection from spreading. Every public 
place opened up, all cinemas, theatres 
and concert halls. People stopped wear-
ing masks and as a result, that created 
highly favourable conditions for [the 
virus] to grow,” Vlasov said.

With parliamentary elections due in 
September and Russians highly reluc-
tant to face another lockdown, the 
Kremlin has put its faith in three domes-
tically produced vaccines and set a tar-
get of inoculating 60 per cent of the pop-
ulation by the autumn.

The developers of Sputnik V, Russia’s 
main vaccine, have admitted it may, like 
others, be less effective against the Delta 
strain and rowed back on claims made 
in April that it could provide patients 
with immunity “for the rest of their 
lives”. Health officials now want people 
to get shots twice a year when infection 
rates rise.

As many as 62 per cent of Russians do 

vaccinated, with penalties for employ-
ers who fail to meet a 60 per cent target 
by August 15 and the threat of furlough 
for staff who refuse.

“It’s on a voluntary basis, because you 
can get a different job,” Kremlin spokes-
man Dmitry Peskov said on Thursday. 

Several other regions have followed 
suit, introducing forms of compulsory 
vaccination in 18 provinces, a ban on the 
unvaccinated visiting Black Sea resorts 
and a full lockdown in Buryatia near 
Lake Baikal. 

But Russia’s patchwork response 
means mass events in some cities have 
gone ahead, notably the 2020 football 
matches and a school leavers’ festival in 
St Petersburg.

Officials claim the threat of unem-
ployment has encouraged Muscovites to 
get vaccinated at four or five times the 
previous rate. Several regions have said 
they temporarily ran out of vaccine sup-
plies amid increased demand.

Restaurant owners who scrambled to 
vaccinate their staff, meanwhile, are 
now cutting back on supply orders in 
anticipation of an expected decline in 
footfall of up to 90 per cent.

“It’s basically another lockdown,” said 
Takhir Kholikberdiev, who owns a 
chain of steak and barbecue restaurants 
in Moscow. “Are some weirdos going to 
get tested to go to a restaurant? [ . . .] If a 
guy asks a girl on a date, who pays for 
her PCR?”

Covid-19. Belated response

Third wave causes Putin to backtrack from ‘victory’

MAX SEDDON — MOSCOW

Russia has introduced tough restric-
tions including regional lockdowns and 
compulsory vaccinations in a belated 
response to a third coronavirus wave 
sweeping the country.

President Vladimir Putin has rowed 
back from his triumphalist claims about 
Russia’s “victory” over the pandemic 
and admitted that the situation had 
“taken a turn for the worse” last week as 
coronavirus cases rocketed. 

Russia recorded 20,538 coronavirus 
cases on Sunday, among its highest since 
January and more than double the aver-
age just a month earlier. Moscow 
recorded 114 coronavirus deaths on 
Sunday, a record during the pandemic.

Despite the vaccine being free and 
available to all since December, only 
16.7m of Russia’s 145m population, or 
about 13 per cent, have had two shots in 
a country where mistrust of the state 
and its medical system is high. 

Moscow has responded by requiring 
most people aged 18 to 60 to be vacci-
nated and forcing anyone who wants to 
visit a restaurant from next week to 
show a QR code proving they have had 

Surge in cases, scepticism of 

vaccines and mistrust of state 

lead Moscow to tighten curbs 

not plan to get vaccinated, according to 
a poll by the independent Levada Center 
in May, while 55 per cent are not afraid 
of catching the disease.

Even though a quarter of the popula-
tion may now have immunity, Russians’ 
reluctance to be vaccinated means the 
country needs to inoculate an additional 
40 per cent of its population by autumn, 
a goal impossible at current rates, 

according to independent demographer 
Alexei Raksha. The infection rates may 
not peak until the first half of July, 
meaning that Russia will not see the true 
cost of the third wave until later next 
month when “the death rate will be 
absolutely awful”, Raksha added.

With vaccination as unpopular as last 
year’s lockdowns, the Kremlin has dele-
gated responsibility to local officials led 
by Moscow mayor Sergei Sobyanin, who 
is in turn delegating to employers. 

“To fundamentally solve this prob-
lem, we need to get vaccinated or go into 
lockdown,” Sobyanin told state TV on 
Saturday.

Moscow now requires all public 
employees and service workers to be 

‘They stopped trying to 
prevent the infection 
from spreading. Every 
public place opened up’



4 ★ FINANCIAL TIMES Tuesday 29 June 2021

16,000 miles of oil pipelines and 44,000 
miles of gas pipelines were built, accord-
ing to the US transportation department 
— increases of 8 per cent and 3 per cent, 
respectively.

Biden has tightened some environ-
mental requirements affecting new 
pipelines. The Environmental Protec-
tion Agency has said it will empower 
states to deny water quality permits to 
infrastructure projects — giving them an 
effective veto — after the Trump admin-
istration diluted their authority on this.

On Line 5, the Army Corps of Engi-
neers said last week it would conduct 
a more rigorous environmental review, 
which Enbridge said would delay plans 
to upgrade the line.

Christi Tezak, an analyst at ClearView 
Energy Partners, said: “I think we are 
going to see the permit process become 
increasingly stricter and more robust on 
the front end, so that the risk shifts back 
to where it was prior to the Trump 
administration.” 

But Biden is walking a fine line. Previ-
ous administrations had faced similar 
dilemmas between environmental 
interests and energy security, said Jaffe. 
“So far, no one has done it well,” she said. 
The administration is “trying to address 
it well and addressing it well probably 
means everyone’s going to be unhappy”.

narrowly avoided a court-ordered shut-
down last year. 

A court last week handed another win 
to environmentalists, who had taken a 
novel approach. The Environmental 
Defense Fund argued that the Federal 
Energy Regulatory Commission (FERC) 
had failed to establish necessary market 
demand for the Spire STL gas pipeline in 
the Midwest, as the company had relied 
on contracts with an affiliate to demon-
strate need. The court agreed.

“It’s one more arrow in the quiver of 
opponents,” said Paul Patterson, an ana-
lyst at Glenrock Associates. “Environ-
mentalists seem to be going after the 
economics more.”

FERC chair Richard Glick, who 
opposed the initial certification, said the 
ruling underlined the necessity for the 
commission to revisit how it evaluated 
interstate gas pipelines with a “legally 
durable approach to assessing need”.

Pipeline executives say too much 
attention is given to certain cases, while 
building continues behind the scenes.

“Most people are focused merely on 
the shiny object,” said John Stoody, vice-
president of the Association of Oil Pipe 
Lines, an industry group. “There is a 
large amount of pipeline development 
and construction that goes on in the US 
every day.” Between 2015 and 2019, 

Access pipeline (DAPL), which trans-
ports oil south from North Dakota’s 
Bakken shale. In both cases, his admin-
istration demurred, leaving the matter 
for the courts to decide. 

He has also steered clear of a dispute 
between Canada and Michigan over 
another Enbridge pipeline, Line 5, 
where the Calgary-based company 
defied an order from the state’s gover-
nor to shut it down. This approach has 
enraged campaigners.

“Biden’s climate credibility is on the 
line,” said Bill McKibben, co-founder of 
350.org, a climate pressure group. “I 
think at this point it’s pretty clear that 
only the federal government can do 
what needs to be done on Line 3, on 
DAPL and on others, too.” 

The president ran for office on a plat-
form of tackling climate change. But 
despite some of the steps he has taken — 
such as rejoining the Paris climate 
accord, proposing unprecedented fed-
eral support for clean energy and paus-
ing new drilling leases on federal lands 
— activists want him to take a harder 
line against an industry he promised to 
“transition away” from.

Pipelines have become a flashpoint 
between climate activists and the oil 
and natural gas industry. The former 
argue new projects encourage greater 

Energy policy. Infrastructure

Biden’s climate credibility ‘on the line’

MYLES MCCORMICK — NEW YORK

At a demonstration this month against a 
pipeline pumping heavy Canadian oil to 
the US, actress and activist Jane Fonda 
held up a placard with a picture of Joe 
Biden. It read: “President Biden, which 
side are you on?”

The message, from protests against 
the expansion of Enbridge’s Line 3 
project in Minnesota, succinctly cap-
tures a growing problem for Biden. 

The president has come under pres-
sure from campaigners to halt new fossil 
fuel infrastructure, but he is reluctant to 
be too heavy-handed. 

On his first day in office, Biden threw 
out a permit for the Keystone XL pipe-
line, a totemic $8bn project that would 
also have carried Canadian crude to Gulf 
Coast refineries, leading to it being 
abandoned this month. 

But on other projects he has been less 
decisive. Activists had hoped he would 
direct the US Army Corps of Engineers 
to reverse its position on permits for 
both the Line 3 project and the Dakota 

President is stuck between 

campaign against fossil fuel 

pipes and energy security fears

Burning question: 
actress Jane Fonda and 
indigenous community 
members at a rally 
against Enbridge’s 
Line 3 oil pipeline in 
Minnesota this month  
Kerem Yucel/AFP/Getty

PETER WISE — LISBON
PRIMROSE RIORDAN — HONG KONG

British citizens arriving in Spain will 
have to present a negative Covid-19 test 
or proof of vaccination from Friday 
onwards, the Madrid government said, 
amid concerns about rising Delta vari-
ant cases in the UK.

“British citizens will require a certifica-
tion of full vaccination or a negative PCR 
(72hrs) [test] to enter Spain,” said Aran-
cha González Laya, foreign minister, on 
Twitter.

Spain lifted the requirement for Brit-
ish citizens to show a negative PCR test 
more than a month ago, saying the 
exemption would remain in place as 
long as the infection rate in Britain con-
tinued to decline.

Pedro Sánchez, Spain’s prime minis-
ter, said that the cumulative incidence 
rate of Covid-19 in the UK had been 
“progressing negatively” over the past 
few weeks. “That is why we have to take 
an additional precaution with respect to 
the arrival of British tourists in our 
country,” he told Cadena Ser radio.

The UK yesterday reported 22,868 
new daily infections, the highest 
number since January.

Sánchez highlighted the application 
of the new restrictions to Mallorca, Ibiza 
and neighbouring islands, a region that, 
from tomorrow, will be added to the 
UK’s “green list” of countries from 
which returning passengers do not have 
to go into quarantine. The rest of Spain 
will remain on the UK’s “amber list”, 
which requires passengers to self-isolate 
on return to the UK.

Malta said people from the UK would 
not be permitted to travel there if they 
were not fully vaccinated, while Hong 
Kong said it would prohibit UK travel-
lers from entering the Chinese territory. 

Flights from the UK to Hong Kong are 
to be banned from tomorrow, while 
transiting travellers who have spent 
more than two hours in the country 
before boarding will be denied entry.

 Under new Maltese rules from tomor-
row, travel to the country from the UK 
will be restricted to individuals who 
have been fully vaccinated for more 
than 14 days.

Tourism

Spain tightens curbs on British 
arrivals amid variant concerns

INTERNATIONAL

AIME WILLIAMS — WASHINGTON 
CHLOE CORNISH — BEIRUT

The United States yesterday defended 
weekend air strikes on the facilities of 
two Iran-backed militia groups on the 
border between Syria and Iraq, the sec-
ond such attack by the Biden adminis-
tration in four months.

“We took necessary, appropriate, 
deliberate action that is designed to 
limit the risk of escalation, but also to 
send a clear and unambiguous deterrent 

message,” US secretary of state Antony 
Blinken told reporters in Rome.

At least three people were killed in the 
strikes, the militias said. The attacks 
risk stoking tensions in the region just 
over a week after Ebrahim Raisi, a hard-
liner, won Iran’s presidential election.

John Kirby, Pentagon press secretary, 
said operational and weapons storage 
facilities used to launch drone strikes 
against US troops and facilities were tar-
geted in Syria and Iraq. He added the air 
strikes were “defensive” and a response 
to an “ongoing series of attacks by Iran-
backed groups targeting US interests in 
Iraq”.

The Iraqi Resistance Co-ordination,
an umbrella group which claims to

represent pro-Tehran militias, said that 
three fighters were killed in the strikes. 
A spokesperson for Kata’ib Sayid al-
Shuhada, one of the militias, pledged 
“open war” with America. Local news 
reports put the death toll at between 
four and six.

Iraq’s military also condemned the US 
attack, calling it “a blatant and unac-
ceptable violation of Iraqi sovereignty”, 
and adding that the country “renews its 
refusal to be an arena for score-settling”.

President Joe Biden first ordered 
strikes against Iranian-backed militias 
on the Iraq-Syria border in February 
after a rocket attack in the northern 
Iraqi city of Erbil killed a civilian con-
tractor and injured several others, 

including a member of the US military.
Iraq is home to myriad militant groups 

that are backed by Iran and regularly 
launch rocket and drone attacks against 
Iraqi bases hosting US troops and Amer-
ican facilities in the country. 

The attacks have increased in fre-
quency since the Trump administration 
assassinated Qassem Soleimani, Iran’s 
most powerful commander, and Abu 
Mahdi al-Muhandis, a senior Iraqi mili-
tia leader, in a US drone strike near 
Baghdad airport in January 2020.

Saeed Khatibzadeh, Iran’s foreign 
ministry spokesman, told reporters yes-
terday that the Biden administration 
was following the “failed” policies of its 
previous president and “disrupting secu-

rity in the region”, warning it would be 
“one of the victims of such disruptions”.

After Soleimani’s death, Iran vowed to 
drive US forces out of the region. There 
are about 2,500 American troops in Iraq, 
where US and Iran rivalries play out. 

The election of Raisi, a conservative 
cleric and judiciary chief, gave regime 
hardliners control of all branches of the 
Islamic republic for the first time in 
almost a decade. The attack comes at a 
sensitive time as the Biden administra-
tion and world powers seek to secure an 
agreement with Iran that will lead to the 
US rejoining the 2015 nuclear accord 
Tehran signed with world powers.
Additional reporting by Monavar Khalaj in 
Tehran

JAMES POLITI — WASHINGTON  
COLBY SMITH — NEW YORK

A senior Federal Reserve official has 
warned the US cannot afford a “boom 
and bust cycle” in the housing market 
that would threaten financial stability, 
in a sign of growing concern over rising 
property prices at the central bank. 

“It’s very important for us to get back to 
our 2 per cent inflation target but the 
goal is for that to be sustainable,” Eric 
Rosengren, the president of the Boston 
Fed, told the Financial Times. “And for 
that to be sustainable, we can’t have a 
boom and bust cycle in something like 
real estate.

“I’m not predicting that we’ll neces-
sarily have a bust. But I do think it’s 
worth paying close attention to what’s 
happening in the housing market,” he 
said. 

Data released by the National Associ-
ation of Realtors last week showed the 
median price for sales of existing homes 
was up 23.6 per cent year on year in May, 
topping $350,000 for the first time. 

Rosengren said that in the Boston area, 
it had become common for cash buyers 
to prevail in bidding contests, and that 
some have been declining home inspec-
tions to gain an edge with sellers. 

“You don’t want too much exuber-
ance in the housing market,” Rosengren 
said. “I would just highlight that boom 
and bust cycles in the real estate market 
have occurred in the United States mul-
tiple times, and around the world, and 
frequently as a source of financial stabil-
ity concerns.”

He said the housing market should be 
a factor as the central bank considers 
slowing or removing some of the hefty 
monetary support for the economy 
introduced during the coronavirus pan-
demic. The Fed has been purchasing 
$40bn in agency mortgage-backed 
securities per month alongside $80bn in 
monthly Treasury debt as part of its 
asset purchase programme. 

Fed officials are now beginning to dis-
cuss trimming that bond buying. And 
Rosengren said that “when it is appro-
priate” to begin that process, mortgage-
backed securities purchases should be 
reduced at the same rate as Treasury 
purchases. That would mean the direct 
support to housing finance would wind 
down more quickly. He added: “That 
would imply that we would stop pur-
chasing MBS well before we stopped 
purchasing Treasury securities.”

James Bullard, president of the St 
Louis Fed, is among those who have 
called for the Fed to re-evaluate its sup-
port for the housing market amid what 
he noted were broader concerns about a 
nascent bubble. 

The Fed has said that it would begin 
reducing its asset purchases only once it 
had made “substantial further 
progress” towards its goals of 2 per cent 
average inflation and full employment. 

Given the rapid recovery, Rosengren 
said “the conditions for thinking about 
whether we’ve attained substantial fur-
ther progress will probably be met 
before the beginning of next year”. 

The latest economic projections by 
the Fed showed central bank officials 
increasing interest rates from their cur-
rent rock-bottom level in 2023, earlier 
than previously forecast.

Middle East
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LAUREN FEDOR  — CLEVELAND, OHIO

Donald Trump made his return to the 
national political stage on Saturday at a 
county fairground in the small town of 
Wellington, Ohio, where residents had 
lined the streets and decorated their 
homes in red, white and blue to cele-
brate the former US president’s arrival.

“Lorain county is absolutely in Donald 
Trump’s wheelhouse. That is a place 
where they love him,” said Doug 
Deeken, chair of the Republican party in 
nearby Wayne county. “Whether they 
are historical Dems or historical Repub-
licans or historical people that did not 
give a crap and never voted hardly 
before, they like him.”

Political operatives said Trump’s deci-
sion to hold his first post-White House 
rally in Lorain county — a region west of 
Cleveland that includes old steel mill 
towns and rural farmland — was an obvi-
ous choice given local white working- 
class voters’ affinity for the former presi-
dent. Despite losing the national election, 
he won the Midwestern state of Ohio in 
November by 8 points over Joe Biden; he 
was the first Republican to win Lorain 
county since Ronald Reagan in 1984.

Thousands of his fans swarmed the 

fairground, keen to tell reporters the 
2020 election had been stolen from 
Trump, who they implored to run again 
for the White House in 2024.

The one-time reality-TV star, who has 
not ruled out another White House bid 
and enjoys overwhelming popularity in 
most national polls of Republican vot-
ers, revelled in the crowd’s cheers of 
“Trump won!” and “four more years”. 

But he also had another reason to fly 
into north-east Ohio: revenge.

Trump shared the stage in Wellington 
with Max Miller, a former White House 
aide, in a Republican primary challenge 
against Anthony Gonzalez, the incum-
bent congressman who was one of 10 
House Republicans who voted to 
impeach him for inciting the deadly Jan-
uary 6 insurrection on the US Capitol. 
Trump was acquitted in a Senate trial 
after just seven Republicans in the 
upper chamber voted to convict him.

“Max’s opponent is a guy named 
Anthony Gonzalez,” Trump said to boos 
from the crowd. “He’s a sellout, he is a 
fake Republican and a disgrace to your 
state. He is not the candidate you want 
representing the Republican party.”

Trump’s comments underscored the 
sharp divisions in a Republican party 

wrestling with how to move forward 
under a Biden administration — and sig-
nalled the role the former president 
intends to play in next year’s midterms, 
when Republicans will look to take back 
control of both chambers of Congress. 

He has endorsed several conservative 
candidates who are loyal to him, moves 
allies say will energise the Republican 

base and critics warn could alienate 
moderate voters who want to move on 
from the tumult of the Trump era. 

The support of more centrist voters is 
seen as critical in statewide races across 
the country, including in Ohio, where 
Republican governor Mike DeWine will 
seek re-election next year and a large 
field of Republicans is vying for the 
party’s nomination to replace retiring 
senator Rob Portman. Neither DeWine 
nor Portman appeared at Trump’s side 
on Saturday, citing personal obligations.

“There are Republicans who would 

prefer he would be a kingmaker and not 
king himself for the future,” said Bryan 
Williams, a former chair of the Ohio 
Republican party. But he added: “It is 
not a very big number of the people that 
think Trump should step off the stage.”

Alex Roth, a Republican consultant 
on campaigns in north-east Ohio, said 
most party candidates were at pains to 
demonstrate their affinity for Trump.

“Republicans running in primaries 
right now are running to show their loy-
alty to [him], and it is shaping the way 
we are running our campaigns,” he said.

The desire to curry favour with Trump 
was palpable on Saturday night, with all 
of the Republican contenders for Port-
man’s Senate seat in attendance. He has 
yet to endorse a candidate in that race 
but at one point during his freewheel-
ing, 90-minute speech, the former pres-
ident asked the crowds to cheer for the 
candidate they wanted him to support.

He is not without critics in the Ohio 
party establishment. John Kasich, for-
mer Republican governor and one-time 
presidential candidate, endorsed Biden 
in last year’s election. But few Republi-
cans in Ohio will go on record criticising 
Trump, illustrating the long shadow he 
still casts on the party and its future.

Primary elections

Republican candidates at pains to prove loyalty to Trump

Donald Trump 
surveys supporters 
during his first 
post-presidency 
campaign rally in 
Wellington, Ohio

production of fossil fuels for decades to 
come, when the world should be shifting 
to cleaner energy. The latter maintains 
these projects remain essential for the 
steady supply of affordable fuel. US oil 
demand averages 20m barrels a day. 

The success of the campaign against 
TC Energy’s Keystone XL pipeline has 
spurred many more. 

“The idea was: you can’t organise peo-
ple around hundreds of coal plants, but 

you could pick one really high-ticket 
thing that you could try to kill,” said 
Amy Myers Jaffe, managing director of 
the Climate Policy Lab at Tufts Univer-
sity’s Fletcher School.

Some campaigns have proven effec-
tive. The Atlantic Coast pipeline, which 
would have carried natural gas from 
wells in West Virginia to utilities on the 
east coast, was ditched last year after 
legal challenges sent costs soaring. 
DAPL entered service in 2017, despite 
intense protests, but its future hangs
on a new environmental review after it 

‘I think we are going to 
see the permit process 
become increasingly 
stricter and more robust’
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Samsung Electronics’ rising carbon 
emissions and slow reduction of fossil 
fuel use is undermining the group’s sus-
tainability claims, according to envi-
ronmentalists. 

The criticism comes as companies are 
under increasing scrutiny over climate 
change and concerns about greenwash-
ing, whereby organisations overstate 
their environmental commitments and 
achievements. “Everybody has ESG ini-
tiatives, everyone’s talking . . . but we 
don’t see real tangible changes,” said 
Youn Sejong, director of Solutions for 
Our Climate, a Seoul-based non-govern-
mental organisation.

Samsung is one of the biggest produc-
ers of computer chips, smartphones, 
electronic displays and appliances. The 
South Korean group has reported that 
its greenhouse gas emissions rose 5 per 
cent year on year in 2020. 

The company also relies on fossil fuels 
for more than 80 per cent of its electric-
ity, according to Greenpeace, the envi-
ronmental campaign group. 

The data have prompted questions 
over Samsung’s climate change efforts 
despite the group touting claims that its 
sites in the US, Europe and China now 
use only renewable energy. 

Samsung declined to comment.
The challenge facing Samsung is high-

lighted by South Korea and Vietnam, 
two of its biggest manufacturing bases, 
where energy systems rely on coal. 

Samsung has been pushing Seoul and 
Hanoi to speed up energy market dereg-
ulation aimed at inviting renewable 
energy investments. It wants to be able 
to buy power from independent renew-
able energy generators, bypassing state-
owned energy groups. 

But activists said it could apply more 
pressure given its political clout. In 
South Korea and Vietnam, it is the single 
biggest corporate employer and con-
tributor to gross domestic product.

Further undermining the company’s 
claims, Samsung affiliates — along with 
units of carmaker Hyundai, Kepco and 
other South Korean companies — have 
for years been at the forefront of coal 
power development in Vietnam. 

 “On one side they say they want more 
renewables for their electronics factory, 
and the other side, they’re building this 
unnecessary coal power plant . . . We all 
know that Samsung headquarters actu-
ally does co-ordinate between those 
decisions,” Youn said.

Samsung’s 
emissions cast 
cloud over 
ESG claims 

Bank risk The only tool we have for maintaining resilience is to ensure lenders have enough equity capital at all times y OPINION

PATRICIA NILSSON

Burberry chief executive Marco
Gobbetti has quit the British luxury 
group after five years to join Italian 
rival Salvatore Ferragamo.

The company announced yesterday 
that Gobbetti, who has led a push to 
make the brand more upmarket and 
attract younger luxury shoppers, 
would leave at the end of this year.

“With Burberry re-energised and 
firmly set on a path to strong growth, I 
feel that now is the right time for me 
to step down,” Gobbetti said. 

Ferragamo said Gobbetti, 62, would 
join the Florence-based company 
known for its leather shoes and silk 
ties “as soon as he is released from his 
contractual obligations”.

Burberry’s share price, which had 
been edging up to pre-pandemic lev-
els, dropped more than 8 per cent yes-
terday morning, while stocks in Fer-
ragamo were largely flat. During Gob-

betti’s tenure, Burberry’s stock price 
has risen more than 30 per cent.

Luca Solca, analyst at Bernstein, 
said Burberry was “in a far better 
position” today than when Gobbetti 
took over the group known for its sig-
nature tartan check and trenchcoat. 

“Yet, the magnitude of the issues at 
hand didn’t offer a chance for the run-
way success that some had hoped for.” 

Gerry Murphy, Burberry chair, said 
the board was “naturally disap-
pointed by Marco’s decision but we 
understand and fully respect his 
desire to return to Italy after nearly 20 
years abroad”.

Share awards that remain unvested 
by the time Gobbetti leaves will lapse 
in full. Gobbetti was paid £2.25m last 
year, including share awards. 

Both brands have struggled to 
attract new, young and digital-savvy 
luxury shoppers.

Limits on international travel have 
hit luxury groups, which increasingly 

rely on wealthy tourists from China 
and other Asian countries. Before the 
pandemic, about half of Burberry’s 
sales in Europe and the Middle East 
were tied to tourism, with the figure at 
almost two-thirds for the UK.

Sales at Milan-listed Ferragamo 
were falling steadily before the pan-
demic. The family that controls the 
label shelved plans in January to sell a 
minority stake and switched focus to 
rejigging management to steer a turn-
round. Micaela Le Divelec, the outgo-
ing chief executive who used to work 
for Gucci, was appointed in 2019.

Gobetti succeeded Christopher Bai-
ley at Burberry in 2017. Before that he 
was chief executive at Moschino and 
spent 13 years at the French group 
LVMH, where he headed the Givenchy 
and Céline brands. His departure is 
likely to fuel speculation that Burb-
erry’s creative director Riccardo Tisci, 
who followed Gobbetti to the com-
pany, might also join Ferragamo.

Checking out Burberry chief Gobbetti departs 
after five years to join Salvatore Ferragamo

L ess than two weeks ago, Dan-
iel Kamensky, once a star dis-
tressed debt investor, 
reported to a suburban New 
York prison to begin a six-

month sentence. 
Kamensky had tried to secure a 

sweetheart deal for his hedge fund in the 
2020 bankruptcy proceedings of luxury 
retailer Neiman Marcus, despite owing 
fiduciary obligations to other creditors 
of the retailer. 

His treachery was secretly recorded 
on tape; at one point he acknowledged 
in the midst of his spree that “maybe I 
should go to jail”. 

He was arrested by the FBI and 
pleaded guilty to bankruptcy fraud.

Kamensky should not be written off 
as a one-off rogue who faced accounta-
bility. Rather, his crime and subsequent 
punishment are the culmination of a 
period of disorder that has rocked the 
corporate credit markets.

Prolonged low interest rates along 
with billions flooding into bond and 
loan funds to take advantage of
distressed debt situations amid the
pandemic have upped the ante on 
opportunism. 

Even hardened Wall Street observers 
have come to believe that both the mar-
ket norms and judicial oversight that 
historically constrained bad actors have 
failed to keep up.

Courts struggle to keep up with canny Wall St in credit disputes

intentional as they rely on so-called 
common law, legal precedents and 
generic doctrines to guide rulings on 
specific disputes.

Other recent disputes in credit mar-
kets have involved “asset-stripping”, 
where private equity firms, sometimes 
in concert with a subset of creditor 
hedge funds, shift assets out of the reach 
of other creditors. Such transactions 
have become increasingly brazen in the 
past five years.

Kamensky had helped secure a $172m 
settlement from Neiman’s private 
equity owners over allegations of such 
fraudulent conveyance. He committed 
his crime by trying to snatch a lion’s 
share of that pot while he represented 
all unsecured creditors on an official 
committee in the bankruptcy. 

His misdeeds all happened within a 
few hours last summer and, according 
to court documents, he attributed his 
lapse to “stress” and the strains of the 
pandemic. 

He argued, provocatively, that his 
wrongdoing could have been resolved in 
the civil bankruptcy proceedings and 
that criminal charges for his breach of 
duty were essentially unprecedented. 
(Kamensky’s admissions of guilt and 
cover-up attempts caught on tape were 
unhelpful in pleas for mercy.) 

De Fontenay speculates about more 
complex legal contracts or new forums 
to govern these modern disputes, but 
remains sceptical that they would be 
improvements. 

As to why this market has broken 
down, she blames the “decline in norms 
and relationships among investors and 
their lawyers”. 

Perhaps someone going to jail is
the wake-up call the market needs to 
police itself.

sujeet.indap@ft.com
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In another episode from this year,
a federal judge allowed a group of
hedge funds to keep $500m that had 
been mistakenly repaid to them by
Citigroup, the bank that had been 
administering the loan in question, 
which had been borrowed by cosmetics 
company Revlon.

In a paper, former corporate lawyer 
and Duke University law professor Elis-
abeth de Fontenay argues that the Citi-
group saga distils many of the patholo-
gies of the credit investing ecosystem. 

In another era, lenders would have 
returned the money. Here, the funds 
that kept the money were furious
over a balance sheet restructuring that 
Revlon and Citi-
group had exe-
cuted months ear-
lier that had sent 
the value of their 
debt plunging. 

The mistaken 
repayment was a 
chance to either get 
their money back 
or at least pressure Citigroup over the 
disputed restructuring. 

Judge Jesse Furman of the Southern 
District of New York, who ruled in 
favour of the hedge funds, had relied on 
a ruling from three decades ago, well 
before the current development of the 
modern credit market.

De Fontenay writes: “At various 
points in its reasoning, the Citibank 
court relies on sources that transac-
tional lawyers would never imagine to 
be relevant to the agreements that they 
helped draft.” 

She went on to write that the decision, 
from a non-specialised judge, had 
offered neither consideration of mar-
ketplace expectations nor what the cor-
rect public policy interest might be.

Such reasoning in legal opinions is 

Prolonged low interest 
rates along with billions 
flooding into bond and 
loan funds have upped the 
ante on opportunism

In fashion: Marco Gobbetti was brought in to push Burberry’s signature check brand upmarket  — Henry Nicholls/Reuters

their financing arrangements with 
Greensill. GFG has said it is co-operating 
and denied any wrongdoing.

Saffery had audited Greensill since 
the financial year ended December 
2014. Seven large accounting firms pre-
viously refused to tender for the audit of 
Greensill after it had agreed with Saffery 
that the growing scale and complexity of 
its balance sheet meant it had outgrown 
the midsized auditor’s services, the FT 
reported in October. 

Leading accounting firms such as 
Deloitte, KPMG and BDO declined to 
tender to replace Saffery as Greensill’s 
auditor because of conflicts of interest 
or reputational concerns.

Saffery said it would co-operate fully 
with the FRC. “We are committed to 
upholding the high professional stand-
ards our clients rightly expect,” it said.

As Greensill’s demise shook Gupta’s 
business empire, Wyelands was ordered 
by the Bank of England in March to 
repay customer deposits amid rising 
concerns over its financial position.

Andrew Bailey, governor of the Bank 
of England, said last month that the SFO 
began examining Wyelands after con-
cerns surfaced at the end of 2018 and 
that the National Crime Agency had also 
been involved

PwC resigned as auditor of Wyelands 
Bank in November 2019, citing a poten-
tial conflict of interest. Mazars took over 
as auditor for the financial year ended 
April 2020 for which it reported losses 
of £69.5m. In Wyelands’s most recent 
accounts, Mazars identified control 
deficiencies in the identification of 
related party transactions. 

Wyelands said last month that it was 
likely to be wound up unless a buyer 
could be found.

PwC said that “it’s understandable 
that there is regulatory scrutiny in situa-
tions like this. We will co-operate fully 
with the FRC in its inquiries.”

UK watchdog 
embarks on 
probe of 2019 
Greensill audit 
3 Saffery to ‘co-operate fully’ with FRC
3 PwC faces Wyelands investigation

MICHAEL O’DWYER AND OLIVER RALPH 
LONDON

The UK accounting regulator has 
launched a probe into the audit of 
Greensill Capital, opening a new front in 
the investigation of the supply chain 
finance group that collapsed in a politi-
cal and financial scandal.

The Financial Reporting Council said 
yesterday it had begun an investigation 
into accountant Saffery Champness 
over its audit of the financial statements 
of Greensill Capital for 2019. 

Alongside Saffery, the watchdog said 
it was also investigating PwC over its 
2019 audit of Wyelands Bank, owned by 
UK industrialist Sanjeev Gupta, and one 
of Greensill’s largest clients.

The investigations are the latest regu-

latory fallout from Greensill’s failure, 
which has left GFG Alliance, the loose 
collection of businesses owned by Gupta 
and his family, fighting for survival. 
Greensill failed in March after insurers 
refused to renew cover for the group, 
which counted Japan’s SoftBank as a 
backer and former UK prime minister 
David Cameron as an adviser. 

The FRC did not give details of the 
Greensill and Wyelands probes.

As well as Greensill, GFG companies 
turned to Wyelands for funding. The 
Financial Times last year revealed that 
Wyelands helped fund Gupta’s wider 
business empire through a network of 
companies controlled by associates.

The UK’s Serious Fraud Office in May 
said it had launched an investigation 
into suspected fraud and money laun-
dering at GFG companies, including 

As Greensill’s demise 
shook Gupta’s empire, 
Wyelands was ordered in 
March to repay deposits 
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Hurricane Energy, the oil and gas pro-
ducer once considered a bright hope 
for the UK North Sea, has failed to push 
through a restructuring that would 
have virtually wiped out shareholders.

The High Court in London ruled yester-
day that it would not sanction the plan, 
which would have handed control to 
Hurricane’s bondholders in exchange 
for forgiving $50m of debt and extend-
ing the maturity date on a further 
$180m of bonds due in July next year.

The plan had been extremely unpop-
ular with shareholders, including activ-
ist Crystal Amber, Hurricane’s second-
largest investor with a stake of more 
than 11 per cent. But management led 

by chief executive Antony Maris had 
argued it was a “necessary step” to 
secure Hurricane’s future following pro-
duction disappointments, warning that 
it would not be in a position to repay its 
$230m of bonds next year. 

The Aim-listed company had hoped 
to open a new frontier in UK waters by 
producing oil from “fractured base-
ment” rock formations. 

However, Hurricane admitted last 
year that it was unable to sustain 
intended production rates from its flag-
ship Lancaster field west of the Shetland 
Islands and parted ways with former 
chief executive Robert Trice. 

A hearing on the proposed restructur-
ing, which would have left shareholders 
with just 5 per cent of the company’s 

equity, was held at the High Court last 
week. In a lengthy judgment handed 
down yesterday, Mr Justice Zacaroli said 
that “despite the fact that there is pro-
jected to be a shortfall between availa-
ble cash and the sum required to 
redeem the bonds at maturity”, there 
was a “reasonable possibility . . . it 
could be bridged”. There was “no other 
sufficient ground of urgency” for the 
bonds to be restructured now.

Hurricane said it was “considering all 
options, including an appeal”. 

Crystal Amber has proposed to 
remove Hurricane Energy’s chair and 
non-executive directors and replace 
them with two of its own candidates at 
an extraordinary general meeting on 
July 5. 

Oil & gas

Court rejects Hurricane debt restructuring 
PETER CAMPBELL — LONDON

Almost three quarters of Europe’s car 
charging points are located in just three 
EU countries, according to findings by 
the industry trade body that highlights 
the “imbalance” of the region’s electric 
vehicle network.

ACEA, which represents Europe’s car-
makers, warned that poorer nations 
with fewer charging points risk being 
left behind by Brussels-issued bloc-wide 
rules that will drive higher electric car 
sales later this decade.

Its findings show the Netherlands has 
66,665 charging points, or 30 per cent of 
the EU’s network, while France and Ger-
many each have around 45,000. The 
three between them have 70 per cent of 

the network. Romania, in contrast, has 
just 493 points, while Lithuania has 174.

The body warned that “a two-track 
infrastructure rollout is developing 
along the dividing lines between richer 
EU member states in western Europe 
and countries with a lower GDP in east-
ern, central and southern Europe”.

The European Commission will next 
month issue its latest rules for carbon 
reduction across the car industry, and is 
widely expected to tighten the current 
requirements significantly.

Carmakers including Volkswagen and 
Peugeot-owner Stellantis have pumped 
billions into investing in new electric 
cars to meet the existing rules, which 
came into force last year. The industry is 
already expecting to increase produc-

tion significantly over the decade in 
order to keep pace with rising consumer 
demand and with new emissions rules.

As rules stand, carmakers must lower 
CO2 emissions from their fleets by 37.5 
per cent by 2030 or face fines. The new 
requirement is expected to be as high as 
50 per cent, which would dramatically 
increase the number of electric vehicles 
sold across Europe. If the target is 
increased to 50 per cent, a figure sup-
ported by environmental groups, then 
the region needs around 6m public 
charging points, according to the Com-
mission’s own calculations. This com-
pares with 225,000 currently available.

ACEA wants any change in electric 
vehicle rules to include country-specific 
charging point targets.

Automobiles

Poorer EU nations lack car charging points

deal to buy GlobalLogic, a Silicon Valley-
based software engineering group. 

Kojima, appointed last week, said:
“As a whole, we believe the biggest 
opportunity lies in North America. We 
believe a large part of industries, includ-
ing manufacturing, will return to North 
America.” 

Hitachi’s US focus comes after years 
of efforts to transform the group into an 
IT and infrastructure specialist by 
merging and selling listed subsidiaries. 

With the asset restructuring pro-
gramme nearly complete, Kojima said 
“the next 10 years will be a decade of 
growth” as the group aims to expand its 

software business Lumada. The com-
pany will increase investment in the US, 
as Joe Biden rolls out his $2tn infrastruc-
ture plan. Biden has pushed for support 
for the manufacturing industry to help 
semiconductor groups produce more 
goods in the US. 

Hitachi said in May that its fully 
owned subsidiary Hitachi High-Tech 
would establish a semiconductor 
research facility in Oregon, where all of 
its US chip tech would be centralised.

The group has not disclosed how 
much it will spend on the facility, but 
Kojima said it would have a “tight part-
nership” with US semiconductor com-

panies, as the Biden administration 
increases spending to strengthen its 
supply chain. 

North America is Hitachi’s largest 
market outside Japan, accounting for 13 
per cent of its annual revenue. 

Before acquiring GlobalLogic, Hitachi 
bought JR Automation, a Michigan-
based industrial robotics integrator, for 
$1.4bn in 2019. The group has said it 
wants to increase revenue from its com-
panies in this industry segment in North 
America to ¥200bn ($1.8bn) in the cur-
rent financial year, a rise from ¥73bn 
three years ago.

Analysts said Kojima’s challenge 

KANA INAGAKI  — TOKYO

Hitachi expects a wave of infrastructure 
spending and a return of manufacturing 
under the Biden administration, as
the industrial conglomerate bets on the 
US market to drive its next phase of 
growth.

Keiji Kojima, president, said Hitachi 
would hire more digital talent from 
India to compete in the US after a $9.5bn 

Wave of infrastructure 
spending and return of 
manufacturing expected

THOMAS HALE — HONG KONG
EDWARD WHITE — SEOUL

Six months after its chair Lai Xiaomin 
was found guilty of corruption and exe-
cuted, the fate of Huarong Asset Man-
agement, China’s biggest bad debt man-
ager, is no clearer and the stakes for Bei-
jing are rising.

One of four state-owned asset man-
agement companies established in 1999 
to clean up the banking sector’s debts 
following the Asian financial crisis, the 
turmoil at Huarong has deepened since 
the death of Lai.

The failure to release 2020 accounts 
and uncertainty over the Rmb1.7tn 
($261bn) of assets on its balance sheet 
have triggered wild swings in the $22bn 
of dollar-denominated bonds the group 
sold to international investors.

The prospect of $100bn of Chinese 
corporate debt coming due this year is 
injecting further urgency into resolving 
the future of a group that over the past 
decade left its roots as a staid manager of 
bad debts far behind. 

“We don’t expect it, but if the 
Huarong situation results in a default, 
then what does that say about govern-
ment support for other government-
owned entities?” said Charles Chang, a 
director at rating agency S&P. “If it 
turns out that a default or restructuring 
occurs, we will need to take a look at all 
[of them].”

Concerns over Beijing’s approach to 
the companies it set up to handle bad 
debts and distressed loans were ampli-
fied this month after authorities opened 
an investigation into Hu Xiaogang, vice-
president of China Great Wall Asset 
Management and a former executive at 
China Orient Asset Management.

Great Wall and Orient, along with 
Cinda and Huarong, make up the quar-
tet of bad debt managers. As with bad 
banks set up in Spain and Ireland fol-
lowing the eurozone crisis, their aim 
was to take on troubled loans from the 
banking system — a still important 
function in China’s financial system.

But rather than shrinking in size as 
memories of the Asian crisis faded, the 
asset managers embarked on a free-
wheeling expansion which saw the four 
raise more than $100bn from debt mar-
kets between 2013 and 2018.

All set their sights beyond China, but 
Huarong was by far the most aggressive. 
In 2015 alone, its international assets 
ballooned more than 300 per cent, 
according to S&P. In that year, it listed 
part of its business in Hong Kong follow-
ing strategic investments from Gold-
man Sachs and Warburg Pincus.

The firepower for Huarong’s overseas 
activity, which the company has since 
blamed on Lai, came in large part from 

Deepening turmoil piles 

pressure on Beijing to resolve 

state-owned group’s future

pressure from Beijing to reduce its 
debts. In 2017, Huarong also helped 
developer Zhonghong Holdings pur-
chase a $449m stake in US amusement 
park operator Seaworld Entertainment.

In a period of seemingly unchecked 
growth which saw its assets rise seven-
fold between 2012 and 2018, Huarong 
established its own banking, brokerage, 
insurance and leasing arms, alongside a 
drive into property development.

Ronald Thompson, a managing direc-
tor of Alvarez & Marsal Asia, said the 
bad debt managers morphed into 
“financial supermarkets” at a time 
when the country’s financial system was 
growing rapidly. 

Huarong’s own expansion beyond its 
initial remit was fuelled in part because 
taking on a company’s problem debts 
eventually led to its taking ownership 
stakes in the businesses.

“Where [in] the US, we would have 
high-yield lenders, we would have high-
yield bonds, we would have private 
equity players, the asset management 
companies have partially filled that role 
in China,” said Thompson.

Huarong said that since 2018 it had 
“resolutely implemented policies and 
decisions of the CPC Central Committee, 
the State Council and regulatory author-
ities”, and that it had “refocused on its 
core business of distressed asset man-
agement”. 

As Huarong’s dollar debts trade at dis-
tressed levels, the pressing question for 
investors and regulators is where the 
reckless growth has left the group’s bal-

Huarong’s 
Beijing 
headquarters. 
Below, Lai 
Xiaomin, then 
chair, at a 2016 
event five years 
before his 
execution
Yan Cong/Bloomberg; 
Anthony Kwan/Bloomberg

The 
pressing 
question for 
investors 
and 
regulators 
is where the 
reckless 
growth has 
left its 
balance 
sheet

COMPANIES & MARKETS

would be to oversee integration of Glo-
balLogic, an expensive endeavour to 
expand Hitachi’s software business 
while digitising its hardware assets. The 
group’s operating profit margin of 6 per 
cent also remains low compared with 
peers such as Siemens and ABB. 

“We still have a lot of product busi-
nesses, so we need to innovate Hitachi’s 
products by using the digital resources 
of GlobalLogic,” said Kojima, who over-
saw the creation of Lumada.

He said the group might carry out 
additional acquisitions in railway and 
healthcare businesses to fill gaps in dig-
ital capability.

Hitachi counts on robust US growth

ance sheet. The company, which is 
headquartered in Beijing, had only half 
its assets in its “distressed” segment, 
according to its 2020 interim report, the 
latest available data. The report refers 
to other assets including loans and debts 
to businesses within China.

Huarong International Holdings, the 
arm which issued the dollar debts, had 
total assets of HK$198bn ($25.6bn) in 
the first half of 2020, down a third from 
2017, according to CreditSights. They 
included equities, convertible bonds, 
structured products and over-the-coun-
ter derivatives. 

Although far less glitzy, Huarong’s 
overseas ambitions — and their unwind-
ing — carries echoes of HNA, Anbang 
and Dalian Wanda, a trio of privately 
owned Chinese conglomerates that 
were given licence to hunt for trophy 
assets around the world before a govern-
ment crackdown in 2018.

HNA has taken years to wind down, 
with creditors only applying for bank-
ruptcy in January after a court said the 
once high-flying group was unable to 
pay its debts.

While Huarong is expected to play a 
crucial role within the Chinese main-
land, particularly if domestic credit con-
ditions tighten further, the next move 
lies with Beijing.

“They are probably trying to figure 
out what is the hole,” said one investor 
in Hong Kong. “Once they’ve figured out 
how big is the hole, they can make a 
decision about whether they’d like to 
bridge that gap or not.”

STEPHEN MORRIS  — LONDON
OLAF STORBECK — FRANKFURT

Deutsche Bank paid more than €10m 
to Europe’s largest wine exporter to 
settle a dispute over the alleged mis-
selling of foreign exchange derivatives, 
as the lender nears the end of an inter-
nal investigation that has already led to 
the departure of two senior executives.

Late last year, Deutsche sent a senior 
delegation to Madrid from Frankfurt to 
negotiate the settlement, which com-
pensated J García-Carrión for cumula-
tive cash losses caused by the exotic 
instruments over a six-year period, peo-
ple familiar with the matter told the 
Financial Times. 

As part of the deal, which has not been 
previously reported, the bank also apol-
ogised for the behaviour of its traders 
and salespeople. The decision to settle 
could add pressure on peers Goldman 
Sachs and BNP Paribas, which face simi-
lar accusations from JGC.

Deutsche declined to comment. JGC 
declined to comment.

The decision was taken as an internal 
investigation at the German lender 
known as Project Teal continues. It was 
launched after clients complained that 
they had been sold sophisticated deriva-
tives products they did not understand, 
potentially in contravention of EU rules 
designed to protect businesses from 
risky lending.

The FT reported this month that the 
departures of senior managers Louise 
Kitchen, head of Deutsche’s asset wind-
down unit, and Jonathan Tinker, co-
head of global foreign exchange, were 
linked to the scandal. 

Two traders who were operationally 
in charge of the problematic activities 
have already left the bank.

The German lender has settled sev-
eral other complaints in private and 
avoided going to court, according to 
people with knowledge of the situa-
tion. When the FT first reported on 
Deutsche’s investigation into the allega-
tions in January, the bank said that the 
potential misconduct affected “a lim-
ited number of clients”.

Spiralling losses on some of the forex 
swaps — which were pitched by Deut-
sche’s salespeople as a cheaper way to 
hedge currency exposure than tradi-
tional exchange-rate insurance — 
pushed some clients into acute financial 
problems. 

JGC has also alleged that France’s BNP 
improperly conducted billions of euros 
worth of currency transactions that led 
to tens of millions in losses.

The FT revealed this month that an 
internal investigation at JGC had found 
that BNP conducted more than 8,400 
foreign exchange transactions with the 
company over a five-year period, caus-
ing €75m of cash losses. 

The 130-year-old Jumilla-based wine 
producer — best known for its boxed 
wine and juice brand, Don Simón — is 
considering legal action after the French 
bank refused to provide compensation 
for the losses. BNP has said it complied 
with all regulatory obligations.

Separately, JGC is in a legal battle with 
Goldman Sachs in the High Court in 
London for a partial refund of $6.2m of 
losses linked to exotic currency deriva-
tives. Goldman has maintained that the 
products were not overly complex for a 
multinational company with hedging 
needs and the risks were made clear.

The Spanish company has said many 
of the lossmaking trades were inappro-
priately made with one of its former 
senior managers. 

It has brought a case in Madrid, accus-
ing the person of conducting the deals in 
secret and covering them up internally 
by falsifying documents and misleading 
auditors.

Deutsche 
pays Spanish 
wine exporter 
€10m over 
forex scandal

Financials. China credit

Stakes rise over bad debt manager Huarong’s fate
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the $22bn of dollar-denominated debt 
raised by its international arm. 

“During the tenure of the former 
chair, Huarong expanded into many 
business lines unrelated to its core man-
date of distressed debt management,” 
said Jason Tan, an analyst at Credit-
Sights. This “ultimately led to the down-
fall of the chair and a reckoning for the 
company”.

Huarong’s overseas investments 
helped Chinese companies access credit 
beyond the mainland. One example was 
its 2016 purchase of dollar debt sold by 
China Aluminum, one of the largest pro-
ducers of the metal, which is not finan-
cially troubled. Chinese groups often 
issue dollar-denominated bonds via 
Hong Kong, outside the domestic finan-
cial markets, to tap demand from inter-
national investors.

It also bought bonds sold by Country 
Garden, a private real estate developer 
that has become one of China’s best-
known companies in a sector under 
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diligence. When TDR acquired 332 pubs 
from Mitchells & Butlers in 2010, the 
firm’s executives visited every one, 
according to people close to the deal. 

One element of TDR’s investment 
approach was rooted in their Bankers 
Trust days, said the same person who 
has worked with Dale and Robertson. 
“You buy an asset, take your money 
back, and sit with a free option on the 
upside.” 

The firm bought gym chain David 
Lloyd in 2013 using £190m from its fund 
and £528.5m in debt, company filings 
show. Since then, TDR has recouped 
more than £550m in dividends and 

other repayments, almost three times 
its investment. That has been paid for in 
part by piling fresh debt on to a com-
pany that now owes more than £1bn.

“What allowed TDR to cash out was 
simple financial engineering, or 
increases in debt,” said Peter Morris, an 
associate scholar at Oxford university’s 
Saïd Business School. “That meant 
David Lloyd was more vulnerable than 
it needed to be when the pandemic hit.” 

During lockdowns, the gym group 
tapped the UK government’s furlough 
scheme and the German government’s 
Covid-19 aid programme. 

Dale said that the gym chain had 
weathered the pandemic “better than 
most of its competitors” and was
“well positioned to take advantage of
its market-leading position, as shown
by the record number of new members 
joining since restrictions have been 
eased and the recent highly successful 
refinancing which was heavily
oversubscribed”. 

While TDR said this month that it 
would “inject £100m into the com-
pany” as part of a £350m “equity
contribution”, that is also funded by 
debt: a loan from specialist lender 
17Capital against the value of the
other companies TDR owns and
“payment in kind” notes from outside 
investors, a form of lending where bor-
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KAYE WIGGINS AND ROBERT SMITH

The Coach Makers Arms is owned by a 
daisy-chain of entities that leads to the 
offshore tax haven of Jersey and ends a 
stone’s throw from its front door near 
London’s Oxford Street.

The structure was arranged by pri-
vate equity firm TDR Capital, whose 
executives decided in 2017 to buy their 
local watering hole across the street. 

Now TDR is using a similarly complex 
model for its biggest deal: the £6.8bn 
debt-fuelled acquisition of supermarket 
chain Asda from Walmart, which the 
Competition and Markets Authority 
cleared earlier this month. 

It is the UK’s largest leveraged buyout 
since KKR took over Alliance Boots
14 years ago. It puts the future of Asda’s 
145,000 staff, and a crucial component 
of the country’s food supply, in the 
hands of investors about which little is 
known. 

Led by former bankers Manjit Dale 
and Stephen Robertson, TDR was set up 
as Tudor Dale Robertson, with capital 
from US hedge fund billionaire Paul 
Tudor Jones. 

Dale, a dominant figure at the firm, 
who smokes heated tobacco sticks dur-
ing meetings, worked with Robertson at 
Bankers Trust in London in 1995, four 
years before it was acquired by Deut-
sche Bank. Their deals included setting 
up Punch Taverns in 1998 and selling 
the chain to buyout group TPG the fol-
lowing year. 

In 2002, Dale and Robertson, then 37 
and 42, struck out on their own. A 
former colleague who had moved to 
Tudor Investment Corporation bro-
kered an introduction to his new 
employer and Tudor committed about 
€155m for the pair’s €550m first fund.

Over two decades, a few things have 
changed — notably the amount of 
money investors are willing to provide. 
TDR’s latest fund, its fourth, manages 
€3.5bn. Jones’s company is no longer 
formally involved but is entitled to €1m 
per year from TDR forever, the result of 
a handshake deal in the early 2000s. 
Jones and his investment firm declined 
to comment. 

But what has stayed remarkably con-
sistent is a small team investing large 
sums of their own money and concen-
trating on a handful of deals. 

While many private equity firms have 
evolved from scrappy bands of deal-
makers into institutions with layers of 
checks and balances, TDR has stuck 
closer to the old model.

“I dislike bureaucracy intensely,” Dale 
said. “You know, I want us to make good 
business decisions with as little fuss as 
possible. And that’s why we’re one cen-
tral office, one team. 

“It’s all fairly compact. You can go 
around and see all the key people on 
anything that you want to talk about 
within half an hour, if that.”

The majority of those key people are 
men. Even by the standards of the pri-
vate equity industry, TDR is male-domi-
nated. All 12 partners, except the head 
of investor relations, are men, and it has 
never had a female dealmaking partner.

Dale declined to comment. 
TDR’s executives are typically the sin-

gle largest group of investors in its 
funds, contributing 10 to 15 per cent, 
against the 5.5 per cent that data firm 
Preqin says is average for buyout funds. 

“You have to work on the principle 
that it is basically the family office of 
Manjit and Steve,” said a person who has 
worked closely with TDR.

It was important to “eat your own 
cooking”, Dale said. “I think it’s a good 
discipline. And if you’re successful, you 
also happen to do quite well over time.”

The focus extends to hands-on due 

TDR raises the bar with £6.8bn Asda move
Firm has had a low profile but UK’s biggest leveraged buyout since KKR took over Alliance Boots is set to change that

rowers can defer interest and repay with 
further debt. 

TDR had taken back more than the 
roughly €250m it originally invested in 
EG Group, the highly leveraged petrol 
station company it owns with co-found-
ers Mohsin and Zuber Issa, two people 
with knowledge of the matter said. 

That deal paved the way for the acqui-
sition of Asda, again with the Issas. 
Although the supermarket group is val-
ued at £6.8bn, TDR and the Issas will 
stump up just £780m of their money, 
with the rest coming from selling off 
some of Asda’s assets and increasing its 
debt burden. 

The £780m, just 11.5 per cent of the 
deal price, comes at least partly from 
taking cash out of EG Group.

Alongside pubs, gyms and petrol
stations, TDR has invested in discount 
retail and cruise ships, sectors hit
hard by the pandemic. It has this year 
agreed to buy debt collector Arrow Glo-
bal and Aggreko, a supplier of power 
generators. 

“It’s an old-world portfolio, like most 
of the UK economy is an old-world econ-
omy,” Dale said. 

“Our belief, which is actually the 
theme of a lot of our investment, is that 
there is no reason for incumbents not to 
innovate apart from their own struc-
tures and their lack of vision. And we 

Brew diligence: 
when TDR, 
co-founded by 
Manjit Dale, 
acquired 
hundreds of 
pubs, the firm’s 
executives are 
said to have 
dutifully visited 
each one. Below, 
the David Lloyd 
gym chain was 
bought in 2013 
FT montage

‘There is no 
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incumbents 
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and their 
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Sources: FT research; Companies House filings/Peter Morris
* Deals that TDR has agreed but not yet completed
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can inject and change both of those 
things and apply capital.” 

TDR has never yet had a portfolio 
company go bust, though in 2017 it got 
into a gruelling fight with bondholders 
over the future of Algeco, a modular 
space leasing company it has owned 
since 2004. 

The lenders sued over TDR’s plans to 
transfer control of a valuable US subsid-
iary to its own hands, in a case that was 
later settled. 

By September 2020, those in its third 
fund, which holds its EG Group stake, 
had made a net internal rate of return — 
a measure private equity firms use to 
calculate their annual performance — of 
34.1 per cent, according to data pub-
lished by an investor, the Oregon Public 
Employees Retirement Fund, putting it 
comfortably in the top quartile of buy-
out groups. 

But its second fund, raised in 2007, 
had a net internal rate of return of just 
6.9 per cent by September 2020, accord-
ing to a presentation. 

“This fund is pretty much the defini-
tion of mediocre,” a private funds spe-
cialist said. “It’s not what people invest 
in private equity to get.” 

Dale said that the performance of 
Algeco was a drag but that it was “com-
fortably a second-quartile fund in terms 
of multiple of money returned”. 

Details of how private equity execu-
tives are paid are typically difficult to 
track down. But accounts for TDR Capi-
tal LLP shed some light. 

It has paid out £293.9m to its mem-
bers — mostly TDR executives — since it 
was set up, out of £526.8m in revenues, 
Morris’s analysis of Companies House 
records shows. 

The payments, the equivalent of sala-
ries, do not include carried interest, the 
mechanism by which private equity 
executives typically receive a 20 per 
cent share of profits. 

Dale said that the payments were 
“drawings paid out of profits, are not 
contractually guaranteed, and are 
dependent on continued performance 
by the partnership and its members”. 

While TDR’s investors include large 
US pension funds such as the Pennsylva-
nia State Employees’ Retirement Sys-
tem and Japan’s Norinchukin Bank, 
there is also a cohort of “family and 
friends” who pay lower management 
fees.

They include Paul Tudor Jones,
Carphone Warehouse co-founder David 
Ross, who chaired TDR-owned PizzaEx-
press, and Stephen Short, a partner at 
law firm Simpson Thacher & Bartlett, 
who has advised TDR. 

“There are plenty of [investors], and 
more important ones than me in there,” 
Short said. 

Several of TDR’s dealmakers have 
personally bought stakes in companies 
that the buyout firm is not involved 
with. 

Some of them are backing a group of 
former employees of Greensill Capital, 
the supply chain finance group that col-
lapsed in a financial and political scan-
dal this year, to start a venture called Sil-
ver Birch.

Dale has invested in Flight Club, a 
chain of darts-themed bars, and The 
Double Red Duke, a 16th-century hotel 
near his Cotswolds home.

All their previous ventures pale in 
comparison to a multibillion-pound 
deal with the world’s largest retailer, 
however. 

And overhauling Asda could drag 
TDR into the spotlight. 

“Buyouts of big retail-oriented com-
panies inevitably bring a higher profile,” 
Morris said. “When TDR becomes 
involved with Asda, it may be harder for 
them to stay under the radar.”

which bolsters Citizens’ presence in the 
New York metro area. 

Now the 19th biggest US bank by 
assets, Citizens was not “actively seek-
ing” further bank acquisitions, Van 
Saun said, but he left the door open for 
more deals. “What I’ve found often is, 
once you’ve printed a deal in this space, 
then you start to see inbounds,” he said. 
“We’ve earned the rights to do more 
deals by just being thoughtful and mak-
ing sure they’re low execution risk and 
they have good financial metrics and 
they make strategic sense.”

Van Saun also said Citizens was work-
ing with Fidelity, its clearing firm, to 
enable wealth management clients to 
store cryptocurrencies, a capability it 
aims to roll out later this year. 

It is a further sign of banks’ gradual 
embrace of crypto, despite doubts over 
its viability as a currency to rival the dol-
lar. “We’re viewing it more as an invest-
ment asset as opposed to something 
that’s likely to turn into a near-term 
payment opportunity,” Van Saun said. 

JOSHUA FRANKLIN — NEW YORK

The chief executive of Citizens Finan-
cial, which recently bought HSBC’s US 
retail banking unit, expects more 
opportunities for mergers and acquisi-
tions as smaller banks struggle to keep 
up in the financial technology race. 

The comments from Bruce Van Saun 
underscore one of the drivers of bank 
dealmaking in the US, which has 
jumped in 2021.

Bank M&A totals about $31bn so far 
this year, already eclipsing deal activity 
for all of 2020, according to S&P Global 
Market Intelligence. 

“I do think we’ll see some opportuni-
ties, just because smaller banks are 
stressed with the move to digital busi-
ness models and all the technology 
capex that is required,” Van Saun said. 

Demand for digital banking services 
has accelerated, highlighting the need 
for banks to bolster tech spending. 

“It does seem like there’s a lot of pent- 
up demand for bank M&A, partly 

because the banking space has become 
more competitive, which has made it 
harder for banks to generate adequate 
revenue growth,” said Ken Usdin, an 
analyst at Jefferies.

“In terms of sellers, one group will be 
banks that have underinvested and 
would need to embark on a multiyear 

catch up on technology spending.” 
Rhode Island-based Citizens was spun 

out of Britain’s RBS in 2015. RBS bought 
the bank in 1988, near the start of an 
expansion that ended in large losses and 
a bailout by the UK government. 

Van Saun last month agreed to 
acquire London-based HSBC’s bank 
branches on the east coast of the US, a 
network with roughly $9bn in deposits 
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Citizens leaves door open for more deals 
JANE CROFT — LONDON

A former Goldman Sachs analyst and 
his brother who worked at the law firm 
Clifford Chance pleaded not guilty yes-
terday to six counts of insider trading 
and three allegations of fraud.

Mohammed Zina, who worked as an 
analyst in the conflict resolution group 
at Goldman Sachs, and Suhail Zina, a 
former solicitor at Clifford Chance, 
appeared at Southwark Crown Court, 
London, to deny the charges brought by 
the Financial Conduct Authority.

The alleged insider trading took place 
between July 2016 and December 2017 
and involved trading in companies 
including UK chipmaker Arm Holdings 
and pub group Punch Taverns.

When the FCA announced in Febru-
ary that it had charged the men, both 33, 
it accused them of reaping a £142,000 
profit from the trades.

The regulator claimed that the broth-
ers had access to confidential informa-
tion that was available to members of 

the conflicts resolution group at Gold-
man Sachs, according to the list of 
charges read out in court. 

According to the Goldman Sachs web-
site, the conflict resolutions group “eval-
uates advisory, financing, principal 
investing, lending and other activities to 
identify actual or perceived conflicts of 
interest”.

The FCA accuses Mohammed Zina of 
being an insider through his employ-
ment at the US investment bank in the 
period covered by the charges. 

The brothers, from north-east Lon-
don, also denied three counts of fraud in 
which they are accused of making a mis-
leading representation to Tesco Bank 
for loans. 

The regulator alleges that the purpose 
of the loans was to acquire shares, rather 
than for the home improvements the 
brothers had claimed. 

Mohammed Zina, dressed in a blue 
shirt, and Suhail Zina, wearing a blue 
suit with maroon tie, stood in the dock 
at Southwark Crown Court as they 

denied all charges. They will go for trial 
before a jury on April 4 next year and 
their next appearance in court is sched-
uled for September 6.

The brothers, who are on uncondi-
tional bail, left their roles at Goldman 
Sachs and Clifford Chance in 2018. 
Suhail Zina qualified as a solicitor in 
February 2017. 

Goldman Sachs has previously said 
that the firm was not subject to any 
investigation linked to the proceedings. 

Fraud carries a maximum penalty of 
10 years in prison, while insider trading 
carries a potential sentence of up to 
seven years. 

The FCA, which is responsible for 
supervising about 60,000 companies, 
has made tackling market abuse and 
insider trading a top priority. 

It and its predecessor, the Financial 
Services Authority, have secured 36 
convictions for insider trading since 
2001. In its 2019-20 annual report, the 
regulator said it had opened 415 prelim-
inary reviews into market abuse.

Financials

Brothers deny insider trading and fraud

‘Smaller banks are stressed 
with the move to digital 
business models and all 
the tech capex required’
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THOMAS HALE — HONG KONG

Coal futures in China tumbled after a 
senior government official predicted 
that a rise in supply would weaken 
prices as concerns over power short-
ages rise across the country’s southern 
manufacturing heartlands.

The price of Zhengzhou-traded coal 
futures for delivery in September fell 7 
per cent to Rmb790 per tonne yester-
day. It came a day after state-run news 
service Xinhua quoted an unnamed 
official at China’s top economic plan-
ning agency as saying higher produc-
tion, increased imports and greater use 
of solar and hydropower would lead 
prices to “drop significantly” from July.

Prices surged to a record last month as 
shortages across China’s manufacturing 
hubs highlighted a lack of coal supply.

Coal is just one front in China’s war 
against high commodity prices, which 
have soared on expectations of a post-
coronavirus global economic boom and 
pushed factory gate prices to their fast-
est rise since the 2008 financial crisis.

That has raised fears of inflation 
across the country’s economy, which 
has recovered rapidly from the Covid-19 

emergency and benefited from surging 
global demand for its exports.

“You had limited supply of coal, but 
the coal demand for power generation 
was very strong,” said Rosealea Yao, 
China investment analyst at Gavekal, a 
research group. She added that high 
prices were likely to be “temporary” but 
the government may be too optimistic 
about any falls in the short term.

The coal situation captures a wider 
conundrum for China as it seeks to shift 
from heavily polluting activity and 

such as nickel, copper and cobalt that 
will be needed as the world shifts to 
cleaner forms of energy. 

“Disposing of fossil fuel assets and 
making them someone else’s issue is
not the solution and it won’t reduce 
absolute emissions,” said Glasenberg. 
“We are confident we can manage the 
decline of our fossil fuel portfolio in a 
responsible manner that is also
consistent with meeting the goals of the 
Paris Agreement, as demonstrated by 
our strengthened total emission
reduction targets.”

The deal in effect replaces the
tonnage lost when Glencore decided
to mothball production at Prodeco, 
another Colombian coal mine.

Glencore pledged in 2019 to cap coal 
production at about 150m tonnes a year 
in the face of pressure from big
investors. Further expansion of the coal 
business was largely ruled out, although 
Glencore said it would buy out joint
venture partners where it had the first 
right of refusal on their stakes. 

The Cerrejón deal will boost
Glencore’s thermal coal production to 
about 125m tonnes this year, from
earlier guidance of 110m tonnes. 

reach carbon neutrality by 2060, an 
ambition that conflicts with the indus-
try-fuelled initial response to Covid-19.

As well as environmental targets, 
accidents and safety measures have 
curbed production at mines recently.

In the Xinhua interview, “the relevant 
official” at the National Development 
and Reform Commission (NDRC) said 
the agency had “made every effort to 
increase coal production and supply”, 
reiterating earlier comments from a 
state council meeting in May chaired by 
premier Li Keqiang on the need to tap 
“rich coal resources”. 

The official said daily production had 
risen 10 per cent from the end of May.

Last month’s state council meeting 
concluded measures were needed to 
stop higher producer prices spurring 
consumer inflation. Factory gate prices 
in May rose 9 per cent year on year, far 
ahead of consumer price inflation of 1.3 
per cent. Last month, the NDRC warned 
of “excessive speculation” in markets 
and said it would crack down on monop-
olies and hoarding, prompting a fall in 
the price of iron ore.
Additional reporting by Wang Xueqiao in 
Shanghai

Commodities

China coal futures dive after Beijing 
official forecasts higher production

NEIL HUME
NATURAL RESOURCES EDITOR

Glencore is buying out its partners’ 
interests in one of the world’s biggest 
open-pit thermal coal mines, the latest 
deal in an industry being reshaped by 
pressure from banks and investors.

Under the deal, the London-listed 
miner and commodity trader has 
agreed to acquire the 66.6 per cent of 
Cerrejón in Colombia it does not already 
own from Anglo American and BHP for 
$294m each in cash. Glencore expects to 
recoup its investment less than two 
years after the acquisition is completed. 

The agreement came as the price of 
the fossil fuel has hit its highest level in a 
decade on strong demand from Asia and 
a lack of investment in new supply.

Glencore also said yesterday that it 
was aiming to cut its total emissions 50 
per cent by 2035 on 2019 levels, up from 
a previous goal of 40 per cent, and was 
targeting a 15 per cent reduction by 
2026, which has been restated to reflect 
full ownership of Cerrejón. 

Big miners are coming under increas-
ing pressure from investors and banks 
to divest coal mines and align their

Commodities

Glencore bets on fossil fuel by taking 
full ownership of Colombian mine

businesses with the Paris climate agree-
ment. Thermal coal is burnt in power 
stations to generate electricity, a process 
that is responsible for about 30 per cent 
of global carbon dioxide emissions.

Anglo American has demerged its 
South African coal assets into a com-
pany listed in Johannesburg and Lon-
don. The Cerrejón deal will complete its 
exit from coal. BHP is examining offers 

for its Australian thermal coal business.
However, Glencore’s long-serving 

chief executive Ivan Glasenberg has
dismissed coal divestment as pointless, 
saying there were no environmental 
benefits from investors pressing miners 
to sell or spin-off coal mines. 

He has argued that the company, the 
world’s biggest exporter of thermal coal, 
was better off running down its mines 
and using them as a source of cash to 
expand production of raw materials 

‘Disposing of fossil fuel 
assets and making them 
someone else’s issue
is not the solution’

China’s coal-fired power plants could 
benefit from a rise in supply

disproportionately from inflation since 
it erodes the value to investors of
interest payments that are “fixed” for a 
period that spans many years. 

Hedge funds piled in to the trade,
betting that it was the next big win after 
they profited from rallying prices for US 
Treasuries last year. 

Caxton, one of the top-performing 
hedge funds in 2020, wrote in December 
that “the stage may well be set for a great 
reflation”. 

Some funds bet on bonds while others 
put on positions against the dollar.

Recent months have taken the
shine off of this trade with renewed
buying in 10-year Treasuries sending 
yields falling well off of recent highs 
recorded in March 2021, despite larger 
than expected jumps in consumer 
prices. 

But it was June’s meeting of US central 
bankers and nascent signals that the Fed 
may not be as tolerant of higher
inflation as previously expected under 
the new policy framework it unveiled 
last August that delivered the most
significant blow to date. 

After initially selling off sharply after 
the meeting — which opened the door to 

two interest rate increases in 2023 — US 
government bond prices shot higher as 
investors grappled with how to decipher 
the Fed’s slightly less dovish tone. 

This rise in price pushed the
benchmark 10-year yield as low as 1.35 
per cent earlier this month, from highs 
of nearly 1.8 per cent in March. It has 
since steadied at about 1.50 per cent.

The two-year note, which is
more sensitive to monetary policy 
adjustments, shifted higher with yields 
up 0.11 percentage points since the start 
of the month to 0.26 per cent.

That led to a swift flattening of the 
yield curve, which tracks the difference 
between long- and short-dated
Treasury yields.

“What happened was a bit of a 
reinterpretation of what the Fed’s 
[framework] really means,” said 
Michael De Pass, global head of US
government bond trading at Citadel. 
“The ‘let it run hot’ narrative is maybe 
not quite as pronounced as market
participants were anticipating.”

He added: “Confidence in the
[reflation trade] has been dented.”

The price swings were in part
amplified by how funds were positioned 

heading into the Fed meeting. So-called 
“steepener” bets that profit when longer 
dated Treasury prices decline at a faster 
pace than shorter dated notes were
particularly crowded ahead of the Fed 
meeting, according to CFTC data. 

Caxton suffered a drop of about 8 per 
cent in its $2bn Macro fund, which is 
still up this year, said people who had 
seen the numbers.

Brevan Howard has lost about 1.5 per 
cent in its main fund in June and 2.9 per 
cent in a fund run by trader Alfredo 
Saitta. 

Rokos has lost about 4 per cent this 
month, said people familiar with its
performance. Rokos and Brevan 
declined to comment while Caxton did 
not respond to a request for comment. 

While some managers have been 
burnt by the reversal of the reflation 
trade, others are holding firm, using the 
recent “positioning washout” — as one 
trader put it — as a buying opportunity. 

“Nothing in our view has changed,” 
said Bob Michele, chief investment 
officer at JPMorgan Asset Management, 
who noted that his team added to its 
steepened bets in recent days. 

“We are all in on the reflation trade,” 
he added. “We think there is a lot of 
growth and inflationary pressures that 
are building in the economy . . . [and] 
we are only halfway through the
reopening domestically.”

Dan Ivascyn, group chief investment 
officer at Pimco, is also of the view that 
long-dated Treasury yields are likely to 
rise from here, given that inflation risk 
is “to the upside”. 

But he cautioned the path forward 
could be bumpy.

“You are in a period where valuations 
are much more stretched, [and] it takes 
less bad news to create the same amount 
of volatility,” said Ivascyn. “You want to 
keep checking your thinking.”

COLBY SMITH — NEW YORK
LAURENCE FLETCHER  — LONDON

Investors are reassessing their
conviction in the reflation trade that has 
captivated Wall Street this year after a 
hawkish tilt by the US central bank 
inflicted losses on some fund managers. 

Betting against the price of US govern-
ment bonds was a winning play earlier 
this year with hedge funds and other 
investors raking in chunky gains as the 
economic recovery gathered pace. 

But recent gyrations and the spectre 
of a policy pivot from the Federal 
Reserve have cast doubt on the
durability of the trade.

“It is obvious that the reflation
trade got rinsed,” said Thanos Bardas, 
deputy chief investment officer for
fixed income at Neuberger Berman. 
“The market overreacted [but] the 
uncertainty has increased.”

Several big-name hedge fund were 
caught up in the maelstrom, including 
Andrew Law’s Caxton Associates and 
Chris Rokos’s Rokos Capital. 

The rationale for the reflation trade 
had centred around expectations that 
the accelerating US vaccination
programme and removal of Covid-19 
lockdown measures would usher in a 
period of high growth and inflation as 
business activity began to normalise. 

The Fed’s insistence that it would also 
look past rapidly rising US consumer 
prices, which it deemed temporary, 
before adjusting its ultra-accommoda-
tive monetary policy further embold-
ened investors to take a stance against 
longer dated Treasuries. 

Longer term debt tends to suffer

Bets on higher inflation are 

‘rinsed’ after Fed’s signals of 

more hawkish rate outlook

‘The let it 
run hot 
narrative is 
maybe not 
quite as 
pronounced 
as market
participants 
were 
anticipating’

Watching brief: 
Wall Street has 
been transfixed 
by the spectre 
of a policy pivot 
from the US 
central bank
Richard Drew/AP

Asset management. Monetary policy

Unwinding of reflation trade 
wrongfoots big-name funds

Source: Refinitiv
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PHILIP STAFFORD

Banks, regulators and fund managers 
are gearing up for a fresh Brussels-led 
effort to jump-start trading in Europe’s 
corporate bond market, which has
been held back by a stubborn lack of 
transparency. 

The European Commission has this 
year initiated a push founded on the
creation of a central database to hold 
vital trading information such as the 
price, size, yield and trading venue of 
bond transactions. 

The move reflects a recognition that, 
despite sweeping reforms three years 
ago, the market remains too opaque in 
the eyes of many investors, who face a 
mishmash of data because trading
venues report trades differently.

The commission signalled in January 
that its underlying concern was that 
poor transparency was hampering the 
development of EU capital markets as it 
seeks to reduce the EU’s reliance on the 
City of London. 

Policymakers have found a potential 
model for better reporting in the US’s 
Trace system, which logs over-the-
counter transactions in fixed income 
securities. Brussels has confirmed that a 
so-called consolidated “tape” — a live
database containing basic trading

information — will be part of reforms it 
plans to unveil later this year. 

Its previous attempt to build a tape 
via the 2014 Mifid II markets rules put 
the onus on private companies to build 
one but nothing emerged.

Nicholas Bean, global head of elec-
tronic trading solutions at Bloomberg, 
said: “Under the current [Mifid II]
regulatory framework, operating a
consolidated tape is not a commercially 
viable proposition, even at cost.”

He added: “If this is addressed 
through regulatory changes, we will
perform the necessary due diligence to 
see whether we could bring — or assist in 
bringing — benefits to our clients and 
the broader market in facilitating the 
operation of a tape.”

Brussels is also considering plans to 
revamp a system of waivers and defer-
rals on reporting for illiquid bonds, 
according to two people familiar with 
the commission’s thinking. 

The current system means about 96 
per cent of deals do not have to be 
reported to the market immediately.

The authorities’ efforts to build
secondary market trading have been
hit by the European Central Bank’s
bond-buying in recent years, which has 
mopped up and held €281bn of bonds 
and sharply reduced market liquidity.

 The Dutch Authority for the Finan-
cial Markets, one of the EU’s most
influential regulators, last week urged a 
“fundamental rethink” in Brussels of 
the region’s bond market. 

Fixed income

Europe set 
to kickstart 
sluggish 
corporate 
bond trading

‘Under Mifid II, operating 
a consolidated tape is not
a commercially viable 
proposition, even at cost’
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Promising early trial data sent biotech 
group Intellia Therapeutics surging. 

Co-founded by Nobel Prize winner 
Jennifer Doudna, it announced positive 
interim results from a phase 1 study of its 
genome-editing candidate, NTLA-2001, 
which is being developed to treat 
transthyretin amyloidosis, a severe 
disease that affects patients’ heart and 
nervous system. 

“The interim results support our belief 
that NTLA-2001 has the potential to halt 
and reverse the devastating 
complications of ATTR amyloidosis with a 
single dose,” said Intellia chief executive 
officer John Leonard, who added the 
technique might unlock “the door to 
treating a wide array of other genetic 
diseases”.

Gene-editing peers Verve 
Therapeutics and Graphite Bio also 
jumped following Intellia’s news.

Cloud software group QAD rallied on 
news that it was being bought by private 
equity firm Thoma Bravo for $87.50 a 
share, a 20 per cent premium on Friday’s 
closing price. 

Investor appetite for Beyond Meat rose 
after the producer of plant-based meat 
substitutes signed a partnership with 
food delivery platform DoorDash to offer 
grilling kits to customers. 

The kits will be available from July 1 in 
14 cities across the US. Ray Douglas

Wall Street LondonEurope

Austrian real estate group S Immo, which 
was the takeover target of peer 
Immofinanz, sank on news that the bid 
had been withdrawn. 

A condition of the deal was a proposal 
over voting rights, which failed to achieve 
backing from 75 per cent of shareholders 
— the threshold necessary for it to pass. 

“Unfortunately, the S Immo 
shareholders decided against this 
proposal and our offer is, therefore, no 
longer valid,” said Stefan Schönauer, chief 
financial officer at Immofinanz, which also 
slid following the news.

Poorly received trial data sent French 
biopharma group Ipsen lower. 

Interim analysis of its Cabometyx liver 
cancer treatment in combination with 
immunotherapy drug Atezolizumab 
showed that it “did not reach statistical 
significance” for overall survival, said 
Ipsen and its US trial partner, Exelixis.

A ratings upgrade helped lift Danone, 
the French group behind Evian water and 
Activia yoghurts, which was raised to 
“overweight” from “neutral” by JPMorgan.

The arrival of “highly seasoned 
executives” — such as chief executive 
Antoine de Saint-Affrique from Barry 
Callebaut — “gives the company its best 
opportunity in a decade to deliver on its 
portfolio potential as lags in operational 
execution are to be blamed for past 
failures”, said the broker. Ray Douglas

Greggs received a lift from an upbeat 
trading update in which the baker 
announced that like-for-like sales growth 
in recent weeks had ranged from 1 per 
cent to 3 per cent against the same 
period in 2019.

“This level of sustained sales recovery 
is stronger than we had anticipated and, 
if it were to continue, would have a 
materially positive impact on the 
expected financial result for the year,” 
said the retailer. 

Defence contractor Ultra Electronics 
retreated after rising sharply on Friday on 
news that it was in “very early stages of 
exploratory discussions” with rival 
Cobham Group about a “combination”. 

“These discussions have now been 
terminated,” said Ultra, which confirmed 
that it had not received a proposal from 
Cobham. 

The reiteration of a “buy” 
recommendation helped boost drugs 
group AstraZeneca, which should “deliver 
returns on research and development 
investment above cost of capital and the 
sector average”, said Berenberg.

“Positive data readouts in the first half 
from pipeline assets such as [breast 
cancer treatment] Enhertu should drive 
further upside in the AstraZeneca share 
price as probabilities of success increase 
and sales are subject to upward 
revisions,” added the broker. Ray Douglas

3 Wall Street’s tech-heavy Nasdaq 
Composite hits another record 
3 Core government debt rallies on both 
sides of the Atlantic
3 Travel sector tumbles after Portugal 
and Spain unveil curbs on holidaymakers

Wall Street’s Nasdaq Composite hit 
another all-time high while government 
bonds rallied yesterday as investors 
brushed aside fears about the US Federal 
Reserve prematurely tightening its 
monetary policy. 

The tech-heavy Nasdaq was up 0.7 per 
cent by lunchtime in New York as 
concerns eased about a rise in borrowing 
costs that would dent the valuations of 
high-growth companies such as Apple 
and Facebook. The broader S&P 500 was 
flat after closing out its best week since 
February last Friday. 

Core government debt rallied on both 
sides of the Atlantic, taking the yield on 
the 10-year US Treasury down 7 basis 
points to 1.47 per cent while the 
equivalent German Bund slid 3bp to 
minus 0.19 and the 10-year UK gilt hit 0.72 
per cent, having fallen 6bp.

Fed officials this month brought 
forward their projections for the first 
post-pandemic interest rate rise by a year 
to 2023, initially causing gyrations in 
stock and bond markets and the dollar. 

But investors’ nerves were eased last 
week when Fed chair Jay Powell promised 
not to raise rates “pre-emptively” and 
data showed month-on-month US 
inflation ran slightly below economists’ 
expectations in May.

Treasury yields have dropped after 
racing higher in the first quarter of the 

year, a period when investors bet heavily 
on hawkish moves by the Fed. 

That, in turn, prompted fund managers 
to sell out of tech shares and focus on so-
called “value” stocks such as industrial 
groups and banks that are seen as 
beneficiaries of an economic recovery 
from the pandemic. 

“In terms of value and growth styles, it 
now makes sense to hold an even 
balance,” said Nadège Dufossé, head of 
cross asset strategy at fund manager 
Candriam. “We think central banks will 
remain very cautious about removing 
accommodation.” 

prerequisite? Let’s say a woman enrols 
in an MBA programme, the traditional 
pipeline into the investment manager 
career path. 

Her interest in an investment job 
might be piqued. Yet she might be 
derailed by a recruiting process that 
almost always asks candidates about 
their investing experience. She could be 
interviewing alongside the earnest 
young man who tells the story of his 
“ten-bagger” — an investment that goes 
up 10 times in value — on a stock 
beloved by the meme crowd such as 
movie chain AMC Entertainment.

Then the hype over what it takes to be 
a day trader crops up again. A Harvard 
Business Review study suggests that 
women only apply for a job if they have 
100 per cent of the qualifications versus 
men who apply with 60 per cent. That 
may suggest that a job for which a “killer 
instinct” is touted as a qualification will 
necessarily attract fewer women. 

Much more attention needs to be paid 
to the tremendous gender and racial 
inequities in the ranks of portfolio man-
agers and investment analysts than 
putting out the umpteenth meme stock 
piece. This meme coverage likely
contributes to these inequities by dis-
couraging women and people of colour 
from joining the investment industry.

My latest call from my godson was 
another update about his paper profits 
(up 45 per cent or $4,500 now). He was 
with one of his classmates who’s also a 
self-styled day trader. On a whim, I 
asked them if they knew any female day 
traders. They replied: “Um, no.” 

Ellen Carr is a bond portfolio manager
at Barksdale Investment Management
and co-author of ‘Undiversified: The Big
Gender Short in Investment Management’

In Europe, companies linked to tourism 
trailed the wider market after Spain, 
Portugal and Malta unveiled plans to 
impose new rules on holidaymakers from 
the UK. 

The continent’s travel and leisure 
sector tumbled 4.4 per cent yesterday, 
lagging behind the broader Stoxx Europe 
600 benchmark, which slid 0.6 per cent. 
The Ibex 35 index in tourism-dependent 
Spain lost 2 per cent.

Brent crude, the global oil benchmark, 
dropped 1.6 per cent to $74.95 a barrel 
but remained around its highest point 
since April 2019. Naomi Rovnick

What you need to know

European companies linked to tourism tumble
Indices rebased

Source: Refinitiv
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The day in the markets

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level 4281.27 1756.92 29048.02 7072.97 3606.37 126761.01
% change on day 0.01 -0.59 -0.06 -0.88 -0.03 -0.39
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $
Level 91.935 1.193 110.625 1.389 6.457 4.939
% change on day 0.091 -0.167 -0.135 -0.144 0.029 0.168
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 1.467 -0.192 0.056 0.722 3.085 8.942
Basis point change on day -6.700 -3.700 0.920 -5.500 0.100 2.900
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 475.32 74.95 73.04 1786.65 26.13 4137.00
% change on day -0.14 -1.55 -1.32 0.10 0.54 0.41
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Biggest movers
% US Eurozone UK

U
ps

Viacomcbs 6.39
Nvidia 4.97
Nrg Energy 4.88
Electronic Arts 4.13
Activision Blizzard 3.71

Danone 2.19
Ucb 2.01
Novo Nordisk 1.55
Linde 1.49
Rwe 1.45

Astrazeneca 1.96
Avast 1.91
Ocado 1.71
Rentokil Initial 1.21
British American Tobacco 1.06

%

D
ow

ns

Apartment Investment And Management -6.86
Carnival -6.70
Royal Caribbean -6.44
Expedia -6.18
Nov -6.00

Prices taken at 17:00 GMT

Adp -5.94
Safran -4.45
Amadeus It -4.19
B. Sabadell -4.03
Lufthansa -3.62
Based on the constituents of the FTSE Eurofirst 300 Eurozone

Burberry -8.67
Int Consolidated Airlines S.a. -5.91
Rolls-royce Holdings -5.63
British Land -3.97
Royal Dutch Shell -3.59

All data provided by Morningstar unless otherwise noted.

Ellen Carr

Markets Insight

M y godson calls to ask me 
“what’s a day trader?” 
just after his 18th
birthday, newly in
possession of a Schwab 

brokerage account flush with high 
school graduation cash.

When I define the term, he confesses 
to me that, yep, he has become a day 
trader with a $1,000 paper profit in his 
first week as a legal adult. 

I say“confesses” because he has done 
what I recommended against doing: 
perusing Reddit forums and gambling 
on stocks such as retailer GameStop.

My godson is not going to the poor-
house if he bets wrong. I doubt most day 
traders are. And I am sure he is learning 
a lot from his experience.

But as someone who makes a living 
out of managing investments, I worry 
about the broader impact of the hype 
around day trading in so-called meme 
stocks. It perpetuates a number of 
myths about investment management 
which, in turn, perpetuates the lack of 
gender diversity in the industry. 

The breathless coverage of meme 
stocks signals that investing is the
purview of high-testosterone, risk-
taking, fence-swinging “bros” who yell 
in online forums and go to war with rich 
hedge fund managers. 

It suggests successful investors rely 
primarily on instinct, not analysis. The 
reality, of course, is very different. As a 
portfolio manager, I can personally 
attest to the fact that the majority of us, 
male and female, are by and large
analytical, stodgy, nerdy folks who 
would not consider buying a stock or 
bond without having deeply researched 
the company. It would be reckless
otherwise, not to mention a violation of 
fiduciary duty to clients.

Meme stock hype 
can deter women 
from investing

The concentrated bets on very few 
stocks by meme stock traders defies 
Investing 101’s principle of diversifica-
tion. The day trading approach requires 
tremendous risk appetite and accept-
ance of daily, unpredictable fluctuations 
in your life savings. 

Research shows that women typically 
have a different approach to risk. That is 
not to say they are incapable of taking it 
— just that they tend to have a more
balanced view of risk-reward.

I worry a young woman reading the 
meme stock coverage could conclude 
either that she is no match for the hyped 
traders and/or that she has no interest 

in working in an industry dominated by 
this personality type.

Women are already being deterred 
from entering fund management in vast 
numbers. The industry gender imbal-
ance is severe. Only 10 per cent of US 
portfolio managers (the people invest-
ing your money if you own a mutual 
fund or ETF) are women, according to a 
Morningstar research report. And only 
16 per cent of financial advisers (the 
people recommending the mutual 
funds and ETFs for you) are women. 

Investment management interviews 
often lionise actual investing experi-
ence, which is a troubling way to screen 
candidates. In addition to the obvious 
baseline of investable wealth required, 
which eliminates people who grew up in 
modest homes, how do you verify this 

As a portfolio manager, I 
can attest to the fact that 
the majority are analytical, 
stodgy, nerdy folks
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S&P 500 New York

4,204.11

4,281.27

Day 0.01% Month 1.84% Year 42.28%

Nasdaq Composite New York

13,736.28

14,459.69

Day 0.69% Month 5.19% Year 48.22%

Dow Jones Industrial New York

34,464.64 34,264.14

Day -0.49% Month -0.77% Year 36.97%

S&P/TSX COMP Toronto

19,852.18

20,126.97

Day -0.51% Month 1.40% Year 32.53%

IPC Mexico City

50,040.74 50,256.92

Day -0.58% Month 0.44% Year 34.27%

Bovespa São Paulo

124,366.57
126,761.01

Day -0.39% Month 0.92% Year 35.05%

FTSE 100 London

7,019.67
7,072.97

Day -0.88% Month 0.71% Year 14.83%

FTSE Eurofirst 300 Europe

1,728.23

1,756.92

Day -0.59% Month 1.66% Year 25.55%

CAC 40 Paris

6,484.11
6,558.02

Day -0.98% Month 1.90% Year 33.57%

Xetra Dax Frankfurt

15,519.98 15,554.18

Day -0.34% Month 0.69% Year NaN%

Ibex 35 Madrid

9,224.60

8,913.70

Day -1.99% Month -2.97% Year 24.17%

FTSE MIB Milan

25,169.39 25,227.10

Day -1.11% Month 0.78% Year 32.03%

Nikkei 225 Tokyo

29,149.41 29,048.02

Day -0.06% Month 1.74% Year 29.02%

Hang Seng Hong Kong

29,124.41 29,268.30

Day -0.07% Month 0.47% Year 19.14%

Shanghai Composite Shanghai

3,608.85 3,606.37

Day -0.03% Month -0.07% Year 21.04%

Kospi Seoul

3,188.73

3,301.89

Day -0.03% Month 4.31% Year 54.68%

FTSE Straits Times Singapore

3,178.50
3,126.88

Day 0.17% Month -1.21% Year 20.04%

BSE Sensex Mumbai

51,422.88

52,735.59

Day -0.36% Month 3.25% Year 50.06%

Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous

Argentina Merval 64241.32 65133.47
Australia All Ordinaries 7572.50 7578.60

S&P/ASX 200 7307.30 7308.00
S&P/ASX 200 Res 5479.40 5464.30

Austria ATX 3440.85 3481.60
Belgium BEL 20 4154.38 4179.93

BEL Mid 9634.39 9703.71
Brazil IBovespa 126761.01 127255.61
Canada S&P/TSX 60 1206.76 1213.50

S&P/TSX Comp 20126.97 20230.26
S&P/TSX Div Met & Min 840.90 831.10

Chile S&P/CLX IGPA Gen 21845.32 22180.83
China FTSE A200 14239.29 14219.89

FTSE B35 9000.71 8988.96
Shanghai A 3780.16 3781.40
Shanghai B 254.20 254.77
Shanghai Comp 3606.37 3607.56
Shenzhen A 2577.95 2555.34
Shenzhen B 1192.73 1191.96

Colombia COLCAP 1261.61 1260.21
Croatia CROBEX 2013.05 2011.29

Cyprus CSE M&P Gen 68.46 68.68
Czech Republic PX 1160.86 1161.18
Denmark OMXC Copenahgen 20 1647.41 1636.03
Egypt EGX 30 10305.02 10278.86
Estonia OMX Tallinn 1653.01 1656.02
Finland OMX Helsinki General 12443.51 12436.81
France CAC 40 6558.02 6622.87

SBF 120 5130.87 5181.62
Germany M-DAX 34276.27 34470.05

TecDAX 3582.22 3562.98
XETRA Dax 15554.18 15607.97

Greece Athens Gen 903.34 907.76
FTSE/ASE 20 2186.15 2195.46

Hong Kong Hang Seng 29268.30 29288.22
HS China Enterprise 10863.57 10878.45
HSCC Red Chip 4078.87 4086.20

Hungary Bux 48301.62 48461.47
India BSE Sensex 52735.59 52925.04

Nifty 500 13533.05 13539.40
Indonesia Jakarta Comp 5939.47 6022.40
Ireland ISEQ Overall 8189.57 8373.62
Israel Tel Aviv 125 1765.94 1768.43

Italy FTSE Italia All-Share 27699.17 27975.53
FTSE Italia Mid Cap 47547.52 47907.49
FTSE MIB 25227.10 25510.50

Japan 2nd Section 7730.01 7685.14
Nikkei 225 29048.02 29066.18
S&P Topix 150 1670.87 1669.61
Topix 1965.67 1962.65

Jordan Amman SE 2108.70 2110.90
Kenya NSE 20 1899.11 1890.30
Kuwait KSX Market Index 6633.44 6603.51
Latvia OMX Riga 1224.80 1194.80
Lithuania OMX Vilnius 915.94 917.18
Luxembourg LuxX 1554.76 1554.42
Malaysia FTSE Bursa KLCI 1544.71 1559.68
Mexico IPC 50256.92 50549.86
Morocco MASI 12417.60 12476.51
Netherlands AEX 730.86 733.14

AEX All Share 1042.17 1044.42
New Zealand NZX 50 12603.75 12626.09
Nigeria SE All Share 37658.26 37954.35
Norway Oslo All Share 1017.37 1006.88
Pakistan KSE 100 47002.35 47603.36

Philippines Manila Comp 6937.96 6950.51
Poland Wig 68005.23 67947.66
Portugal PSI 20 5086.75 5087.01

PSI General 3760.53 3741.51
Romania BET Index 11967.28 11875.16
Russia Micex Index 3827.90 3831.84

RTX 1670.18 1672.08
Saudi-Arabia TADAWUL All Share Index 10919.68 10894.20
Singapore FTSE Straits Times 3126.88 3121.60
Slovakia SAX 365.28 365.28
Slovenia SBI TOP - -
South Africa FTSE/JSE All Share 65809.35 66215.47

FTSE/JSE Res 20 63603.59 64061.91
FTSE/JSE Top 40 59820.66 60140.15

South Korea Kospi 3301.89 3302.84
Kospi 200 439.98 440.40

Spain IBEX 35 8913.70 9095.00
Sri Lanka CSE All Share 7877.84 7809.15
Sweden OMX Stockholm 30 2256.34 2270.94

OMX Stockholm AS 914.37 916.66
Switzerland SMI Index 12009.17 11999.70

Taiwan Weighted Pr 17590.97 17502.99
Thailand Bangkok SET 1579.17 1582.67
Turkey BIST 100 1373.25 1391.86
UAE Abu Dhabi General Index 6706.65 6576.04
UK FT 30 2754.20 2796.50

FTSE 100 7072.97 7136.07
FTSE 4Good UK 6641.99 6698.78
FTSE All Share 4035.43 4067.79
FTSE techMARK 100 6806.70 6856.67

USA DJ Composite 11368.41 11424.20
DJ Industrial 34264.14 34433.84
DJ Transport 14812.15 14976.97
DJ Utilities 896.48 889.07
Nasdaq 100 14481.71 14345.18
Nasdaq Cmp 14459.69 14360.39
NYSE Comp 16555.04 16558.62
S&P 500 4281.27 4280.70
Wilshire 5000 45020.24 45037.96

Venezuela IBC 5032.12 4857.76
Vietnam VNI 1405.81 1390.12

Cross-Border DJ Global Titans ($) 495.66 494.23
Euro Stoxx 50 (Eur) 4089.05 4120.66
Euronext 100 ID 1273.06 1282.90
FTSE 4Good Global ($) 10558.12 10538.43
FTSE All World ($) 475.32 475.98
FTSE E300 1756.92 1767.43
FTSE Eurotop 100 3303.59 3322.33
FTSE Global 100 ($) 2791.38 2783.42
FTSE Gold Min ($) 2166.02 2164.11
FTSE Latibex Top (Eur) 4440.00 4432.20
FTSE Multinationals ($) 3046.23 3039.61
FTSE World ($) 848.02 849.47
FTSEurofirst 100 (Eur) 4522.28 4558.76
FTSEurofirst 80 (Eur) 5633.41 5674.07
MSCI ACWI Fr ($) 721.91 718.68
MSCI All World ($) 3024.94 3013.36
MSCI Europe (Eur) 1839.21 1836.45
MSCI Pacific ($) 3219.75 3194.82
S&P Euro (Eur) 1894.34 1908.51
S&P Europe 350 (Eur) 1811.61 1822.84
S&P Global 1200 ($) 3335.16 3339.42
Stoxx 50 (Eur) 3530.89 3545.17

(c) Closed. (u) Unavaliable. † Correction. ♥ Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.

STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO
ACTIVE STOCKS stock close Day's

traded m's price change
Nvidia 58.8 799.05 37.81
Apple 41.2 134.89 1.78
Amazon.com 34.6 3426.28 24.82
Boeing 25.1 240.28 -8.10
Microsoft 19.6 268.30 3.28
Advanced Micro Devices 14.3 87.36 1.74
Facebook 13.9 342.38 1.01
Viacomcbs 13.3 46.62 2.80
Alphabet 12.6 2524.29 -15.62
Nike 10.5 152.30 -2.05

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Viacomcbs 46.62 2.80 6.39
Nvidia 799.05 37.81 4.97
Nrg Energy 40.37 1.88 4.88
Electronic Arts 144.31 5.72 4.13
Activision Blizzard 95.68 3.42 3.71

Downs
Apartment Investment And Management 6.86 -0.51 -6.86
Carnival 26.25 -1.89 -6.70
Royal Caribbean 83.48 -5.75 -6.44
Expedia 160.42 -10.57 -6.18
Nov 14.72 -0.94 -6.00

ACTIVE STOCKS stock close Day's
traded m's price change

Vodafone 209.0 120.56 -2.44
Astrazeneca 188.4 8666.00 167.00
Bp 105.1 315.15 -10.35
Royal Dutch Shell 89.3 1444.40 -50.00
Royal Dutch Shell 89.1 1398.00 -52.00
Unilever 85.7 4284.00 25.00
Glaxosmithkline 73.8 1421.20 8.00
Rolls-royce Holdings 71.2 100.50 -6.00
Bhp 70.6 2144.00 -16.00
Int Consolidated Airlines S.a. 70.5 176.40 -11.08

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Crest Nicholson Holdings 429.20 17.40 4.23
Hiscox Ltd 880.00 31.00 3.65
Hg Capital Trust 349.50 11.50 3.40
Beazley 338.70 9.80 2.98
Greggs 2634.00 74.00 2.89

Downs
Burberry 2055.00 -195.00 -8.67
Cairn Energy 153.00 -9.80 -6.02
Int Consolidated Airlines S.a. 176.40 -11.08 -5.91
Easyjet 899.60 -55.40 -5.80
Playtech 441.60 -26.80 -5.72

ACTIVE STOCKS stock close Day's
traded m's price change

Repsol 593.7 10.68 -0.38
Asml Holding 290.3 586.40 4.90
Royal Dutch Shella 215.8 16.94 -0.60
Linde Eo 0,001 195.2 241.65 3.55
Daimler Ag Na O.n. 182.7 75.96 -1.81
Sap Se O.n. 168.9 118.50 0.82
Lvmh 168.8 667.60 -6.00
Airbus 161.8 107.10 -3.22
Siemens Ag Na O.n. 156.3 134.20 -2.72
Volkswagen Ag Vzo O.n. 154.0 213.40 -2.55

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Danone 59.14 1.27 2.19
Ucb 88.50 1.74 2.01
Novo Nordisk B A/s 69.78 1.06 1.55
Linde Eo 0,001 241.65 3.55 1.49
Ericsson, Telefonab. L M Ser. B 10.64 0.16 1.48

Downs
Adp 116.35 -7.35 -5.94
Safran 118.94 -5.54 -4.45
Amadeus It 61.26 -2.68 -4.19
B. Sabadell 0.58 -0.02 -4.03
Lufthansa Ag Vna O.n. 9.50 -0.36 -3.62

ACTIVE STOCKS stock close Day's
traded m's price change

Softbank . 617.0 7925.00 -6.00
Fast Retailing Co., 481.4 84700.00 1990.00
Eisai Co., 411.2 11550.00 -215.00
Toyota Motor 323.8 9842.00 -7.00
Tokyo Electron 279.3 48170.00 -800.00
Hitachi, 265.0 6489.00 78.00
Sony 239.3 10870.00 20.00
Japan Tobacco . 196.6 2198.00 -1.00
Recruit Hldgs Co Ltd 180.9 5500.00 -22.00
Nippon Steel & Sumitomo Metal 170.9 1971.00 61.50

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Seven & I Holdings Co., 5258.00 225.00 4.47
Hitachi Zosen 737.00 29.00 4.10
Nippon Steel & Sumitomo Metal 1971.00 61.50 3.22
Jfe Holdings,. 1360.00 38.00 2.87
Showa Denko K.k. 3420.00 85.00 2.55

Downs
Ricoh , 1233.00 -57.00 -4.42
Konami 6850.00 -210.00 -2.97
Toyota Tsusho 5300.00 -120.00 -2.21
Inpex 870.00 -17.00 -1.92
Eisai Co., 11550.00 -215.00 -1.83

Based on the constituents of the S&P500 Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index Based on the constituents of the Nikkei 225 index

Jun 28 %Chg %Chg
FTSE 100 price(p) week ytd
Winners
Bhp 2144.00 5.2 9.4
Jd Sports Fashion 928.20 5.1 8.4
Scottish Mortgage Investment Trust 1312.50 5.0 8.0
Ashtead 5374.00 4.9 54.0
Anglo American 2901.50 4.6 19.5
Rio Tinto 6002.00 3.6 8.3
B&m Eur Value Retail S.a. 565.20 3.2 8.5
Ocado 2019.00 3.2 -
Astrazeneca 8666.00 3.1 17.1
Auto Trader 646.40 2.9 7.6
Glencore 309.55 2.8 30.8
Just Eat Takeaway.com N.v. 6618.00 2.6 -

Losers
Int Consolidated Airlines S.a. 176.40 -10.8 5.4
Rolls-royce Holdings 100.50 -8.0 -
Burberry 2055.00 -7.5 13.4
Vodafone 120.56 -6.9 -1.2
Informa 505.00 -5.0 -9.3
M&g 230.00 -5.0 15.1
Intercontinental Hotels 4829.00 -4.6 1.5
Phoenix Holdings 671.20 -4.2 -4.2
Legal & General 260.70 -4.2 -3.0
Whitbread 3097.00 -3.9 -2.0
Evraz 599.40 -3.8 26.2
Smith (ds) 416.70 -3.6 9.8

Jun 28 %Chg %Chg
FTSE 250 price(p) week ytd
Winners
Chrysalis Investments 267.00 14.1 4.1
Liontrust Asset Management 1750.00 11.2 34.1
Kainos 1488.00 11.0 19.4
Biffa 323.00 10.8 35.9
Dr. Martens 448.00 8.7 -
Telecom Plus 1198.00 7.0 -
Travis Perkins 1718.00 6.3 30.2
Baillie Gifford Us Growth Trust 351.00 6.2 7.0
Tp Icap 204.00 5.8 -
Edinburgh Worldwide Investment Trust 357.00 5.8 -3.4
Beazley 338.70 5.5 -8.4
Hiscox Ltd 880.00 5.5 -12.6

Losers
Ssp 277.00 -8.4 -1.6
Easyjet 899.60 -7.6 5.6
Auction Technology 1202.00 -7.0 -
Cairn Energy 153.00 -6.0 -
Mediclinic Int 299.00 -6.0 6.9
Capita 38.70 -5.8 -2.7
Renishaw 5015.00 -5.6 -
Synthomer 496.00 -5.3 11.0
Meggitt 468.40 -5.2 -1.9
Capital & Counties Properties 160.70 -5.1 9.9
Network Int Holdings 367.10 -4.9 13.7
National Express 264.80 -4.7 9.5

Jun 28 %Chg %Chg
FTSE SmallCap price(p) week ytd
Winners
Harbour Energy 356.50 1623.9 18.3
Dignity 782.00 23.9 22.8
Batm Advanced Communications Ld 90.00 15.2 -3.0
Kier 132.60 14.3 99.3
Galliford Try Holdings 140.80 12.0 13.1
Vitec (the) 1400.00 11.1 55.2
Motorpoint 361.00 11.1 24.5
Record 98.00 9.9 95.9
Provident Fin 230.00 9.2 -
Baillie Gifford China Growth Trust 496.75 8.7 -6.1
Sig 55.25 8.5 71.4
Pacific Horizon Investment Trust 849.00 8.4 12.6

Losers
Capital & Regional 72.00 -11.1 -2.7
Senior 152.00 -8.3 69.8
Menzies(john) 315.00 -7.9 23.0
Petrofac 111.10 -7.4 -
Enquest 20.15 -7.4 77.4
Stagecoach 80.75 -7.0 5.6
Kkv Secured Loan Fund 17.25 -6.8 -
Odyssean Investment Trust 152.00 -6.2 12.7
Schroder Eur Real Estate Investment Trust 98.00 -5.8 -3.9
Capital 77.20 -4.7 24.5
Raven Property 28.60 -4.7 5.1
Go-ahead 1146.00 -4.7 14.5

Jun 28 %Chg %Chg
Industry Sectors price(p) week ytd
Winners
Industrial Transportation 4306.54 22.7 -
Health Care Equip.& Services 7463.06 20.8 20.6
Pharmaceuticals & Biotech. 17855.88 19.4 0.5
Beverages 27307.19 15.4 38.3
Real Estate & Investment Servic 2800.87 14.3 20.0
Electronic & Electrical Equip. 11108.59 12.8 28.3
Software & Computer Services 2174.75 12.3 8.2
Industrial Engineering 17289.21 10.8 38.5
General Financial 13124.12 10.5 23.8
Electricity 9083.13 10.5 31.3
Chemicals 15580.68 8.9 26.4
Support Services 11036.71 8.7 21.9

Losers
Travel & Leisure 8413.10 -10.7 35.6
Oil & Gas Producers 5188.28 -6.7 35.8
Mining 23042.85 -5.9 25.4
Life Insurance 7721.22 -5.8 36.3
Food Producers 7324.03 -2.9 17.1
Household Goods 17474.21 -1.2 6.0
Automobiles & Parts 4715.88 -1.1 96.6
General Retailers 2647.18 -0.1 15.2
Banks 2877.04 0.4 62.7
Aerospace & Defense 3671.06 0.4 21.4
Personal Goods 34913.11 2.1 -
Gas Water & Multiutilities 4805.15 2.4 0.7

Based on last week's performance. †Price at suspension.

CURRENCIES  
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DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jun 28 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 95.6874 0.0951 114.1214 -0.1209 132.8862 -0.1210
Australia Australian Dollar 1.3207 0.0056 1.5752 0.0034 1.8342 0.0042
Bahrain Bahrainin Dinar 0.3770 0.0001 0.4496 -0.0009 0.5236 -0.0009
Bolivia Bolivian Boliviano 6.9100 - 8.2412 -0.0169 9.5963 -0.0183
Brazil Brazilian Real 4.9385 0.0083 5.8899 -0.0022 6.8584 -0.0015
Canada Canadian Dollar 1.2338 0.0057 1.4714 0.0037 1.7134 0.0046
Chile Chilean Peso 733.7750 0.0650 875.1357 -1.7212 1019.0329 -1.8521
China Chinese Yuan 6.4567 0.0019 7.7006 -0.0136 8.9668 -0.0144
Colombia Colombian Peso 3709.8350 -34.1650 4424.5301 -49.9250 5152.0499 -57.3579
Costa Rica Costa Rican Colon 617.4500 -1.1400 736.4008 -2.8761 857.4861 -3.2208
Czech Republic Czech Koruna 21.3357 0.0032 25.4460 -0.0485 29.6300 -0.0520
Denmark Danish Krone 6.2349 0.0126 7.4361 -0.0003 8.6588 0.0010
Egypt Egyptian Pound 15.6703 0.0303 18.6892 -0.0022 21.7622 0.0007
Hong Kong Hong Kong Dollar 7.7619 0.0005 9.2572 -0.0185 10.7794 -0.0199
Hungary Hungarian Forint 294.6213 0.9052 351.3796 0.3595 409.1564 0.4795
India Indian Rupee 74.1938 -0.0012 88.4871 -0.1834 103.0369 -0.1982

Indonesia Indonesian Rupiah 14445.0000 20.0000 17227.8347 -11.4938 20060.5830 -10.3880
Israel Israeli Shekel 3.2594 0.0076 3.8873 0.0010 4.5264 0.0019
Japan Japanese Yen 110.6250 -0.1500 131.9367 -0.4505 153.6309 -0.5016
..One Month 110.6250 -0.1501 131.9368 -0.4504 153.6309 -0.5016
..Three Month 110.6249 -0.1502 131.9369 -0.4502 153.6308 -0.5017
..One Year 110.6245 -0.1509 131.9372 -0.4495 153.6309 -0.5021
Kenya Kenyan Shilling 107.8000 0.0500 128.5675 -0.2045 149.7077 -0.2158
Kuwait Kuwaiti Dinar 0.3011 0.0001 0.3591 -0.0006 0.4182 -0.0007
Malaysia Malaysian Ringgit 4.1460 -0.0100 4.9447 -0.0221 5.7578 -0.0249
Mexico Mexican Peso 19.7820 -0.0112 23.5930 -0.0619 27.4723 -0.0680
New Zealand New Zealand Dollar 1.4196 0.0077 1.6930 0.0057 1.9714 0.0070
Nigeria Nigerian Naira 411.7500 1.7500 491.0730 1.0820 571.8194 1.3450
Norway Norwegian Krone 8.5314 0.0568 10.1750 0.0470 11.8480 0.0564
Pakistan Pakistani Rupee 158.2000 0.7500 188.6770 0.5085 219.7009 0.6248
Peru Peruvian Nuevo Sol 3.9210 -0.0650 4.6764 -0.0873 5.4453 -0.1008
Philippines Philippine Peso 48.6450 0.1650 58.0164 0.0779 67.5559 0.1008

Poland Polish Zloty 3.7745 -0.0015 4.5017 -0.0111 5.2419 -0.0121
Romania Romanian Leu 4.1311 0.0068 4.9270 -0.0021 5.7371 -0.0015
Russia Russian Ruble 72.1994 -0.0206 86.1085 -0.2016 100.2672 -0.2198
Saudi Arabia Saudi Riyal 3.7504 0.0001 4.4729 -0.0091 5.2084 -0.0098
Singapore Singapore Dollar 1.3429 0.0010 1.6015 -0.0021 1.8649 -0.0022
South Africa South African Rand 14.2088 0.1037 16.9460 0.0892 19.7325 0.1067
South Korea South Korean Won 1130.2500 2.5500 1347.9910 0.2765 1569.6392 0.5559
Sweden Swedish Krona 8.5168 0.0475 10.1575 0.0358 11.8277 0.0435
Switzerland Swiss Franc 0.9193 0.0030 1.0963 0.0013 1.2766 0.0017
Taiwan New Taiwan Dollar 27.8900 -0.0025 33.2630 -0.0714 38.7323 -0.0773
Thailand Thai Baht 31.9550 0.1825 38.1111 0.1398 44.3776 0.1693
Tunisia Tunisian Dinar 2.7762 0.0035 3.3110 -0.0026 3.8554 -0.0025
Turkey Turkish Lira 8.6963 -0.0537 10.3716 -0.0856 12.0770 -0.0978
United Arab Emirates UAE Dirham 3.6731 0.0000 4.3807 -0.0091 5.1010 -0.0098
United Kingdom Pound Sterling 0.7201 0.0014 0.8588 -0.0001 - -
..One Month 0.7201 0.0014 0.8587 -0.0001 - -

..Three Month 0.7201 0.0014 0.8586 -0.0001 - -

..One Year 0.7202 0.0014 0.8582 -0.0001 - -
United States United States Dollar - - 1.1926 -0.0025 1.3888 -0.0026
..One Month - - 1.1926 -0.1988 1.3888 -0.0026
..Three Month - - 1.1924 -0.1988 1.3888 -0.0026
..One Year - - 1.1917 -0.1988 1.3888 -0.0026
Vietnam Vietnamese Dong 23025.0000 10.0000 27460.7586 -44.4880 31976.1586 -47.0006
European Union Euro 0.8385 0.0017 - - 1.1644 0.0002
..One Month 0.8384 0.0017 - - 1.1644 0.0002
..Three Month 0.8382 0.0017 - - 1.1643 0.0002
..One Year 0.8375 0.0017 - - 1.1638 0.0002

Rates are derived from WM Reuters Spot Rates and MorningStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

FTSE ACTUARIES SHARE INDICES  UK SERIES
www.ft.com/equities

Produced in conjunction with the Institute and Faculty of Actuaries
£ Strlg Day's Euro £ Strlg £ Strlg Year Div P/E X/D Total
Jun 28 chge% Index Jun 25 Jun 24 ago yield% Cover ratio adj Return

FTSE 100 (101) 7072.97 -0.88 6416.17 7136.07 7109.97 6159.30 3.00 1.69 19.73 122.73 6882.86
FTSE 250 (250) 22533.42 -0.50 20440.93 22646.01 22510.12 17113.21 1.88 1.49 35.52 221.04 18067.43
FTSE 250 ex Inv Co (185) 23424.04 -0.69 21248.85 23586.20 23453.13 80.33 1.82 -0.14 -385.43 176.34 19150.38
FTSE 350 (351) 4051.78 -0.82 3675.53 4085.09 4068.46 3444.93 2.80 1.66 21.43 64.74 7846.34
FTSE 350 ex Investment Trusts (284) 3950.86 -0.87 3583.98 3985.66 3969.96 83.54 2.86 1.34 26.01 35.09 3949.84
FTSE 350 Higher Yield (116) 3225.63 -0.58 2926.10 3244.59 3227.89 2722.51 4.35 1.33 17.27 71.17 6910.74
FTSE 350 Lower Yield (235) 4622.68 -1.06 4193.41 4672.43 4658.80 3956.16 1.13 3.06 29.02 46.32 5527.91
FTSE SmallCap (256) 7329.35 -0.24 6648.74 7347.02 7311.82 5028.86 2.22 2.17 20.73 76.15 11785.14
FTSE SmallCap ex Inv Co (134) 6227.82 -0.58 5649.49 6264.27 6221.21 86.49 1.60 -0.68 -91.90 37.85 10447.48
FTSE All-Share (607) 4035.43 -0.80 3660.69 4067.79 4051.12 3406.45 2.78 1.68 21.41 63.69 7892.80
FTSE All-Share ex Inv Co (418) 3895.12 -0.87 3533.41 3929.21 3913.52 83.60 2.84 1.32 26.66 34.40 3954.44
FTSE All-Share ex Multinationals (538) 1308.46 -0.72 985.23 1317.98 1313.02 1018.16 2.31 2.04 21.19 17.20 2657.74
FTSE Fledgling (87) 13042.40 0.11 11831.26 13027.60 13027.39 8222.40 1.95 3.35 15.34 114.55 27111.18
FTSE Fledgling ex Inv Co (38) 18045.04 0.31 16369.35 17989.90 17931.46 85.85 1.16 -4.27 -20.24 106.15 36592.70
FTSE All-Small (343) 5098.66 -0.22 4625.19 5109.97 5086.81 3481.92 2.21 2.23 20.34 52.50 10517.16
FTSE All-Small ex Inv Co (172) 4678.48 -0.55 4244.03 4704.32 4672.61 86.51 1.58 -0.78 -81.23 28.49 9941.41
FTSE AIM All-Share (734) 1251.20 0.08 1135.02 1250.26 1238.44 883.14 0.76 0.51 257.18 5.24 1443.09
FTSE All-Share Technology (21) 2344.30 0.34 2242.41 2336.45 2326.97 95.42 1.02 0.82 119.00 11.09 3314.02
FTSE All-Share Telecommunications (7) 2011.75 -1.87 1924.31 2050.02 2066.16 61.49 4.16 0.71 33.73 39.73 2835.43
FTSE All-Share Health Care (15) 12749.57 1.17 12195.44 12601.76 12516.92 135.26 3.27 0.79 38.55 73.52 11344.05
FTSE All-Share Financials (253) 4786.50 -0.94 4578.47 4831.96 4803.64 70.64 2.40 4.06 10.29 43.21 5077.28
FTSE All-Share Real Estate (57) 1092.22 -0.97 1092.93 1102.96 1098.06 905.22 2.44 -1.27 -32.24 8.70 1100.45
FTSE All-Share Consumer Discretionary (90) 5400.84 -1.72 5166.10 5495.53 5524.34 72.81 1.08 -1.20 -77.11 29.78 5555.88
FTSE All-Share Consumer Staples (27)19433.65 0.44 18589.01 19347.92 19315.46 86.63 3.82 1.37 19.13 201.98 16810.61
FTSE All-Share Industrials (88) 6722.06 -0.92 6429.91 6784.21 6733.88 93.78 1.78 0.96 58.33 51.91 7557.99
FTSE All-Share Basic Materials (25) 8226.43 -1.21 7868.89 8327.24 8240.40 105.58 3.86 2.34 11.06 49.31 10146.65
FTSE All-Share Energy (14) 5381.95 -3.35 5148.04 5568.59 5527.22 51.21 3.74 0.86 31.14 50.22 6170.14
FTSE All-Share Utilities (10) 7663.22 0.45 7330.15 7628.70 7627.85 99.61 4.64 1.83 11.76 162.68 10984.09
FTSE All-Share Software and Computer Services (19) 2518.18 0.34 2408.74 2509.54 2499.75 94.55 1.01 0.82 120.11 11.40 3766.16
FTSE All-Share Technology Hardware and Equipment (2) 6568.45 0.06 6282.97 6564.83 6502.15 107.71 1.32 0.85 89.35 72.63 8313.78
FTSE All-Share Telecommunications Equipment (2) 597.61 1.32 571.64 589.84 582.99 238.69 1.49 2.75 24.43 2.36 832.21
FTSE All-Share Telecommunications Service Providers (5) 3120.35 -1.97 2984.74 3183.06 3210.13 59.92 4.25 0.69 34.17 63.65 3999.40
FTSE All-Share Health Care Providers (4) 7837.76 -0.15 7497.12 7849.19 7790.52 36.07 0.73 6.10 22.48 3.06 7232.57
FTSE All-Share Medical Equipment and Services (2) 7267.05 -0.26 6951.20 7285.73 7234.42 111.92 1.77 1.41 39.94 79.79 6789.31
FTSE All-Share Pharmaceuticals and Biotechnology (9)17792.69 1.33 17019.38 17558.70 17441.29 142.74 3.47 0.74 39.09 95.98 14242.86
FTSE All-Share Banks (11) 2839.07 -1.71 2715.68 2888.34 2874.75 49.05 1.77 3.75 15.05 9.94 2381.39
FTSE All-Share Finance and Credit Services (8)11172.89 -1.52 10687.29 11345.25 11218.16 46.29 1.11 1.30 69.31 81.63 14670.21
FTSE All-Share Investment Banking and Brokerage Services (32)10502.71 -0.82 10046.24 10589.81 10531.23 100.35 3.76 2.08 12.77 147.72 13876.72
FTSE All-Share Closed End Investments (189)13650.23 0.20 13056.95 13622.86 13547.81 105.73 2.06 8.39 5.79 83.09 8258.10
FTSE All-Share Life Insurance (6) 7847.85 -1.91 7506.77 8000.73 7948.05 68.86 3.38 2.20 13.45 176.53 9110.04
FTSE All-Share Nonlife Insurance (7) 3755.97 0.86 3592.73 3724.02 3692.60 77.80 4.20 1.26 18.97 54.25 7560.36
FTSE All-Share Real Estate Investment and Services (16) 2755.17 -0.20 2635.43 2760.61 2752.26 79.21 1.42 1.93 36.38 20.39 8010.70
FTSE All-Share Real Estate Investment Trusts (41) 2707.66 -1.16 2589.98 2739.54 2726.40 78.36 2.69 -1.69 -22.00 20.75 3917.92
FTSE All-Share Automobiles and Parts (2) 4740.04 -1.12 4534.03 4793.84 4770.76 28.69 0.79 -9.91 -12.78 0.32 4885.20
FTSE All-Share Consumer Services (3) 2516.54 -1.81 2407.16 2562.87 2566.05 74.09 0.01 -116.3

1
-97.76 0.01 3149.61

FTSE All-Share Household Goods and Home Construction (12)14691.67 -0.22 14053.14 14723.81 14808.59 77.53 3.18 1.69 18.60 116.68 11992.26
FTSE All-Share Leisure Goods (2) 28885.68 0.63 27630.24 28704.50 28605.84 91.05 1.72 1.62 35.78 230.87 30624.15
FTSE All-Share Personal Goods (5) 30527.34 -5.80 29200.55 32407.58 32114.45 78.68 0.00 0.00 56.13 0.00 23073.25
FTSE All-Share Media (11) 8926.83 -0.76 8538.85 8994.95 8993.18 82.74 1.84 1.30 41.72 117.67 6096.90
FTSE All-Share Retailers (22) 2669.14 -0.68 2553.14 2687.42 2659.97 73.29 0.75 4.59 28.94 14.18 3358.25
FTSE All-Share Travel and Leisure (33) 8339.08 -3.30 7976.64 8623.61 8819.05 59.95 0.15 -73.43 -9.09 8.31 8566.33
FTSE All-Share Beverages (6) 27367.01 -0.03 26177.57 27374.99 27389.37 97.64 2.03 0.74 66.29 7.69 21215.53
FTSE All-Share Food Producers (10) 7467.95 -0.21 7143.38 7484.01 7419.52 77.13 1.48 3.15 21.49 70.72 7011.39
FTSE All-Share Tobacco (2) 29793.66 0.81 28498.76 29553.79 29414.96 59.10 7.77 1.55 8.31 539.40 25063.58
FTSE All-Share Construction and Materials (15) 8603.14 -1.91 8229.23 8770.23 8630.42 89.03 1.97 0.09 546.95 21.52 10109.90
FTSE All-Share Aerospace and Defense (9) 3906.89 -2.49 3737.08 4006.55 3990.73 68.68 2.52 0.15 262.99 55.09 4626.85
FTSE All-Share Electronic and Electrical Equipment (10)13126.85 -0.24 12556.33 13158.13 13094.80 104.46 1.48 1.73 39.05 83.07 12702.04
FTSE All-Share General Industrials (9) 5511.51 -0.95 5271.97 5564.40 5529.90 87.25 3.01 0.74 45.19 74.82 6998.77
FTSE All-Share Industrial Engineering (5)18828.49 -0.86 18010.16 18992.63 18781.10 106.58 0.75 2.67 50.00 106.96 24767.19
FTSE All-Share Industrial Support Services (32)10637.74 -0.25 10175.40 10664.43 10623.89 108.47 1.47 1.28 53.00 85.44 11942.12
FTSE All-Share Industrial Transportation (8) 6499.03 -0.69 6216.56 6543.89 6447.59 89.25 0.74 3.92 34.73 2.61 6607.04
FTSE All-Share Industrial Materials (1)23204.33 -1.69 843.22 23604.40 23404.37 16523.88 1.36 2.35 31.33 213.54 28569.14
FTSE All-Share Industrial Metals and Mining (12) 6834.99 -1.30 6537.92 6925.22 6843.11 111.36 4.06 2.41 10.22 30.23 9399.08
FTSE All-Share Precious Metals and Mining (5)22061.39 -0.51 21102.55 22175.39 22107.87 121.93 4.76 1.78 11.78 659.31 14748.16
FTSE All-Share Chemicals (7) 17371.30 -0.68 16616.30 17490.47 17475.45 82.32 1.75 1.56 36.67 181.33 16908.66
FTSE All-Share Oil. Gas and Coal (14) 5223.12 -3.35 4996.12 5404.26 5364.11 51.21 3.74 0.86 31.14 48.75 6210.10

FTSE Sector Indices
Non Financials (354) 4842.56 -0.75 4392.87 4879.29 4861.83 85.96 2.90 1.10 31.37 41.12 8327.03

Hourly movements 8.00 9.00 10.00 11.00 12.00 13.00 14.00 15.00 16.00 High/day Low/day
FTSE 100 7115.30 7114.60 7107.54 7103.24 7099.51 7118.29 7110.86 7091.08 7084.81 7135.85 7072.97
FTSE 250 22608.37 22598.94 22598.07 22613.77 22588.98 22619.94 22628.24 22607.54 22566.93 22636.61 22533.42
FTSE SmallCap 7348.12 7341.33 7335.12 7335.75 7331.23 7341.37 7341.64 7337.62 7335.62 7349.73 7328.13
FTSE All-Share 4057.25 4056.51 4053.17 4051.72 4049.19 4058.83 4055.73 4046.06 4041.94 4066.61 4035.43
Time of FTSE 100 Day's high:07:19:45 Day's Low15:35:30 FTSE 100 2010/11 High: 7184.95(16/06/2021) Low: 6407.46(29/01/2021)
Time of FTSE All-Share Day's high:07:20:00 Day's Low15:40:34 FTSE 100 2010/11 High: 4088.47(16/06/2021) Low: 3641.93(29/01/2021)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. † Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges. ‡ Values are negative.

FT 30 INDEX  

Jun 28 Jun 25 Jun 24 Jun 23 Jun 22 Yr Ago High Low
FT 30 2754.20 2796.50 2789.50 2797.00 2810.40 0.00 3314.70 1337.80
FT 30 Div Yield - - - - - 0.00 3.93 2.74
P/E Ratio net - - - - - 0.00 19.44 14.26
FT 30 since compilation: 4198.4 high: 19/07/1999; low49.4 18/02/1900Base Date: 1/7/35
FT 30 hourly changes

8 9 10 11 12 13 14 15 16 High Low
2796.5 2776.7 2775.3 2856.1 2760.2 2399.1 2395.8 2414 2426.7 2439.2 2366.1

FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30

FX: EFFECTIVE INDICES  

Jun 25 Jun 24Mnth Ago Jun 28 Jun 25Mnth Ago

UK 81.88 81.91 82.05
Source: Bank of England. New Sterling ERI base Jan 2005 = 100. Other indices base average 1990 = 100.
Index rebased 1/2/95. for further information about ERIs see www.bankofengland.co.uk

FTSE SECTORS: LEADERS & LAGGARDS  

Year to date percentage changes
Fixed Line Telecomms 46.00
Industrial Transport 31.71
Industrial Metals & 31.18
Beverages 20.08
Construct & Material 19.04
FTSE SmallCap Index 17.92
Industrial Eng 15.48
Chemicals 15.32
Software & Comp Serv 15.29
Support Services 15.16
Oil & Gas Producers 15.16
Banks 15.03
Basic Materials 14.70
Oil & Gas 14.46
Technology 14.40
Mining 14.00
Pharmace & Biotech 13.19

Health Care 12.96
Industrials 12.38
Telecommunications 12.14
Media 12.13
Electronic & Elec Eq 10.88
Health Care Eq & Srv 10.87
NON FINANCIALS Index 10.50
Real Est Invest & Se 10.30
Real Est Invest & Tr 10.20
FTSE 250 Index 9.98
FTSE All{HY-}Share Index 9.85
FTSE 100 Index 9.48
Gas Water & Multi 9.28
General Retailers 9.21
Financials 8.35
Consumer Services 8.35
Utilities 7.50
Travel & Leisure 7.49

Life Insurance 7.12
Tech Hardware & Eq 6.81
Equity Invest Instr 5.79
Consumer Goods 5.04
Food Producers 4.82
Financial Services 4.01
Tobacco 3.52
Leisure Goods 2.73
Electricity 2.53
Aerospace & Defense 2.38
Food & Drug Retailer 2.31
Automobiles & Parts 2.28
Household Goods & Ho 1.91
Nonlife Insurance 0.76
Mobile Telecomms 0.00
Personal Goods -1.06
Oil Equipment & Serv -24.39
Oil & Gas Producers -40.36

FTSE GLOBAL EQUITY INDEX SERIES  

Jun 28 No of US $ Day Mth YTD Total YTD Gr Div
Regions & countries stocks indices % % % retn % Yield

Jun 28 No of US $ Day Mth YTD Total YTD Gr Div
Sectors stocks indices % % % retn % Yield

FTSE Global All Cap 9158 815.22 0.5 2.1 12.0 1268.62 13.1 1.7
FTSE Global All Cap 9158 815.22 0.5 2.1 12.0 1268.62 13.1 1.7
FTSE Global Large Cap 1741 724.14 0.4 2.0 11.2 1161.04 12.3 1.7
FTSE Global Mid Cap 2297 1048.10 0.6 1.8 14.3 1534.41 15.4 1.7
FTSE Global Small Cap 5120 1146.47 0.7 2.8 13.9 1609.92 14.7 1.4
FTSE All-World 4038 475.98 0.5 2.0 11.8 784.13 12.9 1.7
FTSE World 2623 849.47 0.4 2.0 12.3 1878.52 13.4 1.7
FTSE Global All Cap ex UNITED KINGDOM In 8869 861.92 0.5 2.2 12.0 1316.73 13.0 1.6
FTSE Global All Cap ex USA 7388 617.76 0.6 1.2 9.6 1053.33 11.1 2.2
FTSE Global All Cap ex JAPAN 7767 847.48 0.5 2.2 12.8 1331.11 13.9 1.6
FTSE Global All Cap ex Eurozone 8503 857.67 0.5 2.3 11.9 1306.30 12.9 1.6
FTSE Developed 2178 777.33 0.4 1.9 12.3 1220.03 13.4 1.6
FTSE Developed All Cap 5713 816.77 0.4 2.0 12.5 1263.47 13.6 1.6
FTSE Developed Large Cap 863 724.87 0.4 2.0 11.8 1158.03 12.9 1.7
FTSE Developed Europe Large Cap 232 440.94 0.4 0.6 12.3 840.53 14.5 2.3
FTSE Developed Europe Mid Cap 345 782.17 0.4 0.2 12.0 1298.57 13.7 2.0
FTSE Dev Europe Small Cap 714 1094.37 0.6 -1.1 13.5 1747.01 15.0 1.8
FTSE North America Large Cap 239 941.21 0.3 2.6 13.3 1384.00 14.2 1.4
FTSE North America Mid Cap 421 1236.47 0.6 2.4 16.6 1676.98 17.4 1.4
FTSE North America Small Cap 1288 1320.41 0.7 3.7 15.4 1723.83 16.0 1.1
FTSE North America 660 617.13 0.3 2.6 14.0 927.29 14.8 1.4
FTSE Developed ex North America 1518 319.49 0.5 0.6 9.0 587.81 10.7 2.2
FTSE Japan Large Cap 174 460.26 0.8 1.0 1.5 652.79 2.5 1.9
FTSE Japan Mid Cap 333 667.46 0.9 -0.1 3.6 898.11 4.6 2.1
FTSE Global wi JAPAN Small Cap 884 718.17 0.8 0.3 0.7 1001.74 1.8 2.1
FTSE Japan 507 190.57 0.8 0.8 1.9 302.58 2.9 2.0
FTSE Asia Pacific Large Cap ex Japan 917 929.20 1.1 1.4 6.2 1623.04 7.1 1.9
FTSE Asia Pacific Mid Cap ex Japan 934 1155.81 0.9 2.1 12.5 1942.95 13.7 2.3
FTSE Asia Pacific Small Cap ex Japan 1942 729.27 0.7 3.9 12.2 1195.23 13.1 1.9
FTSE Asia Pacific Ex Japan 1851 729.96 1.0 1.5 6.9 1354.83 7.8 1.9
FTSE Emerging All Cap 3445 962.42 0.8 2.6 8.2 1599.24 9.3 2.0
FTSE Emerging Large Cap 878 915.54 0.9 2.4 6.7 1530.32 7.7 1.9
FTSE Emerging Mid Cap 982 1186.89 0.4 2.7 13.3 1978.76 14.9 2.5
FTSE Emerging Small Cap 1585 980.49 0.3 4.3 15.0 1561.77 16.2 2.1
FTSE Emerging Europe 85 425.14 0.2 4.5 14.8 824.34 17.3 4.7
FTSE Latin America All Cap 250 907.30 -0.9 9.0 10.4 1586.61 12.6 3.1
FTSE Middle East and Africa All Cap 328 757.18 0.3 0.0 15.9 1329.58 17.8 2.1
FTSE Global wi UNITED KINGDOM All Cap In 289 357.94 0.5 -0.2 12.9 695.68 14.9 2.8
FTSE Global wi USA All Cap 1770 1069.87 0.4 2.8 13.9 1517.50 14.6 1.3
FTSE Europe All Cap 1448 529.35 0.4 0.4 12.4 968.89 14.4 2.3
FTSE Eurozone All Cap 655 522.80 0.3 -0.1 12.8 952.21 14.8 2.0
FTSE EDHEC-Risk Efficient All-World 4038 535.04 0.6 1.6 13.3 814.92 14.5 1.9
FTSE EDHEC-Risk Efficient Developed Europe 577 417.90 0.4 0.3 11.9 708.00 13.6 2.0
Oil & Gas 131 326.91 0.3 6.7 26.7 623.84 29.3 3.7
Oil & Gas Producers 90 312.41 0.2 7.5 29.3 609.32 32.0 3.7

Oil Equipment & Services 26 243.96 0.5 0.5 28.9 423.57 31.9 4.6
Basic Materials 363 686.06 0.7 0.7 12.5 1186.63 14.5 2.8
Chemicals 170 946.32 0.3 0.3 8.7 1612.56 10.1 2.1
Forestry & Paper 21 328.39 -0.2 -0.2 3.9 636.31 5.7 2.4
Industrial Metals & Mining 94 597.50 1.1 1.1 27.5 1051.12 30.6 3.7
Mining 78 981.17 1.0 1.0 11.4 1741.04 13.9 3.5
Industrials 758 590.45 0.4 0.4 12.7 917.72 13.7 1.4
Construction & Materials 147 702.12 0.7 0.7 14.0 1149.58 15.3 1.8
Aerospace & Defense 38 844.78 -0.1 -0.1 15.2 1291.21 16.0 1.3
General Industrials 72 280.52 0.7 0.7 10.8 480.12 12.3 2.0
Electronic & Electrical Equipment 143 737.01 0.6 0.6 10.2 1036.29 10.8 1.2
Industrial Engineering 150 1149.29 0.4 0.4 12.1 1779.63 13.2 1.5
Industrial Transportation 123 1068.95 0.5 0.5 16.6 1673.28 17.7 1.5
Support Services 85 718.38 0.1 0.1 11.7 1050.00 12.4 1.0
Consumer Goods 534 656.43 0.8 0.8 7.4 1071.59 8.5 1.9
Automobiles & Parts 126 681.71 0.0 0.0 11.3 1078.91 12.0 1.0
Beverages 67 778.00 0.4 0.4 5.3 1281.14 6.3 2.1
Food Producers 133 754.02 0.5 0.5 5.1 1262.13 6.7 2.2
Household Goods & Home Construction 60 594.06 1.0 1.0 3.1 965.10 4.4 2.3
Leisure Goods 45 325.09 0.6 0.6 -1.5 451.44 -0.9 1.2
Personal Goods 88 1172.47 2.5 2.5 11.2 1762.58 12.1 1.3
Tobacco 15 1005.78 0.3 0.3 10.7 2622.64 13.6 6.0
Health Care 325 743.37 0.5 0.5 8.3 1158.05 9.5 1.6
Health Care Equipment & Services 123 1519.14 0.6 0.6 9.2 1840.48 9.7 0.8
Pharmaceuticals & Biotechnology 202 478.96 0.3 0.3 7.7 796.26 9.3 2.2
Consumer Services 447 730.41 0.4 0.4 5.9 1027.88 6.3 0.8
Food & Drug Retailers 72 326.33 0.2 0.2 9.2 501.94 10.7 2.3
General Retailers 151 1326.92 0.3 0.3 4.8 1792.56 5.1 0.6
Media 83 497.72 0.9 0.9 6.1 704.96 6.6 0.8
Travel & Leisure 141 538.80 0.2 0.2 8.2 775.17 8.6 0.8
Telecommunication 90 160.70 0.2 0.2 4.4 357.68 6.6 4.0
Fixed Line Telecommuniations 37 120.98 0.3 0.3 4.0 304.72 7.1 5.4
Mobile Telecommunications 53 193.73 0.1 0.1 5.2 374.60 6.6 3.2
Utilities 197 320.79 0.6 0.6 0.0 717.36 1.9 3.4
Electricity 137 358.40 0.7 0.7 -0.7 789.32 1.0 3.3
Gas Water & Multiutilities 60 326.52 0.4 0.4 1.8 755.47 4.0 3.4
Financials 862 294.52 0.9 0.9 16.7 542.68 18.4 2.3
Banks 267 224.41 1.0 1.0 21.7 454.45 23.6 2.6
Nonlife Insurance 71 327.56 1.0 1.0 9.5 527.12 12.1 3.1
Life Insurance 53 254.27 1.1 1.1 9.4 464.78 11.4 3.2
Financial Services 211 487.43 0.9 0.9 16.1 723.44 17.0 1.3
Technology 331 596.29 0.0 0.0 14.6 768.05 15.0 0.8
Software & Computer Services 176 994.35 0.0 0.0 18.3 1193.88 18.7 0.4
Technology Hardware & Equipment 155 469.77 0.0 0.0 10.2 646.82 10.8 1.2
Alternative Energy 15 223.99 0.3 0.3 -16.6 319.46 -16.3 0.5
Real Estate Investment & Services 161 380.80 -0.1 -0.1 6.2 713.56 7.8 2.5
Real Estate Investment Trusts 99 537.55 0.6 0.6 18.2 1200.75 19.8 2.9
FTSE Global Large Cap 1741 724.14 0.4 0.4 11.2 1161.04 12.3 1.7

The FTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhanced FTSE All-World index Series (large/
mid cap) - please see https://research.ftserussell.com/Products/indices/Home/indexfiltergeis?indexName=GEISAC&currency=USD&rtn=CAP&segment=global-developed–emerging. The trade names Fundamental Index®
and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ.
Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063942-A1, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733352, and HK1099110). ”EDHEC™” is a trade mark
of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/icb. For constituent changes and other information about FTSE,
please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence.

FTSE 100 SUMMARY  

Closing Day's
FTSE 100 Price Change

Closing Day's
FTSE 100 Price Change

3I Group PLC 1185.5 -9.50
Admiral Group PLC 3239 7.00
Anglo American PLC 2901.5 -65.00
Antofagasta PLC 1435.5 -12.00
Ashtead Group PLC 5374 -36.00
Associated British Foods PLC 2232 -21.00
Astrazeneca PLC 8666 167.00
Auto Trader Group PLC 646.40 -2.60
Avast PLC 502.20 9.40
Aveva Group PLC 3727 -10.00
Aviva PLC 411.90 -5.20
B&M European Value Retail S.A. 565.20 4.80
Bae Systems PLC 525.60 -9.40
Barclays PLC 171.52 -3.32
Barratt Developments PLC 703.00 0.80
Berkeley Group Holdings (The) PLC 4660 26.00
Bhp Group PLC 2144 -16.00
BP PLC 315.15 -10.35
British American Tobacco PLC 2816 29.50
British Land Company PLC 498.20 -20.60
Bt Group PLC 199.85 -4.35
Bunzl PLC 2407 -8.00
Burberry Group PLC 2055 -195.00
Coca-Cola Hbc AG 2667 -16.00
Compass Group PLC 1509 -28.00
Crh PLC 3671 -95.00
Croda International PLC 7276 20.00
Dcc PLC 5928 -42.00
Diageo PLC 3485.5 1.50
Entain PLC 1777.5 -22.50
Evraz PLC 599.40 -0.80
Experian PLC 2805 -13.00
Ferguson PLC 9970 -35.00
Flutter Entertainment PLC 13275 -480.00
Fresnillo PLC 801.00 -5.40
Glaxosmithkline PLC 1421.2 8.00
Glencore PLC 309.55 -5.65
Halma PLC 2732 11.00
Hargreaves Lansdown PLC 1607.5 5.00
Hikma Pharmaceuticals PLC 2434 15.00
HSBC Holdings PLC 420.40 -7.15
Imperial Brands PLC 1558.5 -4.00
Informa PLC 505.00 1.40
Intercontinental Hotels Group PLC 4829 -151.00
Intermediate Capital Group PLC 2154 -47.00
International Consolidated Airlines Group S.A. 176.40 -11.08
Intertek Group PLC 5556 -10.00
Itv PLC 124.85 -2.85
Jd Sports Fashion PLC 928.20 -24.40
Johnson Matthey PLC 3021 -61.00
Just Eat Takeaway.Com N.V. 6618 32.00

Kingfisher PLC 362.00 -2.30
Land Securities Group PLC 675.20 -22.80
Legal & General Group PLC 260.70 -5.10
Lloyds Banking Group PLC 46.51 -0.72
London Stock Exchange Group PLC 8148 -134.00
M&G PLC 230.00 -4.30
Melrose Industries PLC 153.35 -2.65
Mondi PLC 1882.5 -15.00
National Grid PLC 925.50 2.30
Natwest Group PLC 203.80 -3.90
Next PLC 7880 -20.00
Ocado Group PLC 2019 34.00
Pearson PLC 833.40 -4.60
Pershing Square Holdings LTD 2595 -5.00
Persimmon PLC 2935 -23.00
Phoenix Group Holdings PLC 671.20 -1.20
Polymetal International PLC 1615 -2.50
Prudential PLC 1415 -35.00
Reckitt Benckiser Group PLC 6445 35.00
Relx PLC 1929 -8.50
Rentokil Initial PLC 500.40 6.00
Rightmove PLC 664.80 2.00
Rio Tinto PLC 6002 -60.00
Rolls-Royce Holdings PLC 100.50 -6.00
Royal Dutch Shell PLC 1398 -52.00
Royal Dutch Shell PLC 1444.4 -50.00
Royal Mail PLC 578.40 -3.40
Sage Group PLC 690.00 3.20
Sainsbury (J) PLC 270.00 -1.70
Schroders PLC 3542 -43.00
Scottish Mortgage Investment Trust PLC 1312.5 13.00
Segro PLC 1111.5 1.00
Severn Trent PLC 2520 14.00
Smith & Nephew PLC 1557.5 -9.50
Smith (Ds) PLC 416.70 -6.90
Smiths Group PLC 1584 -22.50
Smurfit Kappa Group PLC 3894 -17.00
Spirax-Sarco Engineering PLC 13670 65.00
Sse PLC 1523 6.50
St. James's Place PLC 1478.5 -24.50
Standard Chartered PLC 460.40 -8.80
Standard Life Aberdeen PLC 278.80 0.30
Taylor Wimpey PLC 160.45 -0.55
Tesco PLC 223.95 -0.55
Unilever PLC 4284 25.00
United Utilities Group PLC 997.60 2.20
Vodafone Group PLC 120.56 -2.44
Weir Group PLC 1866.5 -53.50
Whitbread PLC 3097 -99.00
Wpp PLC 982.00 -20.50

UK STOCK MARKET TRADING DATA  

Jun 28 Jun 25 Jun 24 Jun 23 Jun 22 Yr Ago
Order Book Turnover (m) 430.15 859.76 859.76 73.13 114.26 65.20
Order Book Bargains 852739.00 746190.00 746190.00 849368.00 783566.00 767766.00
Order Book Shares Traded (m) 1461.00 1269.00 1269.00 1348.00 1223.00 1232.00
Total Equity Turnover (£m) 4826.54 5301.27 5301.27 4094.40 5477.52 6187.09
Total Mkt Bargains 1097384.00 967483.00 967483.00 1087003.00 1036553.00 990155.00
Total Shares Traded (m) 6251.00 6633.00 6633.00 6290.00 7673.00 7101.00
† Excluding intra-market and overseas turnover. *UK only total at 6pm. ‡ UK plus intra-market turnover. (u) Unavaliable.
(c) Market closed.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
liable for any loss arising from the reliance on or use of the listed information.
For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk

UK RIGHTS OFFERS  

Amount Latest
Issue paid renun. closing
price up date High Low Stock Price p +or-
There are currently no rights offers by any companies listed on the LSE.

UK COMPANY RESULTS  

Company Turnover Pre-tax EPS(p) Div(p) Pay day Total
AssetCo Int 0.000 0.000 22.259 0.742L 284.720 6.080L 0.00000 0.00000 - 0.000 0.000
CC Japan Income & Growth Trust Int 29.280 34.960L 21.450 26.300L 0.00000 1.40000 - 3.200 4.483
Lansdowne Oil & Gas Pre 0.000 0.000 0.407L 0.179L 0.050L 0.030L 0.00000 0.00000 - 0.000 0.000
Live Co Group Pre 1.857 5.451 8.377L 1.844L 9.800L 3.100L 0.00000 0.00000 - 0.000 0.000
MediaZest Int 0.846 1.454 0.160L 0.083L 0.012L 0.003L 0.00000 0.00000 - 0.000 0.000
Napster Group Pre 0.988 0.195 26.814L 16.153L 0.000 0.000 0.00000 0.00000 - 0.000 0.000
Supply@ME Capital Pre 1.147 0.004 2.819L 0.687L 0.010L 0.000 0.00000 0.00000 - 0.000 0.000
Xtract Resources Pre 1.752 1.351 0.807L 1.090L 0.200L 0.300L 0.00000 0.00000 - 0.000 0.000

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

Issue Issue Stock Close Mkt
date price(p) Sector code Stock price(p) +/- High Low Cap (£m)
06/22 262.00 AIM VIC Victorian Plumbing Group PLC 295.00 -3.90 341.80 266.00 95706.1
06/16 200.00 MADE Made.com Group PLC 204.50 3.50 214.44 182.14 79276.5
06/03 226.00 AIM AREC Arecor Therapeutics PLC 237.50 -2.50 258.00 238.00 6574.8
06/03 3.00 CDL Imperial X PLC 3.60 -0.40 5.80 2.73 1402.4
06/01 3.50 AFP African Pioneer PLC 3.05 0.05 3.50 2.50 577.9
06/01 3.50 ASP African Pioneer PLC 3.05 0.05 3.50 2.50 577.9
06/01 3.50 ASP African Pioneer PLC 3.05 0.05 3.50 2.50 577.9
05/28 45.00 AIM BELL Belluscura PLC 56.50 2.18 59.80 45.00 6401.9
05/28 40.00 AIM TRLS Trellus Health PLC 70.00 -3.05 6000.00 40.00 11303.3
05/24 273.00 AIM DNM Dianomi PLC 326.50 5.50 337.00 285.00 9804.1
05/24 150.00 AIM KITW Kitwave Group PLC 169.50 4.45 174.39 143.90 11865.0
05/21 5.00 OCTP Oxford Cannabinoid Technologies Holdings PLC 3.30 0.20 8.00 3.01 3169.4

§Placing price. *Intoduction. ‡When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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FT500: THE WORLD'S LARGEST COMPANIES
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m

Australia (A$)
ANZ♦ 28.19 -0.09 29.64 16.40 2.16 16.82 60735.5
BHPBilltn 48.40 0.50 51.82 33.73 3.33 26.23 107954.02
CmwBkAu 99.87 0.61 106.57 62.64 3.09 26.25 134151.32
CSL 288.42 3.29 320.42 242.00 1.06 34.96 99389.31
NatAusBk♦ 26.12 -0.06 27.84 16.56 2.33 16.92 65236.81
Telstra 3.60 0.01 3.63 2.66 2.88 23.34 32418.04
Wesfarmers 58.49 0.77 58.87 43.06 2.69 33.92 50213
Westpc 25.82 -0.07 27.12 16.00 3.15 39.86 71719.69
Woolworths 37.85 1.07 44.06 35.93 2.57 32.61 36328.61
Belgium (€)
AnBshInBv 62.06 -1.02 65.86 42.19 0.77-220.77 125326.62
KBC Grp 63.78 -1.18 69.06 40.88 - 13.71 31696.75
Brazil (R$)
Ambev 17.37 0.42 19.86 12.04 2.30 25.08 55360.01
Bradesco 22.08 -0.39 24.57 16.11 2.31 14.70 21776.31
Cielo 3.61 -0.06 5.76 3.15 1.50 19.74 1985.96
ItauHldFin 26.76 -0.65 30.15 21.10 2.19 15.74 26867.24
Petrobras 29.12 -0.29 32.34 17.74 0.80 64.49 43884.65
Vale 110.94 -1.46 120.45 54.05 5.37 11.27 118712.08
Canada (C$)
Bausch Hlth 36.37 -0.41 43.97 19.88 - -10.24 10565.23
BCE 60.69 - 61.78 52.52 5.49 24.77 44506.66
BkMontrl 126.91 -1.74 130.40 70.29 3.26 15.83 66578.72
BkNvaS 80.03 -0.86 82.35 53.54 4.39 15.40 78722.27
Brookfield 64.09 -0.08 64.20 38.77 0.94-426.05 81941.44
CanadPcR♦ 94.46 -0.41 100.00 67.64 0.77 24.53 51036.65
CanImp 140.91 -3.03 148.11 89.42 4.05 15.78 51291.27
CanNatRs 44.40 -0.94 46.36 19.77 3.77-121.97 42645.18
CanNatRy♦ 130.21 -0.83 149.44 117.60 1.78 26.62 74824.15
Enbridge 49.30 -0.18 50.19 35.80 6.54 15.94 80945.78
GtWesLif 36.57 -0.34 38.00 23.06 4.71 11.72 27528.24
ImpOil♦ 38.12 -1.57 42.36 14.86 2.27 -15.31 22251.61
Manulife 24.17 -0.45 27.68 17.58 4.56 8.38 38044.82
Nutrien 73.61 -1.54 79.67 41.50 3.07 72.50 34020.69
RylBkC 125.11 -1.06 128.72 90.55 3.37 15.85 144471.62
Suncor En 29.48 -0.83 31.38 14.28 2.821492.26 35977.68
ThmReut 120.56 -0.30 122.32 90.54 1.59 8.06 48434.54
TntoDom 86.70 -1.00 89.12 57.44 3.56 13.47 127924.54
TrnCan 62.56 -0.46 66.14 50.61 5.21 26.27 49627.16
China (HK$)
AgricBkCh♦ 2.71 -0.01 3.30 2.38 8.01 3.85 10732.15
Bk China♦ 2.81 -0.02 3.19 2.33 8.12 3.80 30272.94
BkofComm 5.24 0.03 5.26 3.66 7.18 4.23 23636.16
BOE Tech 0.79 -0.01 1.10 0.51 - -8.01 20.25
Ch Coms Cons♦ 3.82 0.04 5.24 3.21 7.27 3.14 2174.55
Ch Evrbrght 3.19 -0.01 3.97 2.40 7.97 4.39 5210.71
Ch Rail Cons 5.17 0.03 7.60 4.07 4.80 2.77 1382.96
Ch Rail Gp 4.07 0.03 4.85 3.33 4.90 3.19 2206.19
ChConstBk 6.16 -0.04 6.74 4.93 6.19 4.83 190799.99
China Vanke 24.95 -0.15 35.00 22.95 4.83 5.78 6086.62
ChinaCitic♦ 3.72 0.02 4.29 2.93 7.71 3.55 7132.43
ChinaLife 15.66 -0.08 21.90 15.30 5.63 7.34 15012.94
ChinaMBank 67.20 -2.20 72.45 35.10 2.13 14.24 39746.51
ChinaMob 49.60 0.10 60.40 39.00 7.16 7.81 130842.23
ChinaPcIns♦■ 24.60 -0.30 42.75 20.20 5.87 7.97 8795.84
ChMinsheng♦ 3.74 - 5.53 3.70 11.81 4.68 4009.05
ChMrchSecs 19.07 -0.22 28.18 16.67 1.74 16.87 21921.04
Chna Utd Coms 4.50 0.04 5.72 4.01 1.33 24.14 21435.15
ChShenEgy 17.30 -0.58 18.32 12.02 8.76 7.04 7527.87
ChShpbldng 4.09 -0.02 5.44 3.94 - -257.70 11581.94
ChStConEng 4.91 -0.01 5.70 4.68 3.74 4.27 30908.17
ChUncHK 4.31 0.02 6.70 3.95 4.13 8.36 16990.53
CNNC Intl 5.11 - 5.77 4.07 2.37 12.92 12318.98
CSR 3.48 - 4.22 2.53 5.14 7.12 1959.72
Daqin 6.55 -0.03 7.19 6.32 7.27 8.81 15081.62
GuosenSec 10.66 -0.11 16.14 10.40 1.86 14.93 14573.57
HaitongSecs 6.85 -0.05 9.42 6.07 4.86 5.86 3009.01
Hngzh HikVDT 63.14 -0.37 70.48 29.30 1.10 42.06 79817.95
Hunng Pwr 3.06 0.11 4.12 2.44 5.43 63.51 1853.03
IM Baotou Stl 1.59 -0.01 2.24 1.07 - 60.73 7800.83
In&CmBkCh♦ 4.69 -0.01 5.75 3.96 6.68 4.58 52443.57
IndstrlBk 20.23 -0.49 28.07 15.50 3.73 6.34 61458.11
Kweichow 2103.01 11.01 2627.88 1437.01 0.80 56.02 409155.91
Midea 0.67 - 0.85 0.52 - -4.19 25.99
New Ch Life Ins 26.70 -0.25 37.30 25.25 6.23 4.38 3557.2
PetroChina♦ 3.86 -0.05 3.91 2.16 4.08 31.22 10492.48
PingAnIns 77.85 -0.60 103.60 75.70 3.22 8.05 74697.41
PngAnBnk 22.78 -0.58 25.31 12.71 - 16.18 68465.83
Pwr Cons Corp 3.83 -0.01 4.88 3.44 1.03 7.59 6610.64
SaicMtr 22.41 -0.16 28.80 16.90 3.89 10.06 40551.07
ShenwanHong 0.07 0.00 0.10 0.03 - -7.23 75.59
ShgPdgBk 10.01 -0.07 12.69 9.22 5.94 5.70 45505.51
Sinopec Corp 4.14 0.01 4.69 2.95 5.51 5.97 13608.1
Sinopec Oil 1.99 -0.02 2.37 1.67 - 83.75 4182.22
Denmark (kr)
DanskeBk 111.80 -1.50 125.60 80.28 1.77 10.67 15459.99
MollerMrsk 17950 -300.00 18895 7516 0.78 19.54 27155.66
NovoB 518.90 7.90 521.90 400.20 1.73 27.67 147520.58

Finland (€)
Nokia 4.58 0.25 4.95 2.70 - -12.16 31021.56
SampoA 39.21 -0.06 41.40 29.94 3.79 62.74 25914.22
France (€)
Airbus Grpe 107.10 -3.22 116.04 57.87 - -284.14 100400.53
AirLiquide 149.18 -0.46 151.12 123.60 1.89 27.85 84301.11
AXA 21.61 -0.38 24.16 13.34 3.52 16.58 62332.33
BNP Parib 53.20 -1.26 57.92 28.79 - 9.61 79298.34
ChristianDior 685.00 -2.50 717.00 335.00 0.70 61.42 147468.18
Cred Agr 11.78 -0.17 13.49 6.51 - 12.85 43448.38
Danone 59.14 1.27 64.54 46.03 3.70 18.98 48501.47
EDF 11.58 -0.10 13.58 7.85 - 111.05 43593.59
Engie SA 11.59 -0.04 13.87 10.10 - -15.66 33668.25
EssilorLuxottica 154.60 -0.92 156.64 103.05 0.78 780.67 81445.7
Hermes Intl 1221.5 -5.50 1237.5 679.00 0.39 88.72 153795.65
LOreal 385.65 0.25 395.95 269.30 1.04 58.36 257875.66
LVMH 667.60 -6.00 698.90 364.50 0.72 68.72 401893.93
Orange 9.57 -0.04 11.15 8.63 6.54 5.37 30357.76
PernodRic 188.65 1.65 189.40 131.65 1.47 171.97 58920.43
Renault 34.70 -0.57 41.42 19.67 - -1.13 12236.67
Safran 118.94 -5.54 127.74 80.64 - 142.64 60605.2
Sanofi 89.11 0.86 95.82 74.92 3.68 8.75 133992.42
Sant Gbn 55.29 -0.77 58.60 30.96 - 62.41 35117.71
Schneider 135.78 -0.86 140.62 95.34 1.96 34.17 91829.85
SocGen 24.78 -0.63 27.03 10.77 - -23.30 25215.31
Total 39.69 0.87 42.19 24.51 6.62 -28.09 127408.73
UnibailR 74.89 -3.84 85.65 29.08 7.52 -1.38 12372.29
Vinci 90.77 -2.49 96.95 64.86 1.44 39.59 64616.27
Vivendi 28.24 -0.01 32.35 21.77 2.21 21.50 38703.33
Germany (€)
Allianz 213.50 -1.15 223.50 148.60 4.69 12.55 104982.39
BASF 65.30 -0.75 72.88 45.92 5.01 -99.75 71531.07
Bayer 51.51 -0.28 69.00 39.91 5.67 -3.12 60353.57
BMW 90.76 -1.64 96.39 54.23 2.87 15.20 65162.84
Continental 125.84 -2.16 132.68 79.04 2.48 -25.10 30017.48
Daimler 75.96 -1.81 80.41 34.82 2.94 10.48 96920.4
Deut Bank 10.91 -0.19 12.56 6.75 - 17.46 26892.44
Deut Tlkm 17.92 0.04 18.00 12.59 3.49 19.53 101740.42
DeutsPost 57.69 -0.12 58.49 31.27 2.08 23.45 85252.11
E.ON 9.94 0.10 10.81 8.27 4.83 23.25 31296.88
Fresenius Med 70.24 0.20 79.96 55.18 1.78 17.02 24534.75
Fresenius SE 44.15 -0.33 46.53 31.03 1.98 13.84 23813.53
HenkelKgaA 77.60 0.15 86.50 71.30 2.46 23.05 24043.98
Linde 241.65 3.55 250.65 182.65 1.38 52.15 149874.39
MuenchRkv 234.15 -2.60 269.30 194.10 4.15 20.89 39123.84
SAP 118.50 0.82 143.32 89.93 1.32 26.26 173623.09
Siemens 134.20 -2.72 145.96 91.39 3.03 24.90 136045.42
Volkswgn 276.00 -6.00 357.40 131.80 1.81 15.95 97135.01
Hong Kong (HK$)
AIA 95.80 -1.35 109.30 68.85 1.36 25.31 149300.81
BOC Hold 26.50 -0.15 29.55 20.05 5.52 10.40 36096.63
Ch OSLnd&Inv♦ 18.22 -0.12 27.05 14.92 6.07 3.79 25691.42
ChngKng 53.60 0.30 54.00 35.65 3.64 11.92 25182.63
Citic Ltd♦ 8.38 -0.03 9.32 5.20 4.67 4.23 31406.72
Citic Secs 19.94 -0.21 22.00 14.38 2.99 13.49 5852.93
CK Hutchison 62.10 0.55 65.80 45.80 4.77 8.08 30850.72
CNOOC♦ 9.09 -0.11 10.60 6.50 7.85 13.46 52287.08
HangSeng 155.50 1.00 166.70 110.00 4.38 18.29 38301.38
HK Exc&Clr 473.80 0.20 587.00 316.80 1.44 51.25 77391
MTR♦ 43.30 0.45 49.00 37.65 2.89 -54.59 34493.59
SandsCh 32.50 -0.55 40.55 26.50 3.09 -21.90 33887.1
SHK Props 117.00 -0.90 126.00 90.50 4.30 15.36 43680.06
Tencent 595.50 -3.00 775.50 481.00 0.22 29.89 736153.01
India (Rs)
Bhartiartl 531.20 -3.90 623.00 394.00 0.39 -9.47 39320.88
HDFC Bk 1508.35 -6.75 1641 993.00 - 27.44 112303.63
Hind Unilevr 2460.2 11.55 2533.95 2000.05 1.56 70.78 77910.32
HsngDevFin 2494.95 -14.25 2896 1623 0.87 24.38 60718.78
ICICI Bk 650.30 1.30 679.40 333.75 - 28.92 60691.01
Infosys 1571.8 -2.40 1580.15 724.25 1.37 35.34 90275.34
ITC 203.60 -1.45 239.20 163.35 5.14 18.29 33777.56
L&T 1514.45 -9.40 1593 843.00 1.23 68.95 28668.88
OilNatGas 122.35 1.45 128.50 64.10 4.22 164.69 20745.64
RelianceIn 2086 -18.45 2369.35 1695.55 0.32 27.15 190119.52
SBI NewA 426.75 -2.05 441.95 175.50 - 15.92 51332.85
SunPhrmInds 676.30 4.05 721.85 452.25 0.61 65.23 21870.71
Tata Cons 3336.75 -44.05 3399.65 2075.05 0.89 37.67 166359.14
Israel (ILS)
TevaPha 33.49 0.37 43.95 28.79 - -2.82 11380.04
Italy (€)
Enel 7.97 -0.04 9.05 6.73 4.27 30.92 96686.96
ENI 10.34 -0.21 10.83 5.73 5.54 -4.10 44472.74
Generali 16.75 -0.27 17.92 11.18 3.11 13.28 31584.8
IntSPaolo 2.33 -0.06 2.49 1.38 - 18.25 53983.07
Unicred 10.10 -0.32 11.04 6.09 - 36.78 26949.5
Japan (¥)
AstellasPh 2010.5 1.00 2025 0.00 2.22 24.72 33836.14
Bridgestne 5135 -27.00 5229 3078 2.33-142.56 33128.5
Canon 2597.5 -7.50 2742 0.00 3.35 30.07 31317.07

CntJpRwy 17135 -30.00 18455 0.00 0.89 -30.38 31907.89
Denso 7778 -1.00 7970 0.00 1.96-221.96 55400.09
EastJpRwy 8027 7.00 8626 0.00 1.80 -8.01 27422.95
Fanuc 26800 -80.00 29700 0.00 0.78 65.42 48914.55
FastRetail 84700 1990 110500 0.00 0.58 87.72 81215.27
Fuji Hvy Ind 2246.5 -4.50 2375 1898.5 2.71 13.75 15619.92
Hitachi 6489 78.00 6525 0.00 1.68 16.88 56794.36
HondaMtr 3631 38.00 3663 0.00 2.52 13.83 59455.79
JapanTob 2198 -1.00 2227.5 0.00 7.06 11.47 39737.86
KDDI 3433 -7.00 3767 2604 3.81 11.02 71505.07
Keyence 55720 130.00 59310 41780 0.39 67.96 122499.73
MitsbCp 3095 6.00 3298 0.00 4.75 12.84 41566.68
MitsubEst 1835.5 -1.50 2047.5 0.00 1.78 15.07 23087.54
MitsubishiEle 1658 -20.00 1817 0.00 2.36 19.23 32181.33
MitsuiFud 2654 -16.50 2816.5 1645.5 1.80 13.10 23158.04
MitUFJFin 610.90 3.00 660.30 392.80 4.61 14.98 75003.31
Mizuho Fin 1622.5 13.00 1732.5 1256 2.77 37.56 37242.34
Murata Mfg 8300 -43.00 10835 0.00 1.38 31.78 50703.4
Nippon T&T 2911 14.00 3018 2127 3.65 11.09 102645.83
NipponTT 2911 14.00 3018 2127 3.65 11.09 102645.83
Nissan Mt 566.10 13.50 664.50 359.70 - -1.89 21598.62
Nomura 582.80 10.90 721.00 463.30 4.67 6.03 17035.22
Nppn Stl 1971 61.50 2354.5 0.00 - -8.42 16931.83
Panasonic 1303 -6.00 1520 856.60 2.09 15.72 28899.37
Seven & I 5258 225.00 5302 2937.5 2.07 23.47 42132.53
ShnEtsuCh♦ 18675 -10.00 20060 12180 1.28 25.44 70338.33
Softbank 7925 -6.00 10695 5361 0.60 18.02 123429.68
Sony 10870 20.00 12545 0.00 0.50 11.57 123911.5
SumitomoF 3921 28.00 4354 2800 5.41 193.86 48701.57
Takeda Ph 3746 -12.00 4365 3239 5.23 29.98 53447.28
TokioMarine 5142 15.00 5746 4436 4.13 22.59 32420.75
Toyota 9842 -7.00 10330 0.00 2.43 13.97 290299.85
Mexico (Mex$)
AmerMvl 15.11 -0.05 16.30 12.71 2.45 13.22 34459.97
FEMSA UBD 166.48 -1.26 174.38 112.72 1.66-122.18 18187.89
WalMrtMex 65.03 0.19 70.40 49.81 1.30 34.71 57401.39
Netherlands (€)
ASML Hld 586.40 4.90 592.80 289.20 0.43 54.99 293383.58
Heineken 103.15 0.05 103.45 74.26 1.72 60.53 70860.81
ING 10.97 -0.28 11.68 5.65 - 18.15 51096.39
Unilever 49.84 0.29 53.66 43.00 0.74 26.26 180859.96
Norway (Kr)
DNB 193.75 -4.45 198.45 117.25 4.36 14.51 35209.13
Equinor 180.90 -4.20 193.40 116.30 2.70 -23.15 68840.6
Telenor 144.30 -0.55 161.45 138.25 6.10 13.08 23670.42
Qatar (QR)
QatarNtBk 18.05 -0.03 19.00 16.35 2.51 15.43 45788.95
Russia (RUB)
Gzprm neft 277.64 1.1613230.22 2.25 - - 91036.02
Lukoil 6850 49.66 6850 3718.45 - - 65736.42
MmcNrlskNckl 24930.53 403.5028011.97 343.80 - - 54642.34
Novatek 1549.49 - 13307.81 953.54 - - 65162.83
Rosneft 540.00 -25.0039143.78 345.00 - - 79266.85
Sberbank 312.28 - 568.52 2.82 - - 93369.16
Surgutneftegas 38.00 - 43.50 30.34 - - 18803.31
Saudi Arabia (SR)
AlRajhiBnk 110.60 1.00 115.00 56.50 0.91 23.77 73729.4
Natnlcombnk 57.20 0.20 59.50 35.60 - 14.71 45757.56
SaudiBasic 120.80 -0.20 128.20 86.10 3.115944.12 96634.86
SaudiTelec 131.00 0.60 139.80 94.00 3.08 23.57 69862.94
Singapore (S$)
DBS 29.60 0.08 30.60 19.45 4.08 13.72 56481.59
JardnMt US$ 63.27 -0.75 68.88 37.37 2.76 -58.20 45657.73
OCBC♦ 11.90 0.04 12.77 8.36 3.71 12.11 39668.56
SingTel 2.31 0.01 2.63 2.00 5.60 21.45 28406.75
UOB 25.75 0.07 26.84 18.85 3.77 14.85 32116.94
South Africa (R)
Firstrand 51.50 -1.85 59.82 35.52 2.79 20.74 20331.76
MTN Grp 101.02 -2.98 109.41 52.16 3.45 10.98 13396.59
Naspers N 2966.61 50.78 3888 2799.68 - 28.58 90929.28
South Korea (KRW)
HyundMobis 290500-2000.00 405000 191000 1.46 16.77 24363.98
KoreaElePwr 24950 -150.00 30050 18700 4.90 7.76 14171.2
SK Hynix 126000-2500.00 150500 71300 0.98 17.15 81157.53
SmsungEl 81900 300.00 96800 52000 3.86 20.17 432581.43
Spain (€)
BBVA 5.28 -0.15 5.55 2.13 - 10.86 41965.08
BcoSantdr 3.26 -0.09 3.51 1.44 - -7.03 67472.78
CaixaBnk 2.58 -0.07 2.90 1.52 2.69 2.62 24841.3
Iberdrola 10.35 -0.01 12.57 10.01 4.03 26.31 79186.89
Inditex 29.98 -0.81 32.85 20.86 1.20 81.97 111437.76
Repsol 10.68 -0.38 11.55 5.04 7.24 -7.64 19458.83
Telefonica 3.85 -0.08 4.38 2.71 10.49 15.38 24972.32
Sweden (SKr)
AtlasCpcoB 447.30 -2.30 482.40 336.00 1.54 36.77 20494.31
Ericsson 108.08 1.58 121.80 84.96 1.59 19.73 38989.59
H & M 197.94 -3.76 229.50 132.25 - -185.41 33947.86
Investor 196.50 -0.60 198.45 120.95 4.50 0.82 42036.05

Nordea Bk 95.10 -0.59 96.81 63.54 0.74 14.98 45222.69
SEB 111.60 -1.90 113.90 75.56 3.61 12.74 28435.04
SvnskaHn 97.60 -0.72 101.20 71.70 4.13 12.27 22286.7
Swedbank 160.56 -0.74 165.90 116.26 4.44 9.36 21340.87
Telia Co 36.85 0.23 39.16 33.31 2.40 -6.68 17694.9
Volvo 211.70 -3.85 240.80 144.15 2.79 18.64 39484.29
Switzerland (SFr)
ABB 31.53 -0.12 31.78 20.63 2.49 136.30 70422.37
CredSuisse 9.69 -0.15 13.50 8.50 2.82 22.41 26899.04
Nestle 116.12 0.22 116.66 95.00 2.46 25.62 363928.99
Novartis 84.91 0.25 86.92 70.42 3.61 26.37 227879.41
Richemont 113.00 -0.35 116.90 56.08 0.89 45.26 64167.53
Roche 348.05 3.25 350.50 290.55 2.73 19.94 266007.02
Swiss Re 84.14 -0.82 94.96 62.22 6.72 -29.64 29060.89
Swisscom 529.60 1.80 533.80 456.30 8.17 15.74 29844.23
UBS 14.23 -0.13 15.24 9.65 4.73 8.40 59717.22
Zurich Fin 375.00 -1.50 411.30 297.80 5.19 15.71 61378.91
Taiwan (NT$)
Chunghwa Telecom 114.00 -0.50 117.00 106.50 3.65 26.58 31708.49
Formosa PetChem 108.50 -1.50 112.00 78.00 2.70 137.93 37058.65
HonHaiPrc 111.50 -1.50 134.50 74.10 3.80 15.19 55422.16
MediaTek 935.00 7.00 1185 551.00 1.13 35.88 53315.31
TaiwanSem♦ 590.00 - 679.00 310.00 1.67 29.14 548545.27
Thailand (THB)
PTT Explor 39.75 - 45.00 30.50 3.49 27.79 35530.65
United Arab Emirates (Dhs)
Emirtestele 22.22 0.02 22.22 16.44 3.63 20.79 52609.27
United Kingdom (p)
AscBrFd♦ 2232 -21.00 2528 1618 - 44.11 24539.52
AstraZen 8666 167.00 10120 6499.8 2.38 39.46 152416.37
Aviva 411.90 -5.20 426.60 247.40 3.16 8.62 22956.86
Barclays 171.52 -3.32 210.45 88.90 - 12.72 40645.71
BP 315.15 -10.35 336.95 188.52 6.01 -7.78 87229.71
BrAmTob 2816 29.50 3175 207.50 7.47 10.10 72913.64
BT 199.85 -4.35 206.70 94.68 - 13.69 27537.44
Compass 1509 -28.00 1721.63 1024.5 - -65.32 34464.52
Diageo 3485.5 1.50 3574.5 2253 2.00 71.87 121856.99
GlaxoSmh♦ 1421.2 8.00 1671.6 1190.8 5.63 13.64 97063.57
Glencore 309.55 -5.65 339.40 150.59 - -30.22 62010.37
HSBC 420.40 -7.15 462.55 281.50 2.56 20.00 117059.09
Imperial Brands 1558.5 -4.00 1686 1142 11.92 9.86 20642.42
LlydsBkg 46.51 -0.72 59.94 23.59 - 18.60 46545.82
Natl Grid 925.50 2.30 998.80 805.40 5.25 21.83 43141.7
Natwest Group 203.80 -3.90 214.20 90.54 1.47 -58.23 33867.1
Prudential 1415 -35.00 1598.5 861.00 1.62 23.70 50842.38
ReckittB 6445 35.00 8020 5782 2.71 40.46 63029.99
RELX 1929 -8.50 1961 1484.9 2.37 30.52 51791.47
RioTinto 6002 -60.00 6876.26 4226.5 4.69 13.68 111794.5
RollsRoyce 100.50 -6.00 137.45 34.59 - -1.90 2595.78
RylDShlA 1444.4 -50.00 1718.36 878.10 3.27 -9.69 92214.69
StandCh 460.40 -8.80 533.20 334.25 1.42 23.02 21079.03
Tesco♦ 223.95 -0.55 317.55 217.10 5.18 16.71 25464.7
Vodafone 120.56 -2.44 157.52 1.56 6.77 15.55 44659.42
WPP♦ 982.00 -20.50 1024.46 558.00 1.02 -4.04 17266.66
United States of America ($)
21stC Fox A 38.16 -0.20 44.80 23.93 1.22 14.73 12475.96
3M 196.70 1.95 208.95 148.80 3.01 20.00 114022.07
AbbottLb 114.37 1.65 128.54 87.94 1.35 35.62 203214.92
Abbvie 113.28 0.30 118.28 79.11 4.30 41.84 200077.67
Accenture 292.93 -1.73 297.80 210.15 1.14 34.94 194832.06
Adobe 587.33 7.67 588.00 416.03 - 51.51 280743.74
AEP 85.27 0.50 94.21 74.80 3.40 18.54 42613.72
Aetna - - - - - - -
Aflac 53.48 -0.74 57.57 33.37 2.20 6.85 36348.6
AirProd 288.77 0.23 327.89 234.43 1.92 33.99 63908.92
Alexion 184.63 1.89 185.11 99.91 - 59.55 40806.78
Allstate 129.78 -1.00 140.00 84.97 1.69 7.38 38848.17
Alphabet 2432 -18.17 2461.91 1351.65 - 32.20 731416.32
Altria 47.34 -0.28 52.59 35.83 7.27 20.10 87609.2
Amazon 3426.28 24.82 3554 2630.08 - 64.701727954.33
AmerAir 21.24 -0.98 26.09 10.63 - -1.40 13622.98
AmerExpr 164.39 -5.06 170.41 89.11 1.05 26.77 132054.96
AmerIntGrp♦ 47.85 -1.18 54.08 25.57 2.72 -6.84 41057.74
AmerTower 270.81 4.27 272.20 197.50 1.68 62.42 120455.23
Amgen 244.17 1.49 276.69 210.28 2.70 20.10 140285.97
Anthem 378.56 -2.26 406.00 244.10 1.06 20.06 92686.88
Aon Cp 241.05 -2.66 260.97 179.52 0.75 26.14 54392.27
Apple 134.89 1.78 145.09 87.82 0.61 29.982250994.55
Aptiv 153.87 -1.90 160.14 73.94 0.15 22.74 41616.1
ArcherDan 60.86 -0.60 69.30 37.54 2.40 16.43 34002.61
AT&T 28.83 -0.06 33.88 26.35 7.26 -84.24 205846.2
AutomData♦ 196.11 -1.25 200.51 127.31 1.89 33.82 83448.4
Avago Tech 473.86 11.66 495.14 303.15 2.85 54.17 194406.07
BakerHu 22.67 -0.89 26.57 12.13 3.20 70.36 17539.16
BankAm 41.38 -0.25 43.49 22.39 1.75 17.64 354555.52
Baxter♦ 81.72 -0.47 91.45 74.79 1.21 39.22 41093.06
BectonDick♦ 243.40 2.20 284.97 219.50 1.34 43.26 70785.22
BerkshHat 416464.53-2669.47 445000 262700 - 6.37 265700.21
Biogen 336.95 -10.98 468.55 223.25 - 17.25 50729.42
BkNYMeln 50.54 -0.45 52.90 32.65 2.49 12.99 44246.8

BlackRock 876.66 2.63 890.00 528.63 1.72 25.27 133713.79
Boeing 240.28 -8.10 278.57 141.58 - -11.54 140518.16
Booking Holdings 2183.14 -98.52 2516 1532.83 - 126.76 89624.04
BrisMySq 66.33 -0.41 67.96 56.67 2.85 -23.88 148104.53
CapOne 155.83 -4.16 168.00 57.30 0.65 29.55 70355.58
CardinalHlth 57.19 -0.09 62.96 44.65 3.44 12.11 16593.56
Carnival 26.25 -1.89 31.52 12.11 - -1.91 25550.57
Caterpillar 215.35 -0.96 246.69 121.45 1.93 34.23 117965.03
CharlesSch 72.83 -0.96 76.37 31.63 1.00 31.87 131598.61
Charter Comms 721.29 - 726.66 498.08 - 40.60 136083.01
Chevron Corp 104.10 -3.21 113.11 65.16 5.04 -34.61 200701.32
Chubb 159.15 -3.14 179.01 111.93 1.97 12.84 71568.26
Cigna 239.58 2.48 272.81 158.84 0.42 10.30 82210.81
Cisco 53.20 0.14 55.35 35.28 2.74 22.01 224174.62
Citigroup 71.25 -0.31 80.29 40.49 2.88 9.71 147266.8
CME Grp 215.15 -2.97 221.82 146.89 1.61 36.08 77259.08
Coca-Cola♦ 54.12 -0.20 56.48 43.51 3.07 32.20 233348.16
Cognizant 70.10 -0.39 82.73 54.57 1.28 26.85 36971.57
ColgtPlm 81.99 0.53 86.41 71.21 2.16 26.19 69360.98
Comcast 56.11 -0.31 59.11 38.03 1.69 22.03 257255.64
ConocPhil 59.78 -1.53 62.35 27.53 2.87 -23.44 80668.24
Corning♦ 41.19 0.29 46.82 25.11 2.20 29.87 35067.39
Costco 397.33 2.82 397.34 295.95 0.70 40.90 175647.31
CrownCstl 197.66 1.13 200.47 146.15 2.58 87.28 85427.47
CSX 95.44 -0.47 34.96 22.11 1.12 26.86 72286.28
CVS 83.66 -0.42 90.61 55.36 2.43 15.05 110144.07
Danaher♦ 270.02 3.46 270.63 169.25 0.28 42.11 192595.99
Deere 348.55 -1.44 400.34 148.19 0.88 31.53 108727.42
Delta 42.63 -1.81 52.28 24.38 - -2.07 27264.95
Devon Energy 28.54 -1.22 31.99 7.73 1.50 -4.14 19318.73
DiscFinServ 119.99 -3.58 125.38 45.40 1.49 32.81 36583.45
Disney 175.36 -2.99 203.02 108.02 - -63.46 318617.21
DominRes 75.56 0.45 86.95 67.85 4.18 20.97 60940.98
DukeEner 100.45 0.73 108.00 77.58 3.86 57.82 77268.04
DuPont 76.70 0.16 87.27 50.75 1.57 -32.99 40815.32
Eaton 146.55 -0.14 149.38 84.67 2.03 40.90 58400.18
eBay 68.63 0.73 68.65 45.36 0.97 17.99 46751.58
Ecolab 208.96 1.48 230.00 181.25 0.92 68.29 59749.48
Emerson 95.23 -0.77 99.09 59.07 2.14 27.17 57109.25
EOG Res 83.48 -4.17 87.99 31.22 1.72 -79.01 48719.36
EquityResTP 77.51 -1.06 82.05 45.43 3.13 45.81 28989.16
Exelon 44.90 0.27 47.36 33.97 3.46 21.98 43870.28
ExxonMb 62.99 -1.68 64.93 31.11 5.61 -11.81 266649.45
Facebook 342.38 1.01 344.90 207.11 - 29.12 820346.63
Fedex 292.64 0.69 319.90 129.28 0.88 26.12 77649.7
FordMtr 14.87 -0.32 16.46 5.74 - 14.92 58288.85
Franklin 32.61 -0.57 35.94 17.97 3.40 20.58 16445.96
GenDyn 188.91 -0.90 197.51 129.17 2.34 16.98 53385.55
GenElectric 12.85 -0.32 14.42 5.93 0.31-118.46 112761.64
GenMills 60.41 0.78 66.14 53.96 3.29 14.76 36848.36
GenMotors 58.64 -1.67 64.30 23.33 0.66 13.33 85060.09
GileadSci♦ 68.00 0.12 78.94 56.56 4.06 669.28 85284.12
GoldmSchs♦ 365.99 -2.78 393.26 185.52 1.39 14.56 124349.57
Halliburton 22.82 -1.12 25.00 10.60 0.79 -11.39 20303.39
HCA Hold♦ 206.93 -0.69 217.36 91.44 0.23 15.36 68422.54
Hew-Pack 29.93 0.22 36.00 16.02 2.44 12.49 35947.57
HiltonWwde 119.97 -4.51 132.69 69.83 0.13 -45.77 33415.69
HomeDep 315.18 1.55 345.69 240.25 1.93 26.10 335117.79
Honywell 217.06 -1.68 234.02 137.53 1.70 32.97 150760.24
HumanaInc 443.10 1.39 475.44 370.22 0.58 15.64 57166.29
IBM 145.36 -1.48 152.84 105.92 4.51 24.56 129882.48
IllinoisTool 224.14 1.21 242.07 166.42 2.02 31.95 70801.96
Illumina 486.18 11.52 555.77 260.42 - 112.85 70982.28
Intcntl Exch 118.39 -0.93 121.97 90.10 1.05 31.45 66625.84
Intel 57.54 1.63 68.49 43.61 2.34 12.84 232326.33
Intuit 489.28 3.19 491.39 280.99 0.46 73.30 133700.29
John&John 164.32 0.11 173.65 133.65 2.47 28.84 432719.63
JohnsonCn 67.37 0.28 68.33 32.81 1.57 52.29 48285.1
JPMrgnCh 153.28 -0.77 167.44 90.78 2.36 12.09 463998.2
Kimb-Clark♦ 132.57 -0.50 160.16 128.02 3.30 19.75 44733.31
KinderM 17.96 -0.34 19.29 11.45 5.89 22.02 40660.58
Kraft Heinz 40.83 0.14 44.95 28.56 3.94 92.19 49941.11
Kroger 39.30 0.09 42.99 30.35 1.75 11.88 29750.28
L Brands 70.95 -1.32 73.25 13.71 0.43 23.38 19640.47
LasVegasSd 51.09 -1.60 66.77 42.58 - -20.80 39027.13
LibertyGbl 27.95 -0.47 29.07 18.73 - -10.19 5040.98
Lilly (E) 227.84 -2.39 239.37 129.21 1.36 33.88 218499.56
Linde 289.43 4.32 305.71 204.59 1.37 52.38 150512.2
Lockheed 380.26 -1.75 402.38 319.81 2.65 15.12 105687.18
Lowes 193.93 1.27 215.22 128.93 1.20 24.74 137087.2
Lyondell 101.83 -0.09 118.02 61.52 4.15 14.41 34047.26
Marathon Ptl 60.57 -1.98 64.84 26.56 3.86 -20.19 39531
Marsh&M 138.62 -1.09 141.40 102.11 1.35 31.51 70490.15
MasterCard 367.86 -11.75 401.50 281.20 0.45 56.05 361571.46
McDonald's 230.53 -1.90 238.18 178.88 2.22 35.96 172011.83
McKesson♦ 192.01 0.67 204.66 139.77 0.88 -7.08 30373.35
Medtronic 123.70 -1.23 132.30 88.19 1.86 57.42 166756.61
Merck 77.33 0.13 87.80 15.32 3.26 27.38 195791.41
Metlife 59.94 -1.08 67.68 34.82 3.09 47.28 52472.37
Microsoft 268.30 3.28 268.55 193.55 0.80 36.312020721.45
Mnstr Bvrg 91.42 -0.70 99.24 67.69 - 34.09 48322.48

MondelezInt 63.27 0.09 64.37 49.92 1.96 23.81 88869.06
Monsanto 9.70 0.02 10.00 9.51 - - 242.50
MorganStly 87.01 -1.39 94.27 45.86 1.62 11.31 161889.84
Netflix 527.64 0.57 593.29 432.14 - 63.46 233957.02
NextEraE 75.78 1.92 87.69 58.44 1.91 35.68 148628.5
Nike♦ 152.30 -2.05 154.59 93.57 0.68 71.98 194175.77
NorfolkS 264.37 -1.48 295.14 167.41 1.45 29.09 66156.22
Northrop 369.56 -3.75 379.03 282.88 1.58 13.44 59484.82
NXP 205.34 1.17 216.43 106.75 0.83 135.10 56622.57
Occid Pet 31.24 -1.67 33.01 8.52 2.67 -1.96 29157.39
Oracle 78.62 0.16 85.03 53.63 1.21 18.98 219493.08
Pepsico♦ 147.08 0.67 149.27 128.06 2.80 27.06 203210.33
Perrigo 46.39 -0.49 58.83 38.20 1.97 -38.37 6195.34
Pfizer 39.03 0.05 43.08 29.95 3.96 30.98 218477.99
Phillips66 85.92 -4.12 94.34 43.27 4.22 -17.46 37621.54
PhilMorris 98.77 -0.28 100.95 68.37 4.86 17.71 153928.91
PNCFin 190.43 -2.93 203.88 97.09 2.43 21.33 80905.78
PPG Inds 166.78 -0.43 182.97 101.19 1.29 33.14 39542.07
ProctGmbl 135.53 0.61 146.92 115.04 2.35 24.75 331808.99
Prudntl 102.35 -1.98 109.17 57.11 4.37-100.74 40325.9
PublStor♦ 304.49 -0.26 305.59 183.22 2.64 45.15 53279.09
Qualcomm 139.45 1.80 167.94 86.68 1.88 19.88 157299.6
Raytheon 85.02 -1.70 89.98 51.92 2.25 -36.88 128812.94
Regen Pharm 549.04 -1.51 664.64 441.00 - 15.50 57481.65
S&P Global 411.93 -0.43 414.77 303.50 0.68 40.28 99228.35
Salesforce 246.09 4.22 284.50 180.00 - 55.56 227879.34
Schlmbrg♦ 31.88 -1.47 36.87 13.70 1.58 -15.53 44578.84
Sempra Energy 137.91 0.44 144.93 112.16 3.08 20.63 41753.73
Shrwin-Will 271.67 -2.32 293.05 184.34 0.70 34.96 72251.64
SimonProp 129.37 -1.70 136.70 59.03 4.71 35.47 42502.11
SouthCpr 64.04 -0.38 83.29 37.38 2.67 23.22 49507.61
Starbucks 111.56 -1.48 118.98 71.06 1.55 130.39 131339.59
StateSt 81.99 -1.24 89.28 56.63 2.55 13.42 28513.52
Stryker 260.46 -2.54 268.04 172.35 0.93 70.13 98128.13
Sychrony Fin 48.58 -1.23 50.96 21.04 1.82 13.59 28251.16
T-MobileUS 144.68 -0.66 148.70 103.43 - 71.51 180395.38
Target 242.09 1.54 242.24 116.73 1.12 27.71 119767.69
TE Connect 132.80 -1.00 139.58 78.16 1.46 42.02 43853.83
Tesla Mtrs 687.86 15.99 900.40 189.70 - 676.60 662631.95
TexasInstr 191.68 3.51 197.58 122.40 2.02 28.85 177020.99
TheTrvelers♦ 149.28 -2.44 162.71 105.67 2.29 13.41 37538.74
ThrmoFshr 503.79 10.92 532.57 348.26 0.18 25.19 198003.52
TJX Cos 66.34 -1.19 74.65 48.73 0.35 937.02 80038.36
Truist Financial Corp 55.24 -0.89 62.69 33.47 3.28 16.48 74289.25
UnionPac 219.52 -1.76 231.26 162.13 1.78 28.21 145824.37
UPS B 203.86 -1.75 219.59 107.16 2.01 130.30 147455.45
USBancorp 57.26 -0.59 62.47 34.01 2.95 15.01 85298.96
UtdHlthcre 400.58 -4.37 425.98 285.82 1.22 24.60 378028.2
ValeroEngy 78.21 -3.88 84.95 35.44 5.05-112.61 31969.13
Verizon 56.37 -0.01 61.95 52.85 4.46 12.25 233359.05
VertexPharm 194.98 0.64 306.08 185.33 - 18.47 50473.63
VF Cp 80.79 -2.09 90.79 56.70 2.43-172.87 31698.46
ViacomCBS 46.62 2.80 101.97 21.67 2.09 12.30 28232.43
Visa Inc 233.09 -4.23 238.48 179.23 0.54 47.84 394343.09
Walgreen 52.25 0.09 57.05 33.36 3.54 -73.99 45164.61
WalMartSto 138.25 -0.28 153.66 118.02 1.58 28.78 387396.67
WellsFargo 45.37 -1.02 48.13 20.76 1.80 31.08 187519.47
Williams Cos 26.23 -0.55 28.35 18.04 6.18 27.43 31863.22
Yum!Brnds 115.93 -1.32 122.73 84.17 1.65 38.81 34535.68
Venezuela (VEF)
Bco de Vnzla 420050 5060 500000 7000 172.91 - 479.82
Bco Provncl 5400000 200000 6900000 450000 - -16.35 182.36
Mrcntl Srvcs 5599000-65000.00 6600000 497000 0.02 2.50 106.76

Closing prices and highs & lows are in traded currency (with variations for that
country indicated by stock), market capitalisation is in USD. Highs & lows are
based on intraday trading over a rolling 52 week period.
♦ ex-dividend
■ ex-capital redistribution
# price at time of suspension

FT 500: TOP 20  

Close Prev Day Week Month
price price change change % change change % change %

Nike 152.30 154.35 -2.05 -1.33 22.22 17.1 11.63
ViacomCBS 46.62 43.82 2.80 6.39 5.66 13.8 9.83
Tesla Mtrs 687.86 671.87 15.99 2.38 67.03 10.8 10.02
L Brands 70.95 72.27 -1.32 -1.83 5.16 7.8 1.50
PetroChina 3.86 3.91 -0.05 -1.28 0.28 7.8 22.22
Nppn Stl 1971.00 1909.50 61.50 3.22 141.00 7.7 -2.33
eBay 68.63 67.90 0.73 1.07 4.23 6.6 12.71
Netflix 527.64 527.07 0.57 0.11 30.64 6.2 4.94
Occid Pet 31.24 32.91 -1.67 -5.08 1.74 5.9 20.38
Nokia 4.58 4.33 0.25 5.76 0.25 5.8 11.24
Hitachi 6489.00 6411.00 78.00 1.22 347.00 5.6 14.37
Illumina 486.18 474.66 11.52 2.43 25.13 5.5 19.85
Hngzh HikVDT 63.14 63.51 -0.37 -0.58 3.19 5.3 -1.90
Panasonic 1303.00 1309.00 -6.00 -0.46 65.00 5.3 4.95
Seven & I 5258.00 5033.00 225.00 4.47 258.00 5.2 10.70
PernodRic 188.65 187.00 1.65 0.88 9.05 5.0 5.04
CNOOC 9.09 9.20 -0.11 -1.20 0.43 5.0 7.45
WellsFargo 45.37 46.38 -1.02 -2.19 2.09 4.8 -2.95
Hunng Pwr 3.06 2.95 0.11 3.73 0.14 4.8 11.27
ChinaMob 49.60 49.50 0.10 0.20 2.25 4.8 -0.30
Based on the FT Global 500 companies in local currency

FT 500: BOTTOM 20  

Close Prev Day Week Month
price price change change % change change % change %

Biogen 336.95 347.93 -10.98 -3.16 -43.96 -11.5 25.91
Woolworths 37.85 36.78 1.07 2.91 -4.82 -11.3 -9.17
Carnival 26.25 28.13 -1.89 -6.70 -2.43 -8.5 -11.27
ChinaCitic 3.72 3.71 0.02 0.40 -0.34 -8.4 -11.22
RollsRoyce 100.50 106.50 -6.00 -5.63 -8.76 -8.0 -6.09
Ambev 17.37 16.95 0.42 2.48 -1.36 -7.3 -2.69
KoreaElePwr 24950.00 25100.00 -150.00 -0.60 -1950.00 -7.2 -4.22
In&CmBkCh 4.69 4.70 -0.01 -0.21 -0.36 -7.1 -7.50
Cielo 3.61 3.67 -0.06 -1.63 -0.27 -7.0 -13.64
ShenwanHong 0.07 0.07 0.00 -2.90 -0.01 -6.9 -4.29
Vodafone 120.56 123.00 -2.44 -1.98 -8.90 -6.9 -5.71
Delta 42.63 44.43 -1.81 -4.06 -3.15 -6.9 -10.55
ItauHldFin 26.76 27.41 -0.65 -2.37 -1.87 -6.5 1.06
LasVegasSd 51.09 52.68 -1.60 -3.03 -3.49 -6.4 -11.55
RelianceIn 2086.00 2104.45 -18.45 -0.88 -139.65 -6.3 5.56
CSR 3.48 3.48 0.00 0.00 -0.23 -6.2 3.87
Volkswgn 276.00 282.00 -6.00 -2.13 -17.80 -6.1 -3.16
CSL 288.42 285.13 3.29 1.15 -17.10 -5.6 -0.07
Bradesco 22.08 22.47 -0.39 -1.74 -1.30 -5.6 -3.46
Safran 118.94 124.48 -5.54 -4.45 -7.00 -5.6 -2.95
Based on the FT Global 500 companies in local currency

BONDS: HIGH YIELD & EMERGING MARKET  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Jun 28 date Coupon S* M* F* price yield yield yield US
High Yield US$
HCA Inc. 04/24 8.36 BB- Ba2 BB 113.75 4.24 0.00 0.12 -

High Yield Euro
Aldesa Financial Services S.A. 04/21 7.25 - - B 71.10 28.23 0.00 0.64 25.98

Emerging US$
Peru 03/19 7.13 BBB+ A3 BBB+ 104.40 2.60 - - 0.34
Colombia 01/26 4.50 - Baa2 BBB- 109.50 2.33 0.16 0.52 1.28
Brazil 04/26 6.00 - Ba2 BB- 115.15 2.78 -0.01 0.65 1.73
Poland 04/26 3.25 - A2 A- 111.22 0.98 0.03 0.16 -0.07
Mexico 05/26 11.50 - Baa1 BBB- 149.00 1.61 0.00 -0.12 0.56
Turkey 03/27 6.00 - Ba2 BB+ 101.26 5.82 0.00 0.17 3.07
Turkey 03/27 6.00 - B2 BB- 102.88 5.43 0.14 0.83 4.38
Peru 08/27 4.13 BBB+ A3 BBB+ 103.50 3.66 0.01 -0.02 0.80
Russia 06/28 12.75 - Baa3 BBB 168.12 2.48 0.07 0.05 -
Brazil 02/47 5.63 - Ba2 BB- 101.48 5.52 0.08 0.80 -

Emerging Euro
Brazil 04/21 2.88 BB- Ba2 BB- 103.09 0.05 0.01 -0.09 -1.19
Mexico 04/23 2.75 BBB+ A3 BBB+ 107.76 0.76 0.00 -0.07 -1.56
Mexico 04/23 2.75 - Baa1 BBB- 106.48 -0.26 - - -0.36
Bulgaria 03/28 3.00 BBB- Baa2 BBB 117.04 1.00 0.02 -0.15 -1.42
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

BONDS: GLOBAL INVESTMENT GRADE  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Jun 28 date Coupon S* M* F* price yield yield yield US
US$
FleetBoston Financial Corp. 01/28 6.88 BBB+ Baa1 A- 129.00 2.54 -0.01 -0.05 -
The Goldman Sachs Group, Inc. 02/28 5.00 BBB+ A3 A 117.21 2.47 0.00 0.32 -
NationsBank Corp. 03/28 6.80 BBB+ Baa1 A- 127.69 2.72 -0.01 0.06 -
GTE LLC 04/28 6.94 BBB+ Baa2 A- 128.27 2.80 0.00 -0.11 -
United Utilities PLC 08/28 6.88 BBB Baa1 A- 130.43 2.62 -0.07 -0.22 -
Barclays Bank plc 01/29 4.50 A A1 A+ 96.46 5.02 0.00 0.02 -
Euro
Electricite de France (EDF) 04/30 4.63 A- A3 A- 137.45 0.82 -0.01 0.10 -
The Goldman Sachs Group, Inc. 02/31 3.00 BBB+ A3 A 124.42 0.68 0.00 -0.11 -
The Goldman Sachs Group, Inc. 02/31 3.00 BBB+ A3 A 121.70 0.93 0.00 0.02 -
Finland 04/31 0.75 AA+ Aa1 AA+ 111.08 -0.27 0.00 -0.05 -0.87
Yen
Mexico 06/26 1.09 - Baa1 BBB- 98.73 1.34 -0.02 -0.14 0.27
£ Sterling
innogy Fin B.V. 06/30 6.25 BBB Baa2 A- 137.45 2.19 -0.03 0.02 -
innogy Fin B.V. 06/30 6.25 BBB Baa2 A- 128.68 3.20 0.00 -0.01 0.40
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all other London
close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

INTEREST RATES: OFFICIAL  

Jun 28 Rate Current Since Last Mnth Ago Year Ago
US Fed Funds 0.00-0.25 15-03-2020 1.00-1.25 1.50-1.75 1.25-1.50
US Prime 4.75 30-10-2019 5.25 5.25 4.25
US Discount 2.65 30-09-2019 2.75 2.75 1.75
Euro Repo 0.00 16-03-2016 0.00 0.00 0.00
UK Repo 0.10 19-03-2020 0.25 0.75 0.25
Japan O'night Call 0.00-0.10 01-02-2016 0.00 0.00--0.10 0.00--0.10
Switzerland Libor Target -1.25-0.25 15-01-2015 -0.75--0.25 -1.25--0.25 -1.25--0.25

INTEREST RATES: MARKET  

Over Change One Three Six One
Jun 28 (Libor: Jun 25) night Day Week Month month month month year
US$ Libor 0.08338 -0.002 -0.842 0.001 0.09613 0.14600 0.16550 0.24925
Euro Libor -0.58471 -0.005 -0.159 0.001 -0.57786 -0.54614 -0.52614 -0.48357
£ Libor 0.04113 0.000 -0.183 0.001 0.05563 0.08075 0.11275 0.17875
Swiss Fr Libor 0.000 -0.80640 -0.75380 -0.70840 -0.59060
Yen Libor -0.007 -0.07400 -0.07967 -0.06267 0.04600
Euro Euribor -0.004 -0.56200 -0.53800 -0.51300 -0.47800
Sterling CDs 0.000 0.50000 0.63000 0.78500
US$ CDs 0.000 0.14000 0.19000 0.22000
Euro CDs 0.000 -0.53000 -0.49000 -0.52000

Short 7 Days One Three Six One
Jun 28 term notice month month month year
Euro -0.74 -0.44 -0.75 -0.45 -0.68 -0.38 -0.64 -0.34 -0.67 -0.37 -0.66 -0.36
Sterling 0.45 0.55 0.58 0.68 0.71 0.86 0.90 1.05
US Dollar 0.11 0.31 0.02 0.22 0.04 0.24 0.09 0.29 0.12 0.32 0.18 0.38
Japanese Yen -0.10 0.00 -0.10 0.00 -0.10 0.10 -0.10 0.10 -0.15 0.15 -0.15 0.15
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US $, Euro & CDs:
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA.

BOND INDICES  

Day's Month's Year Return Return
Index change change change 1 month 1 year

Markit IBoxx
ABF Pan-Asia unhedged 220.70 0.28 -0.96 -2.94 -0.48 4.74
Corporates( £) 396.93 -0.20 0.48 -2.91 0.56 2.37
Corporates($) 336.92 0.06 1.08 -1.35 1.08 -1.35
Corporates(€) 242.51 -0.10 0.24 -0.68 0.31 3.21
Eurozone Sov(€) 254.21 -0.39 -0.07 -3.53 0.07 -0.67
Gilts( £) 355.67 -0.40 0.22 -6.21 0.38 -7.42
Global Inflation-Lkd 314.15 0.11 -0.89 -0.11 -0.07 8.06
Markit iBoxx £ Non-Gilts 383.71 -0.19 0.38 -2.84 0.45 1.24
Overall ($) 278.34 0.04 0.71 -2.22 0.71 -2.22
Overall( £) 359.44 -0.35 0.26 -5.30 0.40 -5.09
Overall(€) 247.05 -0.29 0.00 -2.72 0.12 0.01
Treasuries ($) 254.68 0.03 0.54 -2.93 0.54 -2.93

FTSE
Sterling Corporate (£) - - - - - -
Euro Corporate (€) 104.47 -0.05 - - 0.54 -1.73
Euro Emerging Mkts (€) 690.88 -8.38 - - 6.93 11.85
Eurozone Govt Bond 110.04 -0.19 - - -0.34 -0.64

CREDIT INDICES Day's Week's Month's Series Series
Index change change change high low

Markit iTraxx
Crossover 5Y 229.87 4.99 -7.39 -16.32 273.86 224.88
Europe 5Y 46.37 0.74 -1.65 -3.61 55.28 45.58
Japan 5Y 45.21 -0.03 -0.62 -0.96 49.50 44.56
Senior Financials 5Y 53.86 0.89 -1.93 -4.55 64.29 52.84

Markit CDX
Emerging Markets 5Y 152.43 0.54 -6.36 -7.73 191.34 148.48
Nth Amer High Yld 5Y 269.98 -3.32 -16.65 -17.33 316.77 269.98
Nth Amer Inv Grade 5Y 47.21 -0.78 -3.69 -3.49 58.09 47.21
Websites: markit.com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the index names.

COMMODITIES  
www.ft.com/commodities

Energy Price* Change
Crude Oil† Jul 73.82 -0.15
Brent Crude Oil‡ 74.95 -1.18
RBOB Gasoline† Jun 2.25 -0.01
Heating Oil† - -
Natural Gas† Jul 3.59 0.09
Ethanol♦ - -
Uranium† - -
Carbon Emissions‡ - -
Diesel† - -
Base Metals (♠ LME 3 Months)
Aluminium 2505.50 11.00
Aluminium Alloy 1900.00 -309.50
Copper 9392.00 -43.00
Lead 2241.50 10.00
Nickel 18245.00 -330.00
Tin 31130.00 280.00
Zinc 2910.00 0.50
Precious Metals (PM London Fix)
Gold 1786.65 1.80
Silver (US cents) 2613.00 14.00
Platinum 1101.00 11.00
Palladium 2636.00 2.00
Bulk Commodities
Iron Ore 220.05 1.35
GlobalCOAL RB Index 115.25 0.25
Baltic Dry Index 3324.00 69.00

Agricultural & Cattle Futures Price* Change
Corn♦ Jul 642.75 5.00
Wheat♦ Jul 650.00 15.25
Soybeans♦ Jul 1341.75 12.25
Soybeans Meal♦ Jul 346.40 -1.30
Cocoa (ICE Liffe)X Jul 1586.00 -9.00
Cocoa (ICE US)♥ Jul 2352.00 0.00
Coffee(Robusta)X Jul 1715.00 15.00
Coffee (Arabica)♥ Jul 157.70 0.40
White SugarX 432.30 4.00
Sugar 11♥ 17.18 -0.18
Cotton♥ Jul 85.17 -1.08
Orange Juice♥ Jul 119.50 0.35
Palm Oil♣ - -
Live Cattle♣ Aug 122.75 0.00
Feeder Cattle♣ May 134.88 -
Lean Hogs♣ Jul 101.70 0.00

% Chg % Chg
Jun 25 Month Year

S&P GSCI Spt 529.64 2.03 66.55
DJ UBS Spot 93.17 0.36 47.36
TR/CC CRB TR 224.47 2.71 57.30
LEBA EUA Carbon 54.35 0.39 89.97
LEBA UK Power 3098.00 202.83 147.84

Sources: † NYMEX, ‡ ECX/ICE, ♦ CBOT, X ICE Liffe, ♥ ICE Futures, ♣ CME, ♠ LME/London Metal Exchange.* Latest prices, $
unless otherwise stated.

BONDS: INDEX-LINKED  

Price Yield Month Value No of
Jun 25 Jun 25 Prev return stock Market stocks

Can 4.25%' 26 128.89 -0.927 -0.927 -0.90 5.00 76769.46 7
Fr 1.10%' 22 103.61 -2.170 -2.170 -0.10 19.85 265367.14 17
Swe 0.25%' 22 110.29 -0.718 -0.718 0.06 22.50 216730.76 7
UK 1.875%' 22 108.12 -3.698 -3.698 0.31 15.74 803486.49 31
UK 2.50%' 24 356.97 -2.905 -2.905 -0.11 6.82 803486.49 31
UK 2.00%' 35 291.50 -2.372 -2.372 -0.20 9.08 803486.49 31
US 0.625%' 23 105.70 -2.446 -2.446 0.03 47.03 1675268.72 44
US 3.625%' 28 134.31 -1.200 -1.200 -0.38 16.78 1675268.72 44
Representative stocks from each major market Source: Merill Lynch Global Bond Indices † Local currencies. ‡ Total market
value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par
amount.

BONDS: TEN YEAR GOVT SPREADS  

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Australia 1.61 - -
Austria 0.23 - -
Canada 1.40 - -
Denmark -1.26 - -
Finland 0.02 - -
Germany - - -
Ireland - - -
Italy 0.84 - -
Japan 0.18 - -

Netherlands -0.47 - -
New Zealand 1.82 - -
Norway 1.43 - -
Portugal -0.16 - -
Spain -0.95 - -
Sweden -1.49 - -
Switzerland - - -
United Kingdom - - -
United States - - -

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

VOLATILITY INDICES  

Jun 28 Day Chng Prev 52 wk high 52 wk low
VIX 16.01 0.39 15.62 41.16 14.19
VXD 15.33 0.84 14.49 51.68 7.84
VXN 19.68 0.37 19.31 47.63 19.00
VDAX 17.85 0.61 17.24 93.30 -
† CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility.
‡ Deutsche Borse. VDAX: DAX Index Options Volatility.

BONDS: BENCHMARK GOVERNMENT  

Red Bid Bid Day chg Wk chg Month Year
Date Coupon Price Yield yield yield chg yld chg yld

Australia 11/22 2.25 103.12 0.01 0.00 -0.04 -0.03 -0.24
05/32 1.25 96.42 1.61 0.00 -0.03 -0.12 0.62

Austria 05/34 2.40 127.61 0.23 0.04 0.05 -0.01 0.25
02/47 1.50 120.99 0.61 0.04 0.07 -0.02 0.35

Belgium 10/23 0.20 101.92 -0.62 0.01 0.01 0.01 -0.04
Canada 11/22 2.00 102.41 0.25 -0.01 -0.01 0.05 -0.03

06/30 1.25 98.73 1.40 0.05 0.07 0.00 0.88
Denmark 11/22 0.25 101.08 -0.53 0.00 -0.01 -0.01 0.05

11/30 0.10 113.60 -1.26 0.01 0.01 0.02 -0.16
Finland 04/23 1.50 103.87 -0.64 0.00 0.01 0.01 -0.06

04/31 0.75 107.10 0.02 0.05 0.06 -0.01 0.21
France 05/23 1.75 104.54 -0.61 0.01 0.01 0.02 -0.02

05/27 1.00 107.51 -0.26 0.03 0.04 0.02 0.11
Germany - - - - - - -

08/23 2.00 105.78 -0.68 0.00 0.02 0.01 0.05
02/27 0.25 104.32 -0.50 0.02 0.05 0.00 0.17
08/50 0.00 90.47 0.34 0.04 0.10 -0.05 0.37

Greece 02/27 4.30 121.27 0.48 0.01 0.03 -0.10 -1.03
Ireland - - - - - - -

- - - - - - -
10/22 0.00 100.74 -0.56 0.01 0.00 0.00 -0.06

Italy 08/22 0.90 101.43 -0.40 0.00 0.02 -0.01 -0.53
11/25 2.50 110.54 0.09 0.03 0.04 -0.04 -0.69
05/31 6.00 148.61 0.84 0.06 0.05 -0.06 -0.57
03/48 3.45 133.58 1.85 0.06 0.10 -0.01 -0.37

Japan 04/23 0.05 99.94 0.08 0.00 0.01 0.01 0.02
06/27 0.10 101.09 -0.08 0.00 0.00 -0.01 0.02
06/34 1.50 116.94 0.18 -0.01 -0.01 -0.02 -0.03
12/49 0.40 93.41 0.65 0.01 0.01 0.00 0.09

Netherlands 07/23 1.75 105.03 -0.68 0.00 0.00 0.00 -0.06
07/26 0.50 104.97 -0.47 0.02 0.03 0.01 0.07

New Zealand 04/27 4.50 118.10 1.25 0.02 0.05 0.07 0.60
05/31 1.50 97.15 1.82 0.01 0.02 0.01 0.86
05/31 1.50 97.15 1.82 0.01 0.02 0.01 0.86

Norway 08/30 1.38 99.52 1.43 0.01 -0.03 -0.03 0.78
08/30 1.38 99.52 1.43 0.01 -0.03 -0.03 0.78

Portugal 10/22 2.20 103.70 -0.62 0.01 0.03 0.04 -0.15
04/27 4.13 124.96 -0.16 0.03 0.03 -0.03 -0.26

Spain 10/22 0.45 101.32 -0.53 0.01 0.01 0.02 -0.13
11/30 1.00 119.30 -0.95 0.04 0.00 0.09 -0.60

Sweden 11/23 1.50 104.14 -0.24 0.00 0.02 0.04 0.10
06/26 0.13 117.99 -1.58 0.00 0.00 0.11 -0.07
06/30 0.13 116.85 -1.49 0.00 0.01 0.04 0.03

Switzerland - - - - - - -
02/23 4.00 107.77 -0.76 -0.01 0.00 0.03 -0.11

United Kingdom - - - - - - -
07/23 0.75 101.36 0.09 0.01 -0.03 0.06 0.15
07/26 1.50 105.57 0.39 0.01 -0.03 0.03 0.43
07/47 1.50 104.76 1.28 0.04 0.07 -0.04 0.68

United States 03/23 0.50 100.46 0.23 0.00 -0.01 0.09 0.03
03/27 0.63 97.52 1.07 0.03 0.04 0.09 0.57
04/32 3.38 146.60 - - - - -
02/50 0.25 110.79 - - - - -

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

GILTS: UK CASH MARKET  

Red Change in Yield 52 Week Amnt
Jun 28 Price £ Yield Day Week Month Year High Low £m
Tr 3.75pc '21 100.71 0.04 0.00 0.00 33.33 300.00 102.75 100.00 29.00
Tr 4pc '22 102.74 0.03 0.00 -40.00 -400.00 -142.86 106.90 102.74 38.77
Tr 0.125pc '23 100.10 0.06 -14.29 -50.00 20.00 -300.00 100.60 100.00 33.82
Tr 0.125pc '24 99.83 0.19 -5.00 -17.39 18.75 -416.67 104.35 99.72 34.12
Tr 5pc '25 117.48 0.24 -7.69 -11.11 20.00 -700.00 123.75 117.42 35.84
Tr 0.125pc '26 98.98 0.35 -5.41 -7.89 0.00 3400.00 101.14 98.61 33.89
Tr 1.25pc '27 104.73 0.46 -6.12 -6.12 -6.12 4500.00 109.23 104.13 39.34
Tr 0.875pc '29 101.65 0.67 -5.63 -5.63 -9.46 415.38 107.70 100.42 41.87
Tr 4.25pc '32 135.40 0.85 -5.56 -3.41 -9.57 203.57 147.41 133.57 38.71
Tr 4.25pc '36 143.75 1.03 -4.63 -0.96 -8.04 123.91 158.28 140.76 30.41
Tr 4.5pc '42 162.49 1.19 -4.03 0.00 -7.03 98.33 182.64 157.72 27.21
Tr 3.75pc '52 165.44 1.21 -3.97 0.83 -6.92 105.08 192.63 158.62 24.10
Tr 4pc '60 188.58 1.15 -4.17 1.77 -6.50 116.98 223.93 179.62 24.12
Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.

GILTS: UK FTSE ACTUARIES INDICES  

Price Indices Day's Total Return Return
Fixed Coupon Jun 28 chg % Return 1 month 1 year Yield
1 Up to 5 Years 87.94 0.03 2473.88 -0.07 -0.67 0.21
2 5 - 10 Years 179.74 0.24 3710.61 0.31 -3.21 0.60
3 10 - 15 Years 212.52 0.48 4687.11 0.78 -5.35 0.97
4 5 - 15 Years 187.01 0.33 3950.92 0.47 -3.86 0.77
5 Over 15 Years 361.95 1.02 6014.56 1.46 -11.29 1.18
7 All stocks 182.01 0.54 3942.05 0.74 -6.49 1.04

Day's Month Year's Total Return Return
Index Linked Jun 28 chg % chg % chg % Return 1 month 1 year
1 Up to 5 Years 305.33 0.07 0.18 0.31 2538.29 0.18 1.63
2 Over 5 years 821.62 0.45 0.37 -4.59 6223.85 0.37 -4.24
3 5-15 years 508.58 0.39 0.53 -2.20 4066.56 0.53 -1.46
4 Over 15 years 1083.44 0.48 0.32 -5.52 7985.18 0.32 -5.31
5 All stocks 730.90 0.41 0.35 -4.24 5641.06 0.35 -3.80

Yield Indices Jun 28 Jun 25 Yr ago Jun 28 Jun 25 Yr ago
5 Yrs 0.36 0.39 -0.13 20 Yrs 1.23 1.27 0.62
10 Yrs 0.83 0.87 0.19 45 Yrs 1.10 1.16 0.50
15 Yrs 1.11 1.15 0.48

inflation 0% inflation 5%
Real yield Jun 28 Dur yrs Previous Yr ago Jun 28 Dur yrs Previous Yr ago
Up to 5 yrs -2.82 2.82 -2.79 -2.46 -3.19 2.82 -3.17 -2.82
Over 5 yrs -2.17 23.78 -2.15 -2.39 -2.19 23.83 -2.17 -2.41
5-15 yrs -2.53 9.39 -2.49 -2.76 -2.63 9.40 -2.59 -2.86
Over 15 yrs -2.13 28.51 -2.11 -2.34 -2.14 28.53 -2.12 -2.36
All stocks -2.17 21.55 -2.16 -2.39 -2.20 21.62 -2.19 -2.42
See FTSE website for more details www.ftse.com/products/indices/gilts
©2018 Tradeweb Markets LLC. All rights reserved. The Tradeweb FTSE
Gilt Closing Prices information contained herein is proprietary to
Tradeweb; may not be copied or re-distributed; is not warranted to be
accurate, complete or timely; and does not constitute investment advice.
Tradeweb is not responsible for any loss or damage that might result from the use of this information.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed accurate
at the time of publication. No offer is made by Morningstar, its suppliers, or the FT. Neither the FT, nor
Morningstar’s suppliers, warrant or guarantee that the information is reliable or complete. Neither the FT nor
Morningstar’s suppliers accept responsibility and will not be liable for any loss arising from the reliance on the
use of the listed information. For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk
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Alexander 
Chance, 
left, as 
Oberon 
and Chris 
Darmanin 
as Puck 
Simon Annand

Richard Fairman

All the UK’s music festivals have faced 
challenges from the pandemic, the 
Grange Festival in Hampshire more than 
most. Its plan to take advantage of the 
expected opening-up of the economy on 
June 21 came unstuck when the date was 
postponed; it must be a huge relief that 
the festival has qualified for the govern-
ment’s events research programme, 
with full attendance allowed from July 1.

That was not all. The Bournemouth 
Symphony Orchestra felt unable to play 
in the theatre’s less-than-socially-
distanced small pit. Time to give up? 
The UK’s summer opera festivals have 
shown their fighting spirit and the 
Grange is no exception. When the cur-
tain rose on opening night for Britten’s A 
Midsummer Night’s Dream, appropriately 
on midsummer’s night, it must have felt 
as if they had slain a cohort of dragons.

The biggest surprise is the Grange’s 
answer to the missing orchestra.
Cutting-edge technology was chosen to 
“play the full orchestral score digitally 
live”, and anybody who was unaware 
there was no orchestra in the pit would 
be hard pushed to guess. Conductor 
Anthony Kraus keeps co-ordination 
skilfully on track.

The production is more of a problem. 
It looks good, set among the ruins of the 

Temple of Apollo at Delphi, but director 
Paul Curran has pepped up the action 
with an exhausting cornucopia of high 
jinks, and the comedy is laid on with
a trowel.

A very decent cast of singers could 
have achieved more with less. Alexan-
der Chance and Samantha Clarke glitter 
as supernatural Oberon and Tytania. 
Eleanor Dennis’s Helena and Angela 
Simkin’s Hermia squabble with rollick-
ing bitchiness. Henry Waddington sings 
a sonorous Bottom and Chris Darmanin 
hurtles round the stage as an athletic 
Puck. This is a show with almost too 
much life. Rossini’s La Cenerentola and 
Puccini’s Manon Lescaut are the season’s 
other operas.

Meanwhile, Boston Lyric Opera’s eight-
part operatic mini-series desert in has 
reached its climax. Even online, where 
some unusual projects have been 
spawned in the past year, a supernatural 
mystery video series is a first for opera.

The plot centres on a mysterious hotel 

in the desert, where guests check in to 
make contact with former loves. These 
encounters toy with dividing lines, like 
past and present, dead and alive, male 
and female (couplings of every kind in 
tribute to LGBT+ Pride month). 

The opera has gained in focus and 
direction as it has gone along. Having 
eight composers was a risk, but Ellen 
Reid, one of the project’s masterminds, 
has drawn atmospheric scores from her 
collaborators, including Vijay Iyer and 
Nico Muhly, and the filming holds to an 
arty style of its own. 

There are mysteries aplenty. Why
do memories surface after a swim in
the pool? Will Ion be able to free the 
guests? No spoilers here. There is still 
time to check in to the desert inn. The 
eight films, each lasting about 15 min-
utes, are on Boston Lyric Opera’s 
streaming site, operabox.tv, and via 
platforms including Apple and Google. 

To July 2, thegrangefestival.co.uk
‘desert in’ now streaming on operabox.tv

OPERA

A Midsummer Night’s Dream
Grange Festival, Hampshire
aaaee

desert.in
Boston Lyric Opera
aaaee

Above: Charlotte Perriand on an LC4 chaise longue. Below: with Le Corbusier holding a plate — ADAGP, Paris and DACS; Pierre Jeanneret

Corbusier’s studio in 1927, he said: “We 
don’t embroider cushions here.” Corb 
modified the tone a month later after 
visiting her exhibition at the Salon 
d’Automne, a modernist room of exqui-
site purity. Two years later she designed 
another room, reproduced here in 
shiny, machine-age detail. Lined with 
chrome and glass vitrines and with a 
mirrored cylindrical shower at its
centre, it combines open plan and mini-
mal footprint. She spent a decade in the 
atelier, on furniture collections and 
interiors, producing some of the most 
vivid images of the era. Her quick, clear 
and simple sketches for the furniture 
are here along with original pieces
plus reproductions.

After leaving, her work became 
softer, more organic. Beachcombing 
with Fernand Léger, driftwood and 
shells profoundly influenced her new 

direction towards more natural shapes; 
her wooden-topped tables retain the 
forms of the trunks and create more 
convivial, irregular and less hierarchical 
seating arrangements. She collaborated 
with engineer Jean Prouvé and pro-
duced the memorable Nuage modular 
bookshelves and room dividers (1956).

She spent two years in Japan, where 
she created bamboo and timber ver-
sions of the tubular steel classics 
(including a wonderful recliner, shown 
here). And she ended up designing the 
final resting place of late modernism, 
that amalgam of leisure and corporate 
representational space: a ski resort, Les 
Arcs. Her own house in the Alps coher-
ently blended influences from a peasant 
cottage, a Japanese tea house and a mod-
ernist villa. It is a magical vision, never 
dogmatic, always willing to adapt.

What comes across here through the 
photos, the letters, the drawings and the 
designs is the idea of a life well-lived. 
From a topless shot from behind, arms 
raised to the Alps in a gesture of joy and 
defiance, to photographs of her in a 
kimono eating with chopsticks, a huge 
smile on her face, and of Le Corbusier 
holding up a metal dish behind her head 
like a halo, a kind of joy in living perme-
ates the show.

A committed socialist, she was well 
aware of the exclusivity which was the 
end of much of her work. Her attempts 
to create cheaper recliners — in bam-
boo, wood, canvas and tube — recur 
through the show, always bringing us 
back to that first photo. This was an art 
intended for everyone. Perhaps the real 
lesson is that the furniture, no matter 
how beautiful, is only ever a backdrop. 
The good life itself is the goal.

To September 5, designmuseum.org

I t’s one of the most familiar images 
of modern design: a woman lying 
on an LC4 recliner, the zigzagging 
chrome and leather chaise longue. 
Her face is turned away from the 

camera, her hair is cut short, a necklace 
of industrial ballbearings like oversized 
steel pearls hangs around her neck.

The louche posture and the glint of the 
frame are seductive, a manifestation of 
Modernism as a new, better way of life in 
which furniture moulds itself to the 
body and sits like sculpture in space. The 
LC in LC4 stands for Le Corbusier. But 
was it designed by Charlotte Perriand? 
She certainly played a part. Her meticu-
lous full-size drawings are in a new show 
at the Design Museum in London, Char-
lotte Perriand: The Modern Life, and that’s 
her in the photo, modelling it. 

Perriand (1903-99) was one of the 
first generation of modernists, and her 
career perfectly tracked the changing 
concerns of the modern movement. It 
began with a chic Art Deco bar in her 
Paris garret and a minimal living space 
with tubular furniture. From there it 
progressed through a spell at Le Corbus-
ier’s atelier and their obsession with the 
minimum living space, squeezing apart-
ments down to the essence of modern 
life. Then came modularisation, stints 
in Japan, Vietnam and Brazil, designs 
for ski resorts, airlines and railways: it 
would be hard to trace a straighter line 
through 20th-century design.

Perriand is one of the rare female 
designers whose reputation does not 
need rescuing from their male collabo-
rators who sucked up the limelight and 
the legacy. Her involvement in LC4 and 
most of Le Corbusier’s other furnishings 
is widely acknowledged. She was also 
the subject of a huge show at the Fonda-
tion Louis Vuitton, Paris, in 2019-20.

The Design Museum’s smaller 

but lovely new exhibition features fewer 
of the contemporary blockbuster art-
works but attempts to straddle collabo-
ration and originality, the modern 
movement and what Perriand referred 
to as “the art of living”. And what a life.

When Perriand first arrived at Le

An LC4 recliner is the star of
a new show of work by arch-
modernist Charlotte Perriand 
at London’s Design Museum. 
By Edwin Heathcote

Ludovic Hunter-Tilney

In “Smoke on the Water”, Deep 
Purple sang about watching a 
burning casino “on the Lake 
Geneva shoreline”, an awesome 
sight that “we’ll never forget”. 
Almost 50 years later, Tyler, The 
Creator turns up in the same place 
on his new album. Where British 
monsters of rock once sojourned, 
now we encounter a Californian 
rap star.

Call Me If You Get Lost, stylised in 
capital letters like its song titles, 
opens with Tyler motoring in a 
Rolls-Royce to Lake Geneva for a 
refreshing dip. “Geneva water the 
best,” he declares. “Switzerland, 
Lake Geneva” is “where I spend 
my summer in,” the rapper, real 
name Tyler Gregory Okonma, 
goes on to explain in “Juggernaut”. 
During “Hot Wind Blows” he takes 
a trip around the lake on a yacht 
eating “fish so fresh you could 
taste the sand”, while guest com-
père DJ Drama is spoon-fed 
“French vanilla ice cream” by a 
“young lady”. There are no burn-
ing casinos here, just a winning 
spin of life’s wheel of fortune.

The album is the follow-up to 
2019’s Grammy award-winning 
Igor. Recognition at the US music 
industry’s showcase ceremony 
capped a turn-around in Tyler’s 
reputation. A decade previously 
he had been an underground pro-
vocateur castigated for violent, 
hateful lyrics as leader of shock-
rap group Odd Future. In 2015 he 
was banned from entering the UK 
for four years. Grammy victory 
and platinum records were his vin-
dication, as sweet-tasting as 
French vanilla ice cream on a 
Swiss yacht.

His depictions of Lake Geneva 
high life join a litany of boasts on 
Call Me If You Get Lost, the usual rap 

rodomontade of top-end proper-
ties, luxury vehicles, designer jew-
ellery and million-dollar paydays. 
But the bragging isn’t done in the 
style of the usual rapper. Following 
his controversial beginnings with 
Odd Future, Tyler has developed 
into one of hip-hop’s boldest, most 
intriguing figures. Mainstream 
acceptance hasn’t diminished his 
powers of invention. 

The album’s artwork nods to 
Return to the 36 Chambers: The Dirty 
Version, the 1995 solo debut by Wu-
Tang Clan rapper Ol’ Dirty Bas-
tard. But whereas the latter album 
was themed around the idea of 
captivity in a zoo, Tyler’s record is 
inspired by travel and freedom. 

As well as Switzerland, the songs 
take trips to Paris, Cannes, Nice 
and Capri. But their liberated 
character goes deeper than
geographic references.

Mostly produced by Tyler, the 
music is densely layered and quix-
otic. “Lemonhead” switches from 
hard-hitting beats and a babble of 
voices into easy-listening bossa 
nova, while “Massa” switches on 
the word “passport” from a flute-
led jazz routine into stripped-back 
hip-hop. Tyler’s verses are vari-
ously comic, candid, crude, sur-
real and introspective. The wealth 
worship is done drily: “Remember 
I was rich so I bought me some new 
emotions/And a new boat ’cause I 
rather cry in the ocean.” 

Two lengthy songs stand out 
amid the shorter tracks that com-
prise the bulk of the album. 
“Sweet/I Thought You Wanted to 
Dance” deviates into pop-soul and 
summery reggae. “Wilshire” 
reverses the love triangle between 
two men and a woman that Tyler 
daringly addressed on Igor. This 
time it’s the song’s male protago-
nist and the woman who are hav-
ing the affair, not the two men. 
Such shifts in perspective keep us 
on our toes. Meanwhile Tyler’s ear 
for beats and his low-voiced, 
unflustered rapping style hold our 
attention fast. 

Out now on Columbia Records

ALBUM

Tyler, The Creator
Call Me If You Get Lost
aaaae

ARTS

The thrill of the chaise

Grange Festival keeps Dream alive 

Tyler, the Creator at Sunday’s BET Awards in LA — Chris Pizzello/Invision/AP 

Former rap provocateur
toasts his good fortune 
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FT BIG READ. CHINESE POLITICS

To admirers, Xi Jinping is the right man at the right time, leading the 100-year-old party and China into a 
new era as one of the world’s dominant economies. But critics say he has erased all checks and balances. 

By Sun Yu and Tom Mitchell

The party, however, is struggling to 
recruit members intent on putting pub-
lic interest above their own. Dozens of 
academic studies show Chinese adults, 
led by young people, pursued party 
membership mainly for personal gain. 

According to one survey of 1,885 col-
lege-age party members conducted by 
academics at Zhongnan University of 
Economics and Law in Wuhan, the most 
cited reason for joining the party was 
career advancement as a growing 
number of employers, led by govern-
ment departments and state firms, now 
say they prefer to hire party members.

“I had no plan to join the party until 
all my dream jobs began to require CCP 
membership,” says Tina Hu, a Beijing-
based office worker who is now seeking 
a government position. Hu applied to 
become a party member two years ago 
and is hoping to finish the process “as 
soon as possible” so she can make her 
career switch. 

In rural areas, owners of small busi-
nesses ranging from industrial farms to 
factories have overtaken farmers as the 
preferred candidates for party member-
ship. “We expect [new members] to 
lead the whole village to prosperity,” 
says the village party secretary near 
Wuhan. “In return we offer them
benefits like better access to loans or 
government contracts.”

“The party is no longer a workers’ and 
peasants’ party,” adds McGregor. “It is a 
managers’ and businessmen’s party.” Of 
the 2.1m new members the party 
recruited in 2018, less than 5,700 of 
them were migrant workers even 
though such labourers account for more 
than a third of China’s working-age pop-
ulation.

This tension between a party appara-
tus that has become increasingly power-
ful under Xi — but also recognises that it 
needs capable private sector business-
people to propel the economic growth 
that keeps it in power — has been
evident in the party’s effort to rein in 
private-sector tech giants such as Jack 
Ma’s Alibaba and Ant Group, and Pony 
Ma’s Tencent.

“Nothing bad will happen to Jack Ma,” 
says one senior Chinese government 
official, who spoke on condition of ano-
nymity. “He has made good contribu-
tions to the economy and is still very 
much respected. He has done a great 
service to the people and the country. 
The lesson is just don’t be so high-profile 
in China.”

Wang, the Beijing scholar and party 
member, believes that given another 
“30 or 40 years” the party will finally be 
able to worry less about what everyone 
from historians to internet tycoons do 
and say. 

“By then,” he says, “I hope that people 
will have more freedom to choose what 
they want to believe.”

Xi places Communist party centre stage

a clear starting point — the 18th party 
congress in November 2012, at which Xi 
was anointed party general secretary. 
He assumed the presidency in March 
2013.

“Top-down decision making is to 
blame for political indifference,” says 
the village party secretary, who asked 
not to be identified. “Our job now is to 
carry out tasks assigned by higher-level 
party organisations that rarely listen to 
average [party] members. While we 
have good knowledge about what
ordinary people are thinking, it is
difficult for us to report the situation
to our leaders, let alone affect their
decision making.

“Before the 18th party congress,
villagers had considerable freedom to 
participate in public affairs,” he adds. 
“Since President Xi took office, our
village’s autonomy has shrunk greatly 
as the authorities see it as a trigger for 
social instability.”

In Beijing, a central government 
adviser is blunt — and unapologetic — 
about the changes. “Grassroots democ-
racy,” he says, “creates more problems 
than it solves”.

Wu, the Tsinghua scholar, disagrees, 
saying that under Xi Chinese officials 
have become “two-faced and afraid to 
voice their true opinion — everyone just 
repeats party propaganda and the 
leader’s speeches”.

“Local officials used to have more
initiative to innovate, to take risks for 
economic development,” he adds. “Now 
they follow higher level officials. Every-
one is restrained, so they do nothing
 . . . There is no self-correction mecha-
nism in the system.” 

US President Joe Biden’s recent 
progress in coaxing G7 and Nato allies 
into a “united front” challenging Beijing 
has angered Chinese officials, whose 
confidence in the superiority of their 
system compared with America’s was 
emboldened by both Donald Trump’s 
tumultuous presidency and western 
nations’ failure to protect their popula-
tions from the Covid-19 pandemic.

“If Nato wants to branch out to the 
Asia-Pacific region, be our guest,” says 
Victor Gao, a former translator for
Deng and Chinese diplomat. “China has 
been here for 5,000 years and China
will be here for another 5,000 years. 
China will stand firm regardless of
whatever Nato does.”

“Biden says America is back,” Gao 
adds. “But Trump could be back in four 
years, right?”

Paul Haenle, a former national secu-
rity staffer for both George W Bush and 
Barack Obama and director of the Carn-
egie-Tsinghua Center in Beijing, agrees 
that “uncertainty about the future of US 
democracy and the potential for a 
return of Trumpism” will give America’s 
allies pause about confronting China too 

Above: critics 
say the 
achievements of 
Xi Jinping pale 
in comparison 
to those of Mao 
Zedong and 
Deng Xiaoping. 
Above left: Fang 
Fang, whose 
‘Wuhan Diary’, 
criticising the 
official response 
to the pandemic, 
was banned. 
Below: a woman 
poses in front of 
a Communist 
flag at the 
museum of the 
first National 
Congress of the 
Communist 
Party of China in 
Shanghai
FT montage; Bloomberg; AFP/
Getty Images; Getty Images

‘Since Xi 
took office, 
our village’s 
autonomy 
has shrunk 
greatly 
as the 
authorities 
see it as a 
trigger for 
instability’

are no different voices inside or outside 
the party. As a result, there are no 
checks and balances . . . Small mistakes 
can develop into huge mistakes and 
endanger the party.”

Like many of his peers, Xi is a Chinese 
“princeling” whose father held high 
party and government positions under 
both Mao and Deng Xiaoping, the archi-
tect of China’s “reform and opening” 
programme that transformed the coun-
try into an economic powerhouse.

Few of Xi’s critics in China dare to 
speak openly. But their criticism has a 
common refrain. They argue that Xi’s 
accomplishments pale in comparison to 
those of Mao and Deng — both hardened 
guerrilla fighters who, respectively, won 
a political revolution and launched an 
economic one. Nonetheless, he regards 
himself as their equal, modern China’s 
third “transformational” leader who 
does not have to follow the same rules 
that his immediate predecessors, Hu 
Jintao and Jiang Zemin, did. In the proc-
ess, they add, he risks destroying the 
foundations of China’s economic suc-
cess over the past 40 years.

Deng too believed in the primacy of 
the party. He ordered the People’s Liber-

ation Army to crush the 1989 Tianan-
men Square protests because he feared 
the party’s grip on power was under 
threat. But he also promoted and insti-
tutionalised policies designed to ensure 
that the party did not strangle the econ-
omy, such as greater autonomy for local 
and regional officials, a “collective lead-
ership” ethos and the two-term limit on 
the presidency since abolished by Xi.

“Princelings see Xi Jinping as just one 
of them — they come from the same 
class,” says Willy Lam, a China politics 
expert and lecturer at the Chinese Uni-
versity of Hong Kong. “They have trou-
ble swallowing the fact that this guy who 
they grew up with is now the second 
Mao Zedong, has totally negated Deng’s 
major achievement on orderly succes-
sion and revived Mao’s personality cult.”

‘Our autonomy has shrunk’

In a village near Wuhan, a local party 
secretary says today’s trend towards 
ever greater centralisation of power had 

‘Average 
Chinese 
aren’t ready 
for western-
style 
democracy 
and need to 
be led. 
China 
should 
follow a 
different 
path’

openly. But, he adds, increasingly unfa-
vourable “international views of China 
are unlikely to change until Beijing
recognises that its actions, in addition to 
its diplomacy, are the main contributors 
to the downturn” in its relations with 
the US and EU.

The party’s “confidence is turning 
into hubris”, warns Richard McGregor, 
author of The Party: The Secret World of 
China’s Communist Rulers. “China’s great 
strength needs to be self-criticism,” he 
adds. “We don’t see that any more. 
There is an element of triumph . . .
There’s no path beyond Xi Jinping. It 
doesn’t matter how smart you are. 
That’s dangerous.”

‘No longer a workers’ party’

The party has for decades billed itself as 
the only political organisation that 
serves the Chinese people “wholeheart-
edly”. To complete their revolutionary 
mission, the party constitution 
demands that its members be ready to 
“sacrifice everything”.

Under Xi, there has been a big push to 
put this ideology into action. Party 
members, led by those working for the 
government and state-owned enter-
prises, are required to wear lapel pins in 
the workplace so they can be constantly 
reminded of their duty — and be identi-
fied by others as model workers to 
whom they can turn for help.

A similar campaign is under way in 
the countryside, where households are 
classified — and assigned tasks — 
depending on whether any family mem-
bers have joined the party. 

In Xinshiji, a small village near
the manufacturing hub of Yiwu in
eastern Zhejiang province, each 
home has a plate on its front door
specifying whether a party member 
lives there.

Families with party members are
supposed to serve as role models in
five areas, ranging from adhering to 
“high ethical standards” to helping to 
“upgrade the local economy”. In con-
trast, the only job asked of non-party 
households is to recycle their rubbish 
properly. “We count on party members 
to build a more prosperous village,” says 
an official in Xinshiji.

L ast month a senior official 
from China’s education min-
istry addressed more than 
100 government colleagues 
and scholars at a closed-door 

event to discuss the centenary of the 
establishment of the Chinese Commu-
nist party, which will be officially 
marked with great fanfare in Beijing on 
Thursday.

Wang Binglin lectured his audience 
on controversial subjects, such as the 
party’s iron grip on history ever since 
Mao Zedong seized power 72 years ago. 
In particular, he warned the scholars in 
attendance to be careful when speaking 
and writing about the party’s violent 
land redistribution campaign in the 
early 1950s that claimed the lives of as 
many as 2m people. 

“Playing up [the attack on landlords] 
is historical nihilism,” Wang said, refer-
ring to the term used by President Xi 
Jinping to criticise anyone who deviates 
from the party’s official historical narra-
tive. He also noted that certain informa-
tion in China’s national archives was 
likely to be marked as classified and off-
limits forever: “Making such informa-
tion public is of little help for you histo-
rians and will also be bad for the party.”

“By studying or writing about this 
[period], you will be taking the wrong 
side. That’s why we ban the study and 
publication of such material. The same 
applies to Fang Fang’s Wuhan Diary,” he 
added, referring to the Wuhan-based 
novelist’s account of Covid-19’s emer-
gence in the city last year that pillories 
government officials for their initial 
attempts to cover up the outbreak. “You 
won’t become a good researcher if you 
don’t follow [the] party.”

The mixture of condescension and 
confidence implicit in Wang’s remarks 
— that what is good for the party is good 
for China — provides a perfect encapsu-
lation of the country under Xi. 

Now 68, Xi has already been in power 
for nine years and, having abolished 
term limits on the presidency three 
years ago, is unlikely to formally relin-
quish the presidency until 2028 or pos-
sibly even 2033. The biggest question 
looming over next year’s 20th party 
congress is whether Xi, currently the 
party’s general secretary, will resurrect 
and assume Mao’s title of party chair.

To his admirers, Xi is the right man at 
the right time, ready to lead the party 
and China into a “new era” that will be 
defined by its emergence as the world’s 
largest economy, surpassing the US, and 
also establishing itself as a first-rank 
military and technological power.

“The party has suffered numerous 
setbacks,” says David Wang, a Beijing-
based scholar, referring to traumas 
ranging from a famine in the late 1950s 
and the cultural revolution of 1966-76 — 
each of which killed tens of millions of 
people — to the bloody suppression of 
pro-democracy protests in Beijing in 
June 1989. “But it ended up conquering 
China and turning the country into a 
global powerhouse. That is inspiring.”

“I joined the party because there is no 
other political force that could make 
China better,” adds Wang, who earned 
his PhD in the US and joined the party 
after returning to China a few years ago. 
“Ordinary people in both the US and 
China are like mobs who need to be 
guided. Average Chinese aren’t ready 
for western-style democracy and need 
to be led. In the US, everyone can have 
an opinion and nothing gets done. China 
should follow a different path.”

The third transformational leader?

Others fret that Xi’s empowerment of 
the party over the past decade — epito-
mised by his assertion that “north, 
south, east, west and centre, the party is 
leader of all” — could hasten its own 
destruction through a process of top-
down ossification that engenders wide-
spread apathy among its 92m members.

“Party control permeates every 
aspect of life,” says Wu Qiang, a former 
professor at Tsinghua University in Bei-
jing and prominent party critic. “There 

Hong Kong 
prepares for
the party’s 
centenary this 
week
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The criminal courts of England and 
Wales are in crisis. The backlog of out-
standing court cases stood at a record 
60,000 at the end of March, according 
to Ministry of Justice figures released 
recently. Trials, for some, will not be 
heard until 2023. The tiny percentage 
of rape victims who see their alleged 
attacker charged face an average 
1,000-day wait between the offence 
and the end of trial. The odds are cases 
will be heard in a crumbling, dirty 
building where basic services do not 
work and support staff have been cut to 
the bone. Such a state belies the notion 
that the country’s justice system is the 
envy of the world.

The pandemic, which initially shut 
courts in spring 2020, only served to 
exacerbate a problem that had built up 
as a result of swingeing cuts and disre-
gard of the criminal justice system by 
successive governments over the past 
decade. It is not the courts alone that 
have suffered. Cuts there were mir-
rored in Legal Aid, and in the budgets 
for police and prosecutors. Taken 
together, that meant that the case 
backlog already stood at over 39,500 
before the pandemic. Despite this, for 
the financial year leading up to March 
2020, the MoJ had cut the crown court’s 
budget by another 15 per cent and 
reduced the availability of courtrooms, 
even as cases coming into the system 
rose from 103,087 in 2018 to 107,797
in 2019. 

Desperate times have prompted calls 
for desperate measures, such as the 
suggestion that smaller juries, of seven 
rather than 12 jurors, be used to help 
clear the backlog. While that would be 
more palatable than juryless trials, 
such a remedy is misguided. It may 
have had some use last year as a tempo-
rary solution to social-distancing rules. 
But there seems little point in eroding
a fundamental right to be tried by a
full complement of one’s peers when 

lockdown restrictions are due to be 
lifted in England on July 19. 

The answer is simple: more money. 
The Lord Chief Justice, Ian Burnett, has 
said the amount needed is “little more 
than a rounding error” for the Treasury 
to consider. The emergency use of 
“Nightingale” courts — repurposed 
civic buildings and even hotels and the-
atres — was a start. There is some evi-
dence the backlog is shifting. Court 
time is allocated, even if judges and 
courtrooms are available, according to 
a budget arrangement between the MoJ 
and judiciary known as sitting days. 
The ministry’s recent decision to lift
its cap on sitting days is welcome but 
this should extend beyond next year so 
that the maximum number of judges 
can preside over cases across the maxi-
mum number of courtrooms.

Like businesses everywhere, courts 
have discovered that the pandemic’s 
new way of working has thrown up 
some positive, cost-effective elements 
that can be continued. Many proceed-
ings not needing the physical presence 
of juries or even defendants, such as 
pre-trial hearings and legal arguments, 
have been heard remotely. That has 
also spared judges and publicly funded 
barristers — some of whom, at the jun-
ior end, are paid less than the mini-
mum wage once travel costs are fac-
tored in — the time of journeying across 
the country for hearings that last min-
utes. The importance of technology 
underscored by lockdowns has at last 
jolted more investment in courts’ anti-
quated IT systems. 

The courts are the manifestation of 
the rule of law. If they cannot function 
properly, public confidence in justice is 
compromised. What is most needed is 
sustainable, long-term funding for the 
criminal justice system from top to bot-
tom, rather than sticking plasters. Oth-
erwise delays will continue, and justice 
delayed is justice denied. 

A decade of swingeing cuts has left crown courts with a record backlog 

The dire state of 
England’s court system

Munich’s football stadium was not, in 
the end, illuminated in rainbow col-
ours for a Germany vs Hungary Euro 
2020 match last week in response to an 
egregious anti-LGBT+ law passed by 
Hungary’s parliament; Uefa vetoed the 
idea as “political”. The EU, to its credit, 
had no such hesitations. Prime Min-
ister Viktor Orban faced an unusual 
and often personal display of outrage
at a leaders’ summit; European Com-
mission president Ursula von der 
Leyen spoke of “shame”. After years
of clashes with the EU over his erosion 
of democratic norms, Orban may 
finally have stepped over the line.

The offending law bans portrayal of 
homosexuality or transgender people 
on TV and media before a late-night 
watershed and in sex education in 
schools. Hungarian channels have said 
even some of the Harry Potter films 
could be affected. Adding insult to 
injury, lawmakers appended the legis-
lation at the last moment to a bill to 
increase sentences for paedophiles, 
indirectly equating homosexuality 
with offences against children. 

Hungary’s government insists the 
law restricts only what can be shown to 
children and so does not discriminate 
towards gay or transgender adults. But 
the legislation steps up the culture war 
Hungary, and nearby Poland, are wag-
ing with much of the rest of the EU. 
Budapest opened this new front late 
last year with legal changes whose 
effect was to bar same-sex couples 
from adopting children.

Orban’s rightwing Fidesz party has 
long claimed to support “traditional” 
family values. Its anti-LGBT+ moves, 
though, appear less a reflection of con-
viction than an attempt to shore up its 
conservative rural base ahead of parlia-
mentary elections next year. After three 
successive victories, it faces a six-party 
opposition alliance with a joint pro-
gramme and candidates. Orban’s tactics 

echo those of Russian president 
Vladimir Putin, who signed an “anti-gay 
propaganda” law in 2013 in a conserva-
tive tilt after protests the previous year.

Fidesz is also extending its strategy of 
vilifying threats or enemies against 
which it claims to defend Hungarians. 
The first targets were the mostly Mus-
lim migrants with which it claimed the 
EU planned to swamp countries such 
as Hungary. The LGBT+ law was passed 
days before an Orban speech attacking 
Brussels for trying to build a quasi-
Soviet “empire” and setting out a plan 
to roll back its powers.

Critics in Hungary note many older 
EU member states had anti-LGBT+ 
restrictions until relatively recently. 
But von der Leyen and leaders who 
spoke out at the summit are right to
list dignity, equality and respect for 
human rights as fundamental EU val-
ues. Failure to defend these would 
undermine the EU’s mission to pro-
mote freedom and justice. By trigger-
ing a culture war, Orban’s government 
deflects attention from the EU’s con-
cerns over its attempts to undermine 
democratic and judicial checks and 
balances. Fidesz and loyal media can 
claim to its electorate that Brussels is 
penalising the country over a law 
against paedophilia.

Planned EU legal action against Hun-
gary’s law could be lengthy. A mecha-
nism tying disbursement of EU struc-
tural funds to respect for the rule of law 
is still subject to a legal challenge from 
Hungary and Poland. But with the 
commission due to sign off shortly on 
Hungary’s plans to spend €7bn of EU 
recovery fund money, Brussels and 
other capitals could signal to Budapest 
that they will make especially strict 
assessments of whether economic 
reform commitments are being met 
unless it backs off on its culture war. To 
protect its values, the EU will need to 
use financial as well as legal leverage.

EU leaders have no choice but to stand up for fundamental values

Europe’s rift with 
Hungary is deepening

Central bankers face no 
easy choices on inflation 
I am very grateful for the debate on the 
causes and dangers of inflation in the 
FT recently. Martin Wolf (“The Fed 
risks being too slow on inflation”, 
Opinion, June 9) argues that the Fed’s 
“outcome-based” approach will 
probably allow inflation to build, and 
implicitly supports a “forecast-based” 
policy. His points are reasonable: if the 
late 70s are a good historical 
comparison, waiting for outcomes 
before adjusting policies will allow 
inflation to get out of control.

But recent research by Lawrence 
Mishel and Josh Bivens convincingly 
makes the opposite case: that after the 
70s, policymakers made decisions 
based on predictions of inflation, 
rather than outcomes. This resulted in 
the disastrous austerity of the early 
century, long-term wage suppression, 
and high levels of inequality.

While high inflation would certainly 
be unwelcome, there are also genuine 
dangers in reverting to the 
prediction-based policymaking of the 
past few decades. 

I sympathise with the central 
bankers who have to make this choice.
Justin Evans
Washington, DC, US

When trends peak in sync 
it’s usually a warning 
 According to the FT Weekend, it seems 
we’ve reached peak Spac (“Short seller 
who predicted Enron says Spac boom is 
creating ‘castles in the sky’”, Report, 
June 26) and peak NFT (Life and Arts, 
June 26) valuations at the same 
moment. Coincidence or harbinger?
Eric A Anderson
New York, NY, US

Only stronger European 
sanctions can curb Putin 
Vladimir Putin understands he does 
not need a summit with European 
leaders (“Berlin and Paris propose 
reset for EU relations with Moscow”, 
Report, June 24).

The Russian leader has everything he 
needs — trade and energy without 
punishing sanctions. Putin 
understands that French President 
Emmanuel Macron and Angela Merkel, 
the German chancellor, will engage in 
verbal condemnation of any Russian 
provocation but will limit any damage 
to the Russian economy which would 
in turn hurt France, Germany and 
other European countries.

Until the EU — under the direction of 
Germany and France — change their 
behaviour with stronger trade and 
energy sanctions, Putin will not change 
his behaviour.
Ed Houlihan
Ridgewood, NJ, US

Publishing rebuttals from 
China cuts both ways
Regarding your decision to publish a 
letter from the spokesperson of the 
Chinese embassy (“China has the right 
to seek its own path”, June 25) 
complaining of inaccuracies and bias in 
recent FT articles on China, does China 
reciprocate by allowing publication in 
their media comments by UK officials 
and analysts criticising Chinese 
coverage of western policies or of 
developments in China?

If not, then on each occasion that you 
give space to Chinese rebuttals, please 
remind both them and FT readers of 
this discrepancy, which fits with the 
growing denial of free speech and 
information in China. 
Merle Lipton
King’s College London
London WC2, UK

Bezos is not the first 
wealthy space tourist
John Thornhill writes (“Bezos adds 
space travel to the billionaire bucket 
list”, Opinion, June 11) that there were 
two reactions to the news of Jeff Bezos’s 
impending suborbital flight. 

I had a third, namely surprise that 
the press seemed to forget the long line 
of wealthy space tourists who have 
gone before. 

The creators of Ubuntu, Cirque du 
Soleil, Microsoft Office and the Ultima 
games series, among others, have 
already been to the International Space 
Station. 
Charles Kitchen
New York, NY, US

Corrections

c Israeli demonstrators who marched to 
Jerusalem’s Damascus Gate on June 16 
were not exclusively settlers, as wrongly 
suggested in an article on June 17.
c The first name of Anthony Pompliano 
was wrongly spelt in a Notebook article 
on June 24. We apologise for the error.

I’ve learnt one invaluable lesson from 
the coronavirus pandemic: do not 
waste time trying to predict the 
future. 

Just as I never thought I’d spend a 
year of my life stuck at home, nor 
would I have predicted what has 
happened as US pandemic restrictions 
eased. I assumed many Americans 
would struggle to find jobs after 
lockdown; instead, jobs are struggling 
to find people. Every aspect of post-
pandemic life — and death — is 
affected by the labour shortage. 

The cemetery where my late 
mother and brother are buried, and 
where I will also lie one day, sent out 
emails last week apologising for the 
tall grass and weeds cluttering the 
graves, saying they can’t hire enough 
workers to mow the lawns. 

When my family ventured out for 
one of our first maskless meals, at a 
local Korean barbecue restaurant, we 
found only two harried staff serving 
dozens of diners (memo to chef: we 
never got our garlic pork cutlets). 

Some municipal pools across the 
Midwest had to delay opening or cut 
hours due to a scarcity of lifeguards. 
And the Midwest’s premier 
amusement park, Cedar Point, had to 
close two days a week for most of June 
due to short staffing. Cedar Point 
doubled seasonal wages to $20 an 
hour and offered a $500 signing bonus 
to get its roller coasters rolling and 
dodgem cars crashing full time again. 

Julio Cano, chief business officer of 
the Bien Trucha group, which owns 
Mexican-inspired restaurants outside 

Chicago, is offering $700 to employees 
who refer anyone for “back of house” 
jobs such as line cook or dishwasher. 
These now start at $15 an hour, 
compared with $12.50 or $13 pre-
pandemic. 

Cano, who has to close his 
restaurants for an hour on weekend 
afternoons so that employees can rest, 
says that other businesses are also 
suffering: local banks don’t have 
clerks and “the people who take care 
of the plants at one of our restaurants 
are having upper management come 
in to do it, instead of hourly workers”. 

He worries about the long-term 
impact of this “bidding war”. “We are 
fighting for the same very limited pool 
of people, competing against Amazon 
and Target and losing our workforce 
to other industries,” he says. 

Jeffrey Korzenik, chief investment 
strategist at Fifth Third Bank, says he 
is “shocked” by how quickly the 
shortage appeared. “I thought it would 
have taken until at least the end of this 
year,” he says, adding that additional 
unemployment insurance paid to 
jobless workers during the pandemic 
has “clearly played a role” in the 
shortages. 

Economists say many minimum 
wage workers can earn as much by 
collecting augmented state and 
federal pandemic unemployment 
insurance as they can by working. 
(Full disclosure: some members of my 
family are drawing the expanded 
benefits). Many states are winding 
down the augmented unemployment 
benefits early.

But there are other reasons for the 
labour shortages, Korzenik says. “If 
you lost a job working at a department 
store on Chicago’s Magnificent Mile 
and the new jobs available are in Joliet 
[a suburb an hour away], that’s not 
always the right fit.” He adds that 
workers aged over 65 are also 
reluctant to re-enter the workforce, or 
retired during the pandemic, and that 
plays a role in the shortages. 

“But it’s been a great year for teen 
unemployment,” he points out, noting 
that teens often don’t have 
unemployment benefits to fall back 
on, are less worried about falling ill 
with Covid-19 than older workers and 
seldom have to pay for childcare. The 
participation of 16 to 19-year-olds in 
the US workforce rose from a historic 
low of 20.9 per cent in April 2020 to 
33.2 per cent last month. 

But Cano says the teens he hires 
mostly do not want “back of house” 
jobs like dishwashing, and cemetery 
staff say graveyard jobs aren’t top of 
the list for many young people either. 
So adolescents can’t solve the worker 
shortage on their own. 

“I’m fearful of where this is going to 
end,” Cano says. More workers may 
come back on the market when 
federal unemployment benefits end in 
September, “but I’m afraid we are 
creating a bubble . . . that is not 
sustainable”. 

Then again, the future may surprise 
us. It has certainly happened before. 

The writer is an FT contributing 
columnist
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Changes in GM food laws 
will imperil public health
As a career-long contributor to medical 
biotechnology, I write to express my 
strong disagreement with Camilla 
Cavendish (“We must overcome the 
fear of genetic engineering in our food”, 
Opinion, June 19). Cavendish justifies 
deregulation of genetically modified 
foods by citing popular acceptance of 
GM medicines, including some Covid 
vaccines. 

But medical applications of GM are 
completely different from food uses. 
Medicines are targeted at those who 
need them and are strictly regulated. 
Any effects are confined to the 
individual who gives their informed 
consent to accepting risks in exchange 
for hoped-for benefits. Effects are 
monitored post release.

What the UK government is 
advocating — and Cavendish is 
supporting — is the deregulation of GM 
foods, meaning the removal of safety 
checks and labelling that enables the 
public to choose whether to take the 
risk of eating a novel GM food. 
Labelling also ensures traceability in 
case something goes wrong — such as 
the appearance of new toxins or 
allergens, which, given the inherent 
imprecision and unpredictability of 
GM is well within the realms of 
possibility. The safeguards that exist 
under current GM food laws must be 
maintained to protect public health.
Michael Antoniou
Head, Gene Expression and Therapy 
Group, King’s College London
Department of Medical and Molecular 
Genetics, Guy’s Hospital, London SE1, UK

Genetic engineering is 
not like cattle breeding
Aron Miodownik’s letter (“GM food 
will be vital in the greener future”, June 
26) referencing Camilla Cavendish’s 
column (“We must overcome the fear 
of genetic engineering in our food”, 
Opinion, June 19) misleadingly implies 
that genetic engineering is no different 
to what plant and animal breeders 
have done for millennia. 

Quite the contrary, farmers for 
millennia have not been inserting 
jellyfish protein into plants and 
animals so that they glow in the dark, 
nor have they been integrating fish 
genes into tomato plants. 

Regardless of one’s opinion regarding 
genetic engineering, it should be 
acknowledged that genetic engineering 
is qualitatively different from farmers 
selecting the best of the litter for 
breeding stock.
Sim Gurewitz
El Cerrito, CA, US

Crypto investors should 
ignore its Instagram stars 
Jemima Kelly (Opinion, June 24) is 
right to point out crypto has attracted 
its fair share of scams and financial 
speculation. It has serious 
technological challenges. There is the 
flip-flopping from crypto’s high priest, 
Elon Musk. But is the reality so black 
or white that crypto and decentralised 
finance (DeFi) is the solution to all the 
inequalities in society or a big Ponzi 
scheme?

The irrational exuberance in crypto 
is no different to other markets. We 
must not forget the fragility of the 
crypto ecosystem is being compared to 
benign broader financial markets that 
are more distorted by government 
intervention than at any point in living 
memory.

DeFi has struggled to deliver enough 
real-world use cases. But cross-border 
payments remain expensive and large 
portions of the world are unbanked. 
And surely the increased divergence in 
our society between haves and have-
nots, whether it be companies or 
individuals, is not fair or sustainable in 
the long run?

Technology breakthroughs can take 
time, as we saw with Tesla. From my 
time doing IPOs during the dotcom 
bubble, I remember ideas like 
streaming content on phones that only 
came into reality years later. Clayton 
Christensen taught that disruptive 
innovation comes from small emerging 
markets with product quality at the 
outset inferior to incumbents’. And the 
winners of tomorrow may be different. 
For instance, Nokia, AOL and Yahoo 
gave way to the current crop of trillion-
dollar technology firms.

Crypto has a lot to prove, but we 
need to look for the right signals among 
the noise. Ignore the Instagram stars 
and focus on improvements in 
governance and technology. Kelly 
laments the lack of credible advocates. 
Maybe she should interview Jack 
Dorsey. Crypto is a small portion of his 
net worth. Whether democratising 
other industries with Twitter and 
Square or his time spent in Africa, he is 
definitely someone not to be ignored. 
Those of us born in the Gen X era owe 
it to the Gen Z folk to be open-minded!
Rupak Ghose
London SW5, UK

An apt symbol was 
lost in translation 
I enjoyed Patrick Jenkins’ Lunch with 
Edward Bonham Carter (June 26), 
although I was surprised to read that 
the restaurant chosen, Kiku, means 
“ask or listen”in Japanese. This is 
certainly one meaning of the word, 
phonetically. It can also mean 
chrysanthemum, as the character on 
the restaurant sign indicates. In fact, as 
the chrysanthemum in Japan 
represents longevity, rejuvenation and 
nobility, it’s an even more apt symbol 
for an interview with this youthful city 
veteran and scion of the aristocracy. 
Stephen D Barber 
London W2, UK

In John Thornhill’s interesting article 
on the rush into electric car production 
and the fate many carmakers face as 
sociology not tech will decide the 
electric car race (Opinion, June 25) 
there is no mention of the ultimate 
decider — electrical power supplies. 

Existing coal and nuclear power 
generation plants in many countries 
are being phased out for age and 
environmental reasons. Transmission 
and distribution grids are stressed to 
breaking point by existing demand 
while new demand is being added by 
the needs of data centres, blockchain 
transactions and air conditioning. The 

International Energy Agency has said 
this of the latter: “Growing electricity 
demand for air conditioning is one of 
the most critical blind spots in today’s 
energy debate.” To those must be 
added the new demand that quantum 
computing will bring fairly soon. 

New supply from wind and solar is 
touted by many as a solution to the 
undoubted environmental needs but 
that which has been built or is 
envisaged cannot even cope with 
existing demand. 

Yet one person from an electric car 
maker cited in the article is quoted as 
saying: “The world needs millions of 

electric cars tomorrow.” It would be 
useful if he and others of the same view 
— including governments that are also 
behind this rush — would state how 
those cars will be recharged if they are 
to be usable.

In the absence of a solution to that 
basic supply/demand problem, I 
conclude that it is electrical supply that 
will decide the electric car race and not 
sociology or tech. No electric car maker 
or their products will go far — in any 
sense — unless that problem is urgently 
addressed. 
James Hanshaw
Zurich, Switzerland 

Power supply is main risk in electric car race 

Midwest 
Notebook

by Patti Waldmeir



Tuesday 29 June 2021 ★ FINANCIAL TIMES 15

because of its roots in neo-Nazism, now 
seem close to a share of power. The
Sweden Democrats have moderated 
their rhetoric and image. But any
Swedish government they join would
be likely to take positions on issues such 
as immigration and Islam that were 
unthinkable a decade ago.

Liberals will find this process depress-
ing, even alarming. But, in many ways, 
it is how democracy is meant to work. 
Popular sentiment changes; political 
parties adapt. 

However, it is still too soon to be
completely sanguine about European 
democracy’s ability to absorb far-right 
politics. There are two big tests that may 
lie in the future. First, what happens 
when a far-right party governs, not in 
coalition, but on its own? Second, what 
happens if one of the EU’s major powers 
veers to the far right? This could happen 
in Italy, if the next government is based 
around two hard-right parties — the 
Brothers of Italy and the League. It 
could happen in France, if Le Pen wins 
the presidential election.

The evidence from Hungary and 

happened with the Freedom party in 
Austria and Ekre in Estonia.

But the process of democratic adapta-
tion runs both ways. Many mainstream 
parties have adopted policies once 
championed by the far right in an effort 
to win over their voters. Denmark’s rul-
ing coalition has taken an increasingly 
hard line on migration, threatening to 
return refugees to Syria on the dubious 
grounds that the country is now “safe”. 
In France, a prominent minister in
President Emmanuel Macron’s govern-
ment even accused Le Pen of “softness” 
on Islamism.

The next country where a party some-
times labelled “far right” may join a coa-
lition is Sweden, whose government has 
just fallen. The Sweden Democrats, a 
party once deemed beyond the pale 

T here are some political 
moments that live in the 
memory. I vividly recall 
standing in the Place de 
l’Opéra in Paris watching 

Jean-Marie Le Pen address a rally during 
the 2002 French presidential election. 
Next to me were members of Forza 
Nuova, an Italian far-right party. It felt 
like a new and dangerous moment for 
European democracy.

Almost 20 years later, the far right are 
a more familiar part of the European 
political landscape. In France, Marine 
Le Pen, Jean-Marie’s daughter, now 
leads the Rassemblement National. The 
RN were disappointed this weekend 
when the party failed to win control of 
any French regions in elections. But the 
Le Pen party is considerably stronger 
than it was 20 years ago. Marine will 
carry the party banner into next year’s 
presidential election and has an outside 
chance of winning. 

Most EU countries now have a signifi-
cant far-right party. The term “far right” 
is, of course, contested. Some prefer 
labels such as rightwing populist. But 
the parties that sit together in the main 
far-right groupings in the European
Parliament have fairly consistent traits. 

These include fierce hostility to immi-
gration, particularly of Muslims; anti-
elite rhetoric, shading into conspiracy 
theories; cultural conservatism, ultra-
nationalism and dislike of the EU.
Frequently there is also an equivocal 
attitude to the fascism of the 1930s — 
whether it is Vichy in France, Mussolini 
in Italy, Franco in Spain or the Nazis in 
Germany and Austria.

The shadow of the 1930s hangs over 
the European far right. It explained the 
outrage in the EU when Austria’s Free-
dom party first joined a coalition gov-
ernment in 2000, and the fear when Le 
Pen père got through to the final round of 
the French election in 2002. Back then, 
the choice seemed clear. Rightwing 
extremism would have to be crushed or 
democracy would be in peril. 

Almost 20 years later, the situation is 
much more ambiguous. The far right is 
established across Europe. But it looks 
more like a chronic ailment than a mor-
tal threat.

We have learnt that far-right parties 
can participate in governments without 
democracy ending as it did in 1933
after Hitler formed a ruling coalition in 
Berlin. Instead, parties characterised
as far-right have joined governing co-
alitions in Austria, Italy, Estonia and 
Finland — and then lost power. Rather 
than ending, democracy adapts.

The far-right parties have, at times, 
compromised on some of their radical 
demands and lost popularity — which
is what happened to the True Finns.
Or they get caught up in tawdry scandals 
and lose popularity and power — as

Democracy in 
Europe adjusts 
to the far right

Rightwing extremism is 
established but it looks

more like a chronic ailment
than a mortal threat

L ast month, I went to the office 
for the first time in more than 
a year. It was a joy to see col-
leagues and a novelty not to 
make my own lunch. But after 

a while I wanted to go home again — 
because I had to get some work done.

Office buildings were designed for 
people to work in. Our hastily con-
structed home “offices” (mine is a small 
desk in the corner of the bedroom) were 
not. Yet I don’t think I am the only one to 
find I can do some elements of my job 
more effectively from home — a fact 
that tells us something important about 
the design of the 21st-century office.

I am not an office refusenik. In fact, I 
am a fan. There is a slew of evidence to 
show how important it is for colleagues 
to gather in person. Without the office, 

we don’t bump into colleagues we 
haven’t seen for a while when making a 
cup of tea, or overhear conversations 
that spark new ideas or plans to collabo-
rate. I realise I miss colleagues I never 
even worked with directly. 

Research suggests there is value in 
these “weak ties” — relationships 
between people who don’t work 
together closely but still get to know 
each other over time. Awkward 
attempts to recreate such moments dur-
ing lockdown (one application posts 
questions in Slack to encourage “seren-
dipitous” conversations like, “What 
movie can you quote the most?”) only 
show how impossible they are to force. 

Over the past few decades, offices 
have been redesigned with the value of 
interaction in mind. Cubicle walls got 
steadily lower. Finally, they disappeared 
altogether in favour of big open spaces. 
The idea was to foster more transpar-
ency, innovation and communication. It 
was also a great way to save money by 
packing people tighter together. Data 
from the British Council of Offices show 
the average amount of space per work-
station has declined since 2008.

offices have white walls, black chairs, 
hard edges and few plants. “When we 
look with those eyes on the workplace, it 
looks like winter — the brain is stressed, 
there’s no food here, no warmth.”

In fact, the problems with open-plan 
offices might undermine the very 
advantages they were supposed to 
deliver. Ethan Bernstein of Harvard 
Business School studied two large US 
companies that shifted to open-plan 
designs. He used wearable tracking 
devices and email data to measure how 
workers’ interactions changed. In both 
cases, the volume of face-to-face inter-
action dropped significantly, while 
email and instant messaging increased. 

“Rather than prompting increasingly 
vibrant face-to-face collaboration, open 
architecture appeared to trigger a natu-
ral human response to socially with-
draw,” he concluded. In another study, 
he found that intermittent rather than 
constant social influence produced the 
best performance among people trying 
to solve problems together.

The pandemic gives us a chance for a 
fresh start. We need to meet, collabo-
rate, shoot the breeze and enjoy the 

But in pursuit of more interactive 
spaces, we lost sight of how the human 
brain actually works. Research shows 
that noise volumes in open-plan offices 
can cause elevated levels of epine-
phrine, the hormone that helps tell us to 
fight, run or freeze, rather than to focus 
on our work. Overhearing “halfversa-
tions”, when colleagues are on the 
phone, can be distracting because our 
brains try to fill in the other half. 

The lack of any private space in many 

offices makes us uncomfortable too. 
Lena Nyholm and Mia Ohrn, Swedish 
interior design strategists who want to 
inject neuroscience into office design, 
say even the decor matters. Our brains 
respond best to blues and greens, says 
Nyholm, because they imply a fertile 
landscape with plenty of food. But many 

In pursuit of more 
interactive spaces, we lost 
sight of how the human 

brain actually works

Neel
Kashkari

I n the early stages of the pandemic I 
called for large US banks to raise 
$200bn of equity capital as a pre-
ventive measure to ensure they 
would have the financial where-

withal to endure a severe Covid-induced 
downturn. 

Small businesses across America, 
which had been forced to lay off staff, 
were telling their landlords they would 
not pay rent until the crisis had passed. 
Those landlords were, in turn, telling 
their banks they would not be making 
mortgage payments. 

At that point of the Covid crisis, we did 
not know how the accumulated costs 
would affect the banking sector. Much 
would turn on how the virus progressed 
and mutated and how healthcare sys-
tems responded.

Banks did not heed my advice. More 
than a year later, what actually hap-

pened? The Covid crisis was worse than I 
feared, with 600,000 deaths in the US 
alone and the deepest economic down-
turn in recorded history. 

Yet the losses in the banking sector 
were far smaller than my analysis and, 
in fact, than the banks’ own loan loss 
modelling predicted. Today, banks 
argue that they were a source of strength 
during the crisis and are once again 
renewing their perennial calls to relax 
regulations. Does their performance 
during the Covid downturn indicate 
that large banks are strong enough? No, 
it does not.

The losses in the banking sector were 
much smaller than expected because 
governments were so aggressive in pro-
viding fiscal support for families and 
businesses affected by the crisis. In the 
US, Congress allocated almost $6tn in 
Covid-related support programmes 
which enabled many businesses to stay 
solvent and families to pay rent, mort-
gages, car loans and credit cards, all of 
which ultimately supported banks’ bal-
ance sheets. 

Fiscal authorities were right to be so 
forceful and proactive in supporting the 

estimate bank losses under their own 
scenarios, with and without fiscal
support. 

We now face some fundamental pol-
icy questions. What economic shocks 
should banks be able to handle on their 
own? And for which shocks is it
appropriate to depend upon taxpayer 
support? 

Most people intuitively understand 
that the Covid crisis was different than 
the global financial crisis. The pandemic 
was essentially a natural disaster hitting 
the global economy. And banks were
no more at fault than airlines or hotel 
operators. 

In contrast, banks had helped to cre-
ate the conditions that led to the 2008 
crisis, having made millions of bad 
mortgage loans. In neither case would 
the banking sector, in the absence of 
government support, have been able to 
withstand the losses on its own and con-
tinue to provide credit to the economy. 

In 2008, many large banks faced 
impending failure, which forced fiscal 
authorities to step in at the last moment 
to prevent a banking collapse that could 
have turned a deep recession into 

economy during the Covid downturn. 
But this was also a banking bail-
out. Absent these fiscal interventions, 
losses in the banking sector would have 
been much larger. How much larger? 

It is difficult to know for certain, but 
by comparing this downturn with losses 
banks faced in prior recessions staff at 
the Federal Reserve Bank of Minneapo-

lis estimate it at between $100bn and 
$300bn. These estimates are probably 
on the low side because, without aggres-
sive government support, it is unlikely 
that the economy would be recovering 
nearly as quickly as it is now, and the 
banks might still be facing losses. 

To bring greater transparency to 
these issues, the Minneapolis Fed has 
created a tool that allows the public
to enter their own assumptions and

The only way we can ensure 
their resilience is to make 

sure they have enough 
equity capital at all times

Opinion

Poland is not encouraging about what 
the far right can do, unconstrained by 
coalition partners. Viktor Orban in Hun-
gary has followed the classic strongman 
playbook of neutering the media and the 
courts to entrench himself in power. 
When Angela Merkel steps down as Ger-
man chancellor later this year, Orban 
will become the EU’s longest-serving 
leader — which may reflect something 
more than his intrinsic appeal to voters.

The EU’s difficulty in accommodating 
a far-right leader is reflected in the 
increasing bitterness of the clashes 
between Orban and most other EU lead-
ers. But Hungary is a small country, so 
its impact on the EU as a whole can be 
managed. If Le Pen won the French 
presidential election next year, the 
shock would be felt across the conti-
nent. It is conceivable the EU would 
break up under the impact. Alterna-
tively, the EU might follow the pattern
of Europe’s national democracies — and 
become an uneasy coalition between 
far-right and mainstream politicians.

gideon.rachman@ft.com

hubbub, but many of us also need access 
to quiet corners to do some elements of 
our jobs well. It will probably take some 
trial and error to find the right balance. 

Matthew Davis, an associate professor 
at Leeds University studying post-Covid 
office design, says some employers are 
turning their offices into flexible “col-
laboration” spaces on the assumption 
that people will do their focused desk 
work at home. He says employers are 
asking themselves: “How do we get the 
space to encourage more chance 
encounters, more social activity?”

It’s too soon to know whether this will 
work in practice. Would it feel strange to 
put a slot for “serendipitous conversa-
tions in the office” into one’s diary? 
Davis also warns these new hyper-social 
office designs could “inadvertently 
exclude” some employees if they do not 
have space to work at home. 

Still, employers are right to experi-
ment. The office is not dead yet. If we 
acknowledge its weaknesses and play to 
its strengths, it could have a whole new 
lease of life.

sarah.oconnor@ft.com

Long live the (reconfigured) office

Banks cannot expect the government to bail them out of every crisis

another Depression. In the case of the 
pandemic, fiscal authorities acted 
aggressively at the outset to support the 
economy and, in doing so, also rescued 
the banking sector.

We never know in advance where the 
next crisis is going to come from, or who 
will be at fault when it arrives. The only 
tool we have to ensure banks’ resilience 
is to make sure they have enough equity 
capital at all times. 

Analysis by the Minneapolis Fed and 
numerous outside experts indicates 
banks need about 20 per cent equity 
funding, up from about 13 per cent 
today, to protect against deep economic 
downturns, such as another housing 
bust or pandemic. 

Banks fight against such proposals 
because higher equity levels will hurt 
their share prices. The public must 
decide: should banks be resilient on 
their own or always dependent upon the 
generosity of taxpayers?

The writer, president and chief executive of 
the Federal Reserve Bank of Minneapolis, 
oversaw the Troubled Asset Relief Program 
in 2008-09

T he UK is at a fork in the road 
when it comes to the busi-
ness of data processing. 
Post-Brexit, there is an 
opportunity for the UK to 

become a centre of excellence in digital 
security, data governance and trust. Or 
there is another path, one in which we 
discard regulatory measures such as the 
general data protection regulation and, 
possibly, our reputation.

Much has been made of the UK 
becoming a “Singapore upon Thames” 
with laissez faire business regulation. 
But if standards in data processing are 
undermined, the country would be 
more like a digital Cayman Islands — an 
unregulated place where huge amounts 
of data can be collected and processed 
without scrutiny. 

The government’s task force on inno-
vation, growth and regulatory reform, 
led by Iain Duncan Smith, has called for 
the replacement of EU data protection 
law GDPR, as it “overwhelms people 
with consent requests and complexity”. 
But why would we seek to remove what 
is already seen as the gold standard of 
data protection? GDPR isn’t perfect but 
we should use the opportunity given by 
leaving the EU to build on it, accelerate 
innovation in data governance and 
enhance the UK’s reputation as a place 
to do digital business ethically.

Reducing data regulation might make 
the UK attractive in simple economic 
terms. Compliance costs for businesses 
and governments could be slashed. But 
trust in the UK would be similarly 
diminished and, for individuals, it 
would mean our lives would become 

further surveilled through data collec-
tion we have little control over.

Over time, this could lead to big names 
and blue-chip companies abandoning 
the UK for fear of reputational damage. 
The Apples and Microsofts of the world 
recognise the competitive advantage of 
protecting people’s privacy. They would 
be hesitant to process data in an environ-
ment where customers may see personal 
data as being at risk.

It’s not just the reaction of businesses 
that we should be thinking about. A 
recent declaration from the G7’s digital 
and technology arm includes a commit-
ment to “data free flow with trust”. 
These multinational agreements seek to 
stop countries from forcing businesses 
to operate data centres locally: a night-
mare for a digital business trying to 
operate internationally. But countries 
put these restrictions in place because of 
a lack of trust over what might happen 
to data exports, especially about their 
citizens. If the UK were to slash its own 
standards, then we would over time risk 
losing access to international digital 
markets.

The UK’s data protection regime 
instead requires reinforcing. Innovating 
in new types of data services that build 
trust, particularly around audit and 
assurance, is the way forward. The 
existing service economy will need to 
adapt to a world in which data has a
new importance. Accountancy needs to 
work out how to properly value data on 
the balance sheet.

Property services need to describe the 
ownership of data sets generated by sen-
sors that are becoming embedded in our 
physical infrastructure, such as smart 
thermostats. Auditors need to be able
to examine the acquisition, use and 
sharing of data, as well as the algorithms 
and artificial intelligence that it fuels. 
Services like these will be necessary the 
world over. The UK has an opportunity 
to build on its existing strengths to
provide them.

Put simply, the competitive advan-
tage for the UK is rooted in high stand-
ards, trustworthiness and an ethical 
environment where laws are enforced 
and data and algorithms audited. That 
is where we can and should be compet-
ing. A race to the bottom is just that, 
with the subsequent reputational
damage it brings, along with the loss of 
responsible tech firms, emerging digital 
industries and international influence. 
Let’s aim for the gold standard, not a
tarnished bronze.

The writer is vice-president and chief
strategy adviser at the Open Data Institute

Loosening data 
protection would 

be disastrous
for the UK

New services that build 
trust, particularly around 

audit and assurance,
are the way forward 
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No 16,824 Set by GURNEY

JOTTER PAD

ACROSS
  1 Praise fruit Australia’s imported (8)
  5 Escaped nasty duel at end – knight 

went missing (6)
  9 Referring to Light Infantry, skilled and 

trustworthy (8)
10 Permanently mark military spectacle 

(6)
12 Water alongside this wandering isle 

heron (9)
13 Author usefully displays object of 

worship (5)
14 History period at Saint Trinian’s starts 

(4)
16 Heavily defeat Right, suffering 

setback, vitality lacking at first (7)
19 Regular fun or I’m wretched! (7)
21 Restaurant worker, most important – I 

must clear out! (4)
24 Moment for telling argument (5)
25 High quality team developed, 

contemporary (9)
27 Society pair at work, beginning in 

London, move up fast (6)
28 Royalist, offhand (8)
29 Democrat referring to important 

animal (6)
30 Looking embarrassed with English 

trick? Go to new positions (8)
DOWN
  1 A problem? Not describing this clue! 

(6)
  2 Medicine that’s painful: sleep on it (6)
  3 Knowing conflict is in abeyance, all 

content to leave (5)
  4 Musician’s stool is broken (7)
  6 Offensive swearing in African port (9)
  7 Get rid of the drone somehow (8)
  8 Maybe dog’s cross, upset, seeing 

where canvasser may go (8)
11 Receiving lecture at outset, sulk and 

hide (4)
15 After a contest, be confronted by 

sharp change (5-4)
17 Highly doubtful son at university 

acted as model! (8)
18 On return, arrest four in camp 

originally nonmilitary (8)
20 Staff coat, employee’s latest (4)
21 Absurd behaviour of artist visiting 

African country ending in farce (7)
22 Tyre leading pairs in rally discuss 

aloud (6)
23 Annual diary’s back – ahead of time 

(6)
26 Bet it could be part of fence (5)

Solution 16,823
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SentinelOne, the cyber security firm 
backed by billionaire hedge fund 
investor Daniel Loeb, has picked a good 
time to go public. The cost of online 
attacks hit a record high in 2020, 
according to the FBI. Recent high 
profile hacks at Brazilian meatpacker 
JBS and Colonial Pipeline highlighted 
the growing sophistication, success and 
economic damage of hacking.

Enter SentinelOne, which uses 
machine learning and artificial 
intelligence to help spot online threats. 
It pitches its services as a cheap way for 
companies and governments to protect 
themselves. It is on the cusp of securing 
a $8bn-plus valuation after boosting the 
price range for its initial public offering.

It is a heady gain. Founded in 2013, 
Silicon Valley-based SentinelOne was 
valued at $3bn in a private funding 
round last November. While revenue 
more than doubled to $93m last year, 
net losses also widened to $117m from 
$76m a year ago. 

But the large potential market, rising 
insecurity and SentinelOne’s rapid 
revenue growth should be enough to 
persuade investors to overlook losses 
and its dual-class share structure.

Corporate spending on online 
security is expected to hit $150bn this 
year compared with $113bn in 2018. In 
private conversation, CEOs often cite 
hacking as their biggest fear.

The ever growing number of laptops, 
smartphones and other devices 
connected to the internet creates more 
opportunities for hackers. 
SentinelOne’s use of AI is particularly 
well-suited to processing large amounts 
of data to guard against cyber attacks.

Assuming SentinelOne can double its 
revenue this year, an $8bn valuation 
would put it at about 43 times forward 
revenue, in line with that of rival 
CrowdStrike. That business was 
unprofitable when it went public in 
2019 and remains so. Nonetheless, its 
market value has since soared more 
than sevenfold to nearly $58bn. 

Loeb and fellow investors have 
reasonable grounds to hope 
SentinelOne will emulate that success.

SentinelOne/Dan Loeb: 
cyber security blanket

equipment has carried out more than 
8.5m procedures, against CMR’s 1,000. 

In the time it takes to read this note, 
surgeons will have begun at least two 
procedures using Intuitive’s system. 
The shares are up 64 per cent in a year.

SoftBank will be hoping for a similar 
trajectory. While Intuitive sells and 
leases out its kit, CMR borrows its 
model from the world of photocopiers. 
Hospitals pay a subscription that 
covers, say, their first 100 procedures. 
Anything over that is at a lower rate, 
giving an incentive to maximise usage.

SoftBank aside, CMR is backed by 
China’s Tencent, Hong Kong’s Ally 
Bridge Group and Zhejiang Silk Road 
Fund. Brits are in a flap over Asian 
investments in UK tech. If British 
investors were providing all the money 
instead, it might be less of an issue.

wielding articulated instruments — 
guided by a doctor at a console — offer 
greater precision and flexibility, 
enabling minimally-invasive surgery. 

Ops are shorter, complications are 
fewer and complex procedures are 
easier. Surgical robotics has a forecast 
compound annual growth rate of 20 
per cent over five years. And while 
Japan’s SoftBank is famous for paying 
top dollar, CMR’s 731 patent filings 
should help justify that.

The bigger question, given the global 
pivot towards autonomous driving and 
production, is why medical robotics 
lags behind. It may be two decades 
before operations are fully automated. 

The market is a virtual monopoly. 
Beside Nasdaq-listed Intuitive 
Surgicals, CMR looks as nascent as an 
artificially-fertilised egg. Intuitive 

negative signalling from Beijing should 
prompt investors to look under the 
hood of their valuation models. 

A co-investment by SoftBank Vision 
Fund 2 in a $600m funding round at 
the UK’s CMR Surgical promises to be a 
successful procedure. The business, 
valued at $3bn, is active in surgical 
robotics, a frontier as cutting edge as a 
scalpel. Barriers to entry are as high as 
growth rates in the $6bn industry.

Surgeons, whose traditional tools 
include drills and saws, would once 
grimly joke they were scrubbing up 
“for a spot of carpentry”. Robotic arms 

Surgery robots/CRM: 
operating margins 

Last year, Teslas were China’s best-
selling electric cars. Now a potentially 
dangerous problem has prompted the 
government to order software repairs 
to almost 300,000 of those vehicles.

Officials say drivers can accidentally 
engage the autopilot, triggering 
acceleration. Bad news for the US 
electric carmaker creates opportunities 
for fast-growing local rivals.

Foreign automakers have become a 
formidable presence in China, 
accounting for 57 per cent of all new-
energy vehicle sales this year. Tesla, 
which earns almost a third of its sales 
in China, has the lion’s share.

That attracts critical attention from 
officials, already sensitive of the 
influence of homegrown tech giants. 
The cars have reportedly been banned 
from entering government complexes.

Tesla’s heavy reliance on the 
market has always been on a fragile 
footing. Customer loyalty to car brands 
has historically been low in China. 
Buyers of electric cars are especially 
easy to sway through price and new 
features. 

Volkswagen, for example, makes 
China’s best-selling foreign petrol car 
brand but that has not stimulated 
interest in its electric cars. Even as 
electric vehicle sales rose 177 per cent 
to a record in May, VW’s electric ID 
series sold just 1,213 units that month, 
down from April, according to auto 
consultancy LMC.

Alibaba-backed Xpeng and Nio 
should benefit from Tesla’s woes. In 
May, Xpeng’s deliveries increased 483 
per cent compared with the previous 
year. Nio’s doubled. 

Nio shares have returned more than 
500 per cent in the past year while 
Xpeng’s have surged 100 per cent. Both 
trade at an enterprise value to forward 
sales ratio of 11 times, in line with 
Tesla.

Tesla’s “recall” — in reality owners 
can upgrade cars at home — will not 
deter diehard fans. But broader 

Tesla/China electrics: 
recall bias

Regulatory rulings are proving as 
cryptic as the electronic currencies 
they are struggling to police. 
Apparently hardline action from the 
UK’s financial watchdog against 
Binance loses its bite on closer 
inspection. The intrinsic ambiguities of 
cryptos mean plenty more headaches 
lie ahead for officialdom.

The Financial Conduct Authority has 
declared that crypto platform Binance 
and its UK subsidiary cannot tout for 
business in the UK and must make it 
clear that business is unregulated. 
Critics say cryptos can be deployed for 
money laundering, a big FCA focus.

Broadening curbs on cryptos in the 
UK are reminiscent of the FCA’s ban on 
derivatives known as binary options. 
These were used by unscrupulous 
operators to swindle reckless retail 
investors. The trade continued offshore. 
The same applies to Binance. Investors 
just have to take the risk of moving 
money outside the UK’s jurisdiction.

The business, one of the world’s 
biggest crypto platforms by trading 
volume, is unlikely to see demand 
collapse as a result of the FCA curb. 

Founded four years ago by Chinese-
born developer Changpeng Zhao, 
Binance provides services such as 
digital coin and futures trading. One 
marker of its popularity is the volatile 
price of its own Binance Coin. This has 
a market value of $44bn, according to 
data from CoinGecko, which makes it 
the fourth-largest digital currency.

The FCA is using rules written in the 
aftermath of the financial crisis, before 
cryptocurrencies became a global 
phenomenon. Regulators are becoming 
increasingly rattled as cryptos edge 
towards the financial mainstream. 

The Commodity Futures Trading 
Commission is investigating Binance’s 
US affiliate to see if it let users trade 
derivatives in violation of rules. Online 
US trading app Robinhood reportedly 
faces a listing delay as watchdogs assess 
its crypto trading business. 

Financial newcomers generally seek 
respectability through regulation. 
Binance’s UK subsidiary was created 
with this aim. But crypto fans still 
relish outsider status. Lack of oversight 
does not carry the same stigma it might 
elsewhere. The FCA’s swing at Binance 
prompts two other observations. First, 

Binance/FCA:
crypto ban lacks bite 

watchdogs cannot give crypto 
businesses regulatory cover unless 
transactions and clients are traceable. 
Second, stricter regimes will displace 
business to laxer ones until global 
standards are agreed.

Twitter: @FTLex 

Looking to the next century has a 
specific meaning for energy traders. 
Oil prices are pushing higher, like 
bubbles in a champagne flute. 
Traders are speculating when $100
a barrel will be surpassed.

Opec will meet this week to discuss 
whether or not to raise production. 
The meeting coincides with the 
seventh anniversary of the oil crash, 
prompted by the cartel’s reluctance 
to cut output. With the Brent price 
up 48 per cent this year to $76 per 
barrel, expect Opec to pump more 
black stuff. That should cap prices 
before the century mark is reached.

World demand for crude is 
stronger than it was last year. The 
International Energy Agency 
anticipates that by the end of 2022 

consumption will rise about 5 per cent 
from 2020 levels to 99.5m barrels daily. 

But that is still less than two years 
ago. An IEA declaration that all 
producers should “open the taps” 
contradicts its call for a moratorium on 
investment in new oil and natural gas 
fields. No prizes for guessing which 
message Opec will focus upon. 

There is plenty of headroom to 
increase supply. Even when you 
include Russia and Kazakhstan, two big 
members of “Opec+”, current output 
from the cartel sits well below pre-
pandemic levels. 

Forecasters at Rystad Energy expect 
production to increase by 500,000 
barrels daily. Yet even half again as 
much would leave the Opec+ group’s 
total output at perhaps 38m barrels a 

day, a tenth below the figure of April 
last year. 

Perhaps the most bullish argument 
involves the lack of investment 
commitment. The world’s largest 
crude producers, such as BP and 
ExxonMobil, slashed exploration 
spending by 39 per cent in the three 
years through 2020. Given climate 
change promises, this investment will 
not bounce back quickly. Instead, 
sovereign producers will take market 
share.

With prices and demand on the up, 
producers will be tempted to pump 
more, even if they do not agree to it 
this week. Unless volatile Middle 
Eastern politics dictate otherwise, 
that should put a brake on prices in 
the second half.

FT graphic   Source: IEA
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Oil/Opec: fail of the century
Opec will meet this week to decide on its oil production targets. Demand has already rebounded from the 
pandemic period and should improve further into 2022, according to the International Energy Agency. Given 
higher oil prices, Opec has no need to show much supply restraint.
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